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NO. 7 


Will Prairie Sell Independent Refiner Oil? 
Industry Waits Answer 


WASHINGTON, Feb. 10 

HE whole oil industry is watching 

with great interest to see wheth- 

er the Prairie Oil & Gas Co. will 

sell to the Miller Petroleum Co., an 

Independent refiner, 1000 barrels a day 

of crude for delivery by pipe line to 

the Miller company’s Humboldt, Kan., 

refinery. Mr. Miller has asked for it 

—_ so far has not been able to get the 
oil. 

James E. O'Neil, president of the 
Prairie Oil & Gas Co., on the witness 
stand before the LaFollette committee, 
Dec. 22, stated that the Prairie was 
ready and willing at any time to sell 
crude to any Independent refiner of 
good financial standing on the same 
terms that it sells to the Standard re- 
fining companies. 

When J. H. Miller, head of the Miller 
Petroleum Co. was called before the 
committee Feb. 7, he was asked whether 
he had ever tried to get crude from the 
Prair‘> Oil & Gas Co. He answered 
that he had and had not been able to 
get it. 

“When I arrived in Washington,’ 
said Mr. Miller, “I learned of the state- 
ment that had been made by Mr. O’Neil 
and on the strength of it I called up 
my son in Kansas City by long distance 
and told him to get in touch with the 
Prairie at once and buy 1000 barrels a 
day for delivery to our Kansas refinery.” 

Mr. Miller’s son called up the head- 
quarters of the Prairie at Independence, 
Kan., and wired his father in Washing- 
ton as follows: 

Wires Prairie’s Reply 

“On calling up O’Neil I found that 
he was out of the city and I talked in- 
stead with H. T. Paterson, treasurer, 
who advises that he is under the impres- 
sion that the company could not furnish 
1000 barrels of crude a day to Humboldt, 
although the situation might change on 
account of the present heavy produc- 
tion. 

“He suggested that I write them and 
then ‘he matter would be placed before 
the board of directors the latter part of 
next week.” 

“Have you ever before been able to 
buy 2" crude from the Prairie?” Coun- 
sel Roe asked Mr. Miller. 

“T have not,” replied the witness. 

“Have you ever tried?” he was asked. 

“T have,” replied Mr. Miller. 

“What reason has been assigned for 
their refusal to sell you?” inquired Mr. 

“Thev never gave any very important 
reason,” was the reply. “The only 


, 


thing they say is that they have not the 
tacilities to take care of other com- 
Pany’s runs, that they are obligated to 
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send their stuff to their regular estab- 
lished customers or something like that. 
They just tell you they do not want to 
sell you and that is all there is about 
1 

Mr. O’Neil testified when he was on 
the stand that his company had never 
refused to sell an Independent company 
that asked for crude, provided it was 
reputable. 


Unsuccessful efforts to get crude de- 
livered to Independent refiners through 
the pipe lines was the “subject of 
the examination most of the day, and 
the testimony of some of the wit- 
nesses made it plain that they had not 
taken the right wav to get the crude. 


Stephen Schwartz was one of the 
witnesses. He stated he is president of 
the Indiana Refining Co. which has just 
comnleted a 1200-barrel refinery at 
Columbus, Ind. He had had experi- 
ence in the refining business, he said, in 
Oklahoma and Kansas being formerly 
connected with the Milliken Co. at 
Vinita and Arkansas City and _ later 
with the Empire companies at Bartles- 
ville. 

To Get Near Market 


“What was your purpose in leaving 
that country and coming east to build 
a refinery?” asked Counsel Roe. 


“The special purpose was to get near 
a market. Out in Oklahoma you could 
not control the consuming market. It 
was impossible to secure an adequate 
and uniform outlet for vour gasoline, 
it being subjected to fluctuations in 
price. If you could not make a return 
on vour crude oil vou had two choices, 
either to curtail the operation on your 
refinery or go on running to capacity 
and storing your products. The latter 
procedure made it necessary to use too 
much money in your business.” 


Mr. Schwartz said his plant is about 
30 miles from Indianapolis, about 100 
miles west of Cincinnati and about 75 
miles north of Louisville. He said he 
is now buying crude direct from the 
producer in the western Kentucky fields 
and ‘-ansporting it in tank cars to his 
refinery. The freight is 84 cents a bar- 
rel and the added loading and tank car 
charges bring the total transportation 
cost to about $1.25 a barrel. 


In the latter part of November. Mr. 
Schwartz said. he contemplated buying 
crude in the Mid-Continent and tender- 
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ing it to the pipe line for shipment. 
He -vrid the refinery is about 30 miles 
from the Illinois Pipe Line Co.’s line. 
transcontinental line and about 70 miles 
from the Illinois Pipe I *-+ Co.’s line. 


Pine Lines Refuse 


He took the matter up with the Tide 
Water Pipe Line Co., he stated, sug- 
gesting that his company would erect 
storage at Centerton, Ind., a relay sta- 
tion, to receive his crude, and would 
transport it to his refinery in tank cars. 
He 7'-o suggested Brooklyn and Green- 
wood, Ind., as alternative points where 
he would be willing to erect storage 
to receive oil and inquired as to the 
rates for transporting oil from the Mid- 
Continent to those points. 


He received a reply from the pipe line 
company, he said, in which it was stated 
that none of the points he mentioned 
were delivery points and that conse- 
quently the company was not in position 
to serve his needs. Mr. Schwartz said 
he bed taken the matter up through 
lawyers with the Interstate Commerce 
Commission to ascertain what a de- 
livery point is and see what could be 
done about getting oil. He has re- 
ceived no answer as yet, he testified. 

Berrv V. Stoll, vice president of the 
Stoll Oil Refining Co. of Louisville, 
testifying on Feb. 6, also told of un- 
successful efforts to get oil delivered 
through the pipe lines from the Mid- 
Continent. He stated that his plant is 
now running on eastern Kentucky 
crude hauled to the refinery in tank 
cars. The company owns a pipe line 
running into the field and taking oil 
from the tanks of the producer direct, 
piping it to a loading rack where it is 
loaded in tank cars and shipped to 
Louisville. Also some crude is shipped 
to the refinery by barge, he testified. 


He had written to the Prairie Pipe 
Line Co., the Illinois Pipe Line Co. 
and to the Tide Water Pipe Line Co., 
he said, and had failed to get any satis- 
faction on his proposition that they 
transport oil for his refinery. He stated 
his opinion as follows: 

Pipe Lines Key 

“As I see it the key to the whole situ- 
ation is the pipe lines. It is a matter 
of transportation. If you can get the 
oil to the refinery, the refinery being 
located in a marketing center, the Inde- 
pendent refiner can market as cheaply 
as the Standard. The only thing is he 
cannot lay big pipe lines to carry the oil 
across the continent. 

“Tf you will make the pipe lines 
actually common carriers instead of just 
common carriers on paper, which will 
cause them to make deliveries at their 
various refay stations so that the Inde- 
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pendents can put up tanks at their sta- 
tions and draw the oil for their refn- 
eries, they will be able economically 
to exist without artificial help or 
artificial stimulation. 

“Those relay stations, I might add, 
are located approximately every 40 
miles and the refineries could be located 
at those _ stations. Those _ stations 
would be in the centers of consuming 
areas and they could refine their oil at 
those stations and distribute it to the 
consuming areas very readily. That 
would enable them to operate very 
economically and at a nice margin of 
profit. 

“The pipe lines are the big guns of 
the Standard. We can compete with the 
Standard companies in any other de- 
partment but their pipe lines. They are 
their heavy artillery. We have filling 
stations that are as_ efficient and 
have about as much gallonage as the 
Standard. We have refineries that are 
as ef'rient and organizations that are 
as good. 


Can’t Get Crude Through 


“But we have no means of getting our 
crude through because when these pipe 
lines were established they put in de- 
livery points and these delivery points 
are Standard Oil plants. Then, when 
they were declared common carriers 
and the Independents approached them 
asking for crude, they said, ‘We cannot 
give you crude except at our delivery 
points. If you will take it there we will 
run it for you.’ 

“What good will that do us with our 
refineries located as far from their de- 
livery points as from the field? Yet 
they pass right up here 70 miles to the 
north of us. They could very easily 
lay a little line down to our plant. We 
should be able to get oil through their 
relay stations.” 

B. F. Brundred, of Brundred Brothers, 
Oil City, Pa., told of the efforts of him- 
self and his brother, W. J. Brundred, to 
force the pipe lines to accept small 
shipments of oil so that western crude 
would be made available to western 
Pennsylvania refiners. This fight cul- 
minated in reducing the minimum 
tender accepted by the pipe line for 
shipment from 100,000 to 10,000 barrels 
by order of the Interstate Commerce 
Comnniission. Owing to the fact, however 
that the Brundreds named only two 
eastern terminals, Lacey Station and 
Franklin, Pa., the order of the commis- 
sion runs only so far as those two points 
are concerned and therefore delivery of 
crude to refineries at Oil City, Titus- 
ville, Warren and other Pennsylvania 
refining centers is impossible. 

An amended petition to remedy this 
condition has been filed with the com- 
mission and Mr. Brundred criticised the 
slowness of that body in acting upon 
if. 

Seven Recommendations 


made 
to what 
pipe line 
common 


Mr. Brundred 
mendations as 
quired of the 
make them 
Thev are: 


seven recom- 
should be re- 
companies to 
carriers in fact. 


1—Pipe line carriers to report quar- 
‘-rlv by months the amount of oil run 
from wells 

2—Receipts from other lines. 

3—Withdrawals from 
amounts of 5000 barrels or 

4—Deliveries to 

5—Quantity of 
pumped through 


storage in 
more. 
connecting carriers. 
grade of oil 
relay station: 


each 
each 





gravity, station from which received, 
destination and whether delivery would 
be fnal or to a connecting carrier. 

6—Stocks of each grade at the end of 
each month. 

7—Establish or designate every 
pumping station or relay station as a 
point for delivery of oil. 

Mr. 3rundred said that present 
regulations are too uncertain in their 
meaning to warrant an outsider under- 


taking to ship oil through pipe lines be- 
cause it.is not certain what would hap- 
pen to such a shipper if the refiner to 
whom he is shipping the oil should be 
unable to take it. 


The witness stated he had been unable 
to determine whether in such a case 
the shipper would have to cancel the 
contract with the producer or whether 
he would have to erect storage himself 
for the receipt of the oil at its destina- 
tion. 


Automotive Engineers Tell Committee 
Lower Grade Gasoline Is Satisfactory 


Staff Special 

WASHINGTON, Feb. 10.—A com- 
mittee of three representing the Society 
of Automotive Engineers, appeared be- 
fore the LaFollette investigating com- 
mittee yesterday to give the committee 
the benefit of some suggestions that 
have been worked out by the society as 
a help in obtaining the greatest pos- 
sible gasoline economy. The committee 
consisted of Dr. H. C. Dickinson, head 
of the department of research of the 
society, H. M. Crane, consulting 
engineer and Dr. Coker F. Clarkson, 
secretary of the society. 

Dr. Dickinson, on the witness stand, 
described in a general way the tests that 
have recently been conducted by the 
Bureau of Standards under the auspices 
of the oil industry and the automotive 
industry and stated that while the in- 
vestigation has been in progress less 
than a year and it is impossible in 
that time to find the conclusive answer 
as to what is the best gasoline from the 
standpoint of economy, the results of 
the tests so far show “that a quality of 
gasoline may be used in automotive 
vehicles with a reasonable degree of 
satisfaction and economy in summer 
driving at any rate, which will alone 
make possible an increase of some 30 
per cent in the amount of gasoline pro- 
ducible per barrel of crude oil.’ 

Several suggestions to promote fuel 
ecomony were given in a statement sub- 
mitted to the investigators by the com- 
mittee as follows: 

“(1) Universal adoption of means 
for maintaining the engine and the car- 
bureter and intake system at the best 
operating temperature. 


“(2) The adoption as rapidly as 
possible of carbureting devices which 
can be adjusted once for all by the 


maker to supply automatically a correct 
amount of fuel as completely atomized 
as nossible for economical operation 
under all conditions, 


(3) An economically correct grade 
of gasoline supplied uniformly through- 
out the country but suitably varied if 
possible to meet climatic conditions. 
Uniformity of fuel would go far to make 
possible the adoption of the more eco- 
nomical carbureting systems suggested 
above. 

“(4) Education of the user of motor 
vehicles to the advantages which will 
accrue to him through fuel economy. 
These advantages are in reality much 
greater than the saving in fuel cost. 
They include also less wear in the 
engine, less cabonization, less upkeep 
cost, and freedom from other minor 
annoyances. 


“(5) The gradual adoption of engines 
using higher compression ratios with 
resulting higher fuel economy. This can 
be accomplished only as improvements 
in design or in quality of fuel make 
higher pressures possible without engine 
knoc.k, which at present limits the 
useable compression pressures. 


“(6) Servicing of automotive equip- 
ment to maintain it in statisfactory con- 
dition for economy of operation. This 
refers to the entire vehicle as well as to 
the engine, and present conditions can 
be improved by education of the public 
and of the garage mechanic, and by 
improvements in the service facilities 
offered by the dealers. 


“All of these factors, except, perhaps, 
the education of the general public, are 
receiving a continually increasing 
amount of study by the Society of 
Automotive Engineers and the manu- 
facturers and we believe that much has 
already been accomplished in eliminat- 
ing fuel waste. The necessity of meet- 
ing popular demands inconsistent with 
economy, and the difficulty of putting 
new developments into immediate pro- 
duction have retarded this accomplish- 
ment. Even more important perhaps !s 
the fact that the average vehicle now in 
use is a product of two or three years 
ago, not of today.” 


The notion that apparently always at 
the back of the heads of the investi- 
gators that government control should 
be introduced into the oil business, came 
to the front again when Counsel Roe 
of the committee asked Dr. Dickinson: 


“Ts there, in your opinion, any reason 
why the government should not lay 
down specifications as to the eco- 
nomically correct grade of gasoline and 
why such gasoline should not be 
branded as government — specification 
products?” 

Dr. Dickson answered he knew of no 
reason why this could not properly be 
done. 





JERSEY CITY, N. J., Feb. 9.—Th 
Flanders Journal Square Corp. is the 
name of a new co-operative organizatio! 
formed by M. M. Flanders which 3s 
now operating a service station at /° 
Sip avenue, Jersey City. Mr. Flanders 
plans to handle tires, batteries, and 
accessories as well as gasoline and _ ols. 
The present service station, which 1s 0” 
the Hudson boulevard, has rest rooms, 
parking space and washing stand. Mr. 
Flanders says he plans to have 30 serv- 
ice stations in New Jersey in the next 
two years. Small units of stock are 
being sold customers and these share- 
holders are to get their goods at a dis 
count. 
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Production 
(Detailed Production News, pages, 59-70) 


ALIFORNIA was the only produc- 

ing state not included in the gen- 
eral advances in crude oil prices. Gulf 
Coastal, which had not participated i 
the market changes heretofore, was 
raised 25 cents on Feb. 8, bringing this 
class of oil to $1.50. 

Competition for crude seems to be- 
come a little keener each week. The 
Magnolia Petroleum Co. is now enter- 
ing the Burbank field with a pipe line 
to take part of the stored oil of the 
Phillins-Skelly interests. The price 
Magnolia is paying for this is not indi- 
cated, but there have been reports that 
it is something over the present mar- 
ket. 

Production was practically on “dead 
center,” the past week and there is noth- 
ing which indicates for the present, at 
least, a material increase in output. 
Field reports were largely of the routine 
variety. 

In Wyoming, preparations are made 
for a preater storage campaign that was 
anticipated last fall. The entry of the 
Illinois Pipe Line Co. into the Salt 
Creek field with an 8-inch line is an in- 
dication that some of the Standard 
companies are preparing to strike out 
for themselves and not be bound by 
whatever proration the Midwest Refin- 
ing Co. may establish. 





Crude Oil Advances 


Feb, 8—Seep Purchasing Agency 
advances prices of several eastern 
grades 10 cents, bringing Bradford-Al- 
leghany crude to $4 and other Pennsyl- 
vania crude to $3.75. Cabell was ad- 
vanced 10 cents to $2. 61; Somerset to 
$2.40 and Somerset light to $2.65, both 
latter grades commanding a price of six 
cents on oil run on and after Oct. 1. 

Feb. 8—Gulf Coastal crudes advanced 
23 cents to $1.50, 

Feb. 10.—Prairie Oil & Gas Co. ad- 
vanced Mid-Continent grades, including 


north Texas, 10 cents to a top price of 
$2.50. 
Feb. 10.—Midwest Refining Co. and 


Ohio Oil Co. advance Wyoming and 
Montana crudes 10 cents. 

Feb. 10—The Texas Co. advances 
Mexia and Currie grades 10 cents. 

Feb. 10.—The Texas Co. advances 
north Louisiana crudes 10 cents. 

Feb. 12.—Standard of Louisiana ad- 
vances north Louisiana and south Ar- 
kansas grades 10 cents. 

Feb. 12.—The Texas Co. advanced 
Healdton crude 25 cents to $1. 


Feb. 12—Magnolia Petroleum Co. 
posts new prices, advancing oil below 
Be 15 cents to 85 cents and 30 cents 
on the next grade, remainder of in- 
teases same as that of Prairie. 

Feb. 13.—Ohio Oil Co. 
tral West grades 10 cents. 

Note: Crude oil prices published on 


advances Cen- 


Page 111 include all above advances ex- 
cept the 
\Wect 


10-cent advance on Central 


WEEK’ cS 





y ona 
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Correct Method 
To Test Gasoline— 


This publication has had 
so many inquiries from 
jobbers as to how to test 
gasoline that it has had 
prepared a very simple, il- 
lustrated, description of 
correctly running a distil- 
lation test. 

This method is that of 
the American Society for 
Testing Materials, adopted 
as standard by the refin- 
ers’ associations. It is the 
one test that gives au ap- 
proximate index as to how 
a gasoline functions as 
motor fuel wn an internal 
combustion engine. /t will! 
be carried in Feb. 21 
Issue. 











Be Sure To Read 


High spots in week’s oil news are: 


The LaFollette gasoline investiga- 
tion. Page 17. 
Western refiners try to get better 
transportation conditions. Page 20. 
Burlington railroad proposes lower 
rates on heavy oils from Wyoming to 
east of Mississippi. Page 20. 
E. L. Doheny’s plans related to La- 
Follet‘> committee. Page 21. 
T. S. Black before the LaFollette 
committee. Page 23. 
St. Louis starts plans to entertain 
national jobbers. Page 27. 
Dr. Cook’s oil stock promotions ex- 
posed. Page 27. 


Wisconsin jobber keeps daily record 


of his stock. Page 37. 
Use of vapor tivht tankage in oil fields 
to check evaporation losses. Page 43. 
Pennsylvania lubes compared with 
others; jobbers relate experiences. 
Page 51. 
Digest of oil technology Page 55. 
Conditions in Burke pool, Texas, de- 
scribed. Page 77. 
South Dakota has small chance of 
producing much oil. Page 81. 


Tax on gross receipts of Texas pipe 


line companies declared unconstitu- 
tional. Page 84. 
Mexico establishes new oil export 
record in 1922. Page 87. 
3ritish demand for gasoline is in- 
creasing. Page 93. 
Gasoline taxes are. discriminatory 
without a general sales tax. Page 97. 
Principles involved in considering 
credit risks. Page 101. 
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Marketing 


(Detailed Marketing News, 
13) 
UBRICATING oil markets have 
shown remarkable strength in the 
last week. Demand has been heavy and 
with continually advancing crude oil 
prices, the cost of both neutral oils and 
cylinder stocks have steadily advanced. 

The steadiness of the cost of Gulf 
Coastal crude oil was a deterring factor 
for many weeks in the lubricating oil 
market but the advance of 25 cents in 
the raw material in that district last 
week has made competition a little easier 
for refiners in other districts where crude 
oil prices have advanced 75 cents or 
more in the last six weeks. 

Neutral oils are scarce in Pennsyl- 
vania, Drafts on stocks of these oils 
in the last few weeks have been un- 
usually heavy and early this week little 
was to be had. Many refiners, ex- 
pecting a higher market later in the 
year, were running their neutrals to 
storage. 

Filtered cylinder stocks also were 
quite lively and quotations showed ad- 
vances greater than the increases in the 
cost of raw material. 


pages 105- 


Gasoline markets are generally quiet 
as February is about the dullest month 
in the year for this product. Consid- 
erable disappointment was caused re- 
finers in the Mid-Continent hy the ad- 
vance in the Standard of [ndiara tank 
wagon prce. Two cents had been ex- 
pected but the increase was only | cent. 
Weather conditions also have acted 
against the market and conditions un- 


‘favorable for motoring are forecast 
for the next few days. Prices have 
been firmer in relation to the higher 


cost of crude oil in practically all fields 
east of the Rocky mountains. 

Fuel oil has been strong and was 
further strengthened by an order for 
1,000,000 barrels for the British Ad- 
miralty. Gas oil also is in great demand 
and prices are firm. Kerosene is weak. 





Financial 


Financial News, 
118) 


(Detailed pages 115- 

Oil stocks are assuming the leader- 
ship in a new upward movement of the 
stock market but as yet no great buying 
for “public” interest has been done 
The upward trend now seems to be well 
established and may be expected to con- 
tinue with only minor reactions for 
some months in view of generally im- 
proved business conditions and advanc- 
ing prices. Oil company bonds also im- 
proved slightly over the week. 

Many new highs were registered, even 





by low-priced stocks which are com- 
naratively inactive and weak. 

EL DORADO, Kan., Feb. 10.—Im- 
provements and additions are being 


made at the plant of the Midland Refin- 
ine Co. here which will double its ca- 
pacity. It is expected the plant will be 
able to handle 12,000 barrels of crude a 
day by mid-summer. Negotiations are 
being conducted for the installation of a 
cracking process. It is expected the se- 
lection will be made within a few days. 
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St. Louis Preparing To Entertain 


Oil Marketers 


Staff Special 
CHICAGO, Feb. 12. 
TARTING early with widespread 
S publicity and preparations at home, 
the St. Louis Petroleum Club is pav- 
ing the way to success for the yearly 
spring convention of the National Petro- 
leum Marketers Association, March 6, 7 
and 8 St. Louis never has entertained 
the oil jobbers of the country, although 
the opportunity has been sought at sev- 
eral previous conventions. Now it is ap- 
parent that the city proposes to make good 
the first time. President B. J. Keitel has 
circularized the petroleum marketers of the 
country with letters of urgent invitation. 
These were sent out independently of the 
efforts of the marketers association. 


L. B. Wackman of the Wackman Weld- 
ed Ware Co., St. Louis, insists upon main- 
taining traditions of southern hospitality 
and making it convenient and pleasant for 
the oil men to be accompanied to St. 
Louis by their wives and daughters. 
Theater and card parties, luncheons and 
motor trips are being planned to entertain 
the women while the convention is in pro- 
gress. The banquet will be held on the 
last night of the convention, Feb. 8, 
which is especially appropriate on account 
of the late departure of trains from St. 
Louis in all directions. 


I. C. Special Sure 


City Passenger Agent, A. U. Sau- 
bridge, of the Illinois Central has an 
nounced definitely that “Convention Spe- 
cial” will be run between Chicago and St. 
Louis on the evening of March 5. The 
schedule calls for departure from Chicago 
at 4:30 and arrival in St. Louis at 11:30 
with few stops possible on such a fast 
schedule. It is planned that two pauses 
will be made at appropriate points down 
state to pick up groups of oil men who 
want to make the train without the in- 
convenience of traveling to Chicago to 
get it. 

As described in last week’s issue of 
National Petroleum News this is to be 
the fanciest string of rolling stock the I. 
C. ever grouped together in a single train. 
On all roads the oil men will be given 
a round trip for a fare and a half. The 
same certificate plan used at other con- 
ventions will be employed. The _pas- 
senger buys a ticket to St. Louis at the 
regular fare and is agiven a certificate at 


the time of purchase, which calls for a 
return ticket at half price. 
Program Being Built 
President L. V. Nicholas, whose at- 


tending physician has permitted him to 
be out of bed at home this week, is work- 
ing on the program. Two or three of 
the directors of the national association 
have visited him to talk over convention 
matters. By the end of this week it 
is believed the complete program will be 
ready. However, it is certain that it 
will be largely the open-forum type of 
procedure, followed at the two most re- 
cent meetings. 


It is planned that there shall be at least 
two set speeches during the convention. 
It has been suggested that some carload 
marketer be selected to address the con- 
vention on “The Value of the Marketer 
to the Independent Industry.” And it has 


been suggested too that some representa- Petroleum 


In Memorable Style 


ive refiner be chosen as an orator to pre- 
sent the views of the manufacturing 
branch of the industry on the “Declara- 
tion of Independence,” as provided by the 
jobbers’ association (I. O. M. A.) for the 
signature of the refiners. Mr. Nicholas 
says if there is any reasonable opposition 
to the present policy of the association, 
the jobbers in convention should have a 
chance to hear it, without the speaker 
being heckled. 

It was announced in the weekly trade 
bulletin from the headquarters of the 
N. P. M. A. on Feb 7, that the quick ex- 
haustion of exhibit space at the conven- 
tion might lead to the provision of booths 
for belated overflow exhibits. In less than 
a week after the exhibition floor (the 
roof garden of the Chase hotel) had been 
platted for booths, the last space was 
sold. At this convention especially, it is 
said, the exhibitors have a great advan- 
tage. The Chase hotel is on the highest 
point in St. Louis and the roof garden 
commands a remarkable view. The spot 
is so attractive the oil men may be ex- 
pected to spend most of their spare time 
there. Chairs and benches are convenient- 
ly placed on the roof promenade. 





Protest Meeting Starts 
Another Oil Association 


Staff Special 

CHICAGO, Feb. 13.—About 75 car- 
load marketers, jobbers and refiners, 
meeting today at the Congress Hotel, 
undertook the formation of a new oil 
association to include the refining and 
marketing branches of the industry, 
largely as a protest against the “Declar- 
ation of Independence” policy of the 
National Petroleum Marketers Associa- 
tion, as carried out by President L. V. 
Nicholas. 

John Carson, Chicago, president of 
the Taxman Refining Co., acted as 
temporary chairman when the meeting 
was first called to order. No written 
notices advising of the calling of the 
meeting, were sent out as far as is 
known, preliminary notices apparently 
having been passed around entirely by 
word of mouth, 


A. J. Callaghan, a jobber, head of the 
American Oil Corp., Jackson, Mich., 
was elected permanent chairman, as the 
first business of the meeting, and C. O. 
Beroth, Chicago, president of the Acme 
Petroleum Co., a marketing ograniza- 
tion, was made secretary. A committee 
of seven was appointed to draft a slate 
of officers for the organization and was 
to report back to the meeting later to- 
day. 

It was proposed from the floor that 
the new association, to be known as 
the American Oil Men’s Association, 
should hold a convention in Chicago on 
March 6, 7 and 8, the same dates sched- 
uled for the spring convention of the 
National Petroleum Marketers Associa- 
tion at St. Louis. 

Principal speakers at the meeting to- 
day in addition to Messrs. Carson and 
Callaghan, were George N. Moore, 
Chicago, president of the Moore Refin- 
ing Co., also president of the Western 
Refiners Association; Guy 








Sweney, Peoria, Ill., head of the Sweney 
Gasoline Co.; B. Carson, president 
of the Carson Petroleum Co., and Wal- 
ter E. Cuneo, Chicago, representative 
of the Indian Refining Co. 

The speakers were all of the opinion 
that the “Declaration of Independence” 
of President Nicholas, by calling upon 
a refiner or marketer to declare that 
his sources of supply are independent 
of Standard Oil sources was unfair to 
the industry; that upen occasion, due 
to price or service, it was advantageous 
to the jobbing industry to have avail- 
able goods from Standard sources of 


supply. 





Trade Commission Reports On 
Royal Dutch Shell Group 


WASHINGTON, Feb. 11.—The his- 
tory of the growth and development of 
the Royal Dutch-Shell oil interests and 
discriminations of foreign governments 
against Americans seeking to develop 
foreign fields, are told in a report of the 
Federal Trade Commission sent to the 
senate in response to a resolution, in- 
troduced by Senator King and adopted 
by the senate. 

The report, which is divided into 
chapters and is said to be very thor- 
ough in its handline of the subject, is 
summarized as follows: 

1. The Royal Dutch-Shell group, a 
combination of the Royal Dutch le- 
troleum Co. and the Shell Transport 
& Trading Co. of London, has world 
wide oil investments, including numer- 
ous. refineries, an immense _ fleet 
of tank ships, and petroleum production 
in many lands, which, in 1921, was 11 
per cent of the world output. 

2. The Royal Dutch-Shell group in 
February, 1922, consummated a merger 
of the principal --operties and invest- 
ments of the Union Oil Co. (Delaware) 
with its chief American subsidiaries ‘ 
a new company, the Shell Union Oil 
Corp. 

3. The Shell Union Oil Corp. now 
controls over 240,950 acres of oil lands 
in the United States; has about 3.5 per 
cent of the total output of crude pe- 
troleum; owns extensive properties in 
refineries, pipe lines, tank cars, and mar- 
keting eguipment; and is one of the 
larger companies in the domestic pe- 
troleum industry. 

4. The Union Oil Co. (Delaware) 
owns about 26 per cent of the stock o! 
the Union Oil Co. of California, but, to 
prevent the Royal Dutch-Shell group 
from gaining control, certain stockhold- 
ers of the Union of California organ- 
ized an American controlled hold: 
company, which now owns more that 
half of its issued stock. : 

5. The most important instances 0! 
discrimination by foreign governments 
against citizens of this country are the 
exclusive policies of the governments 
of Great Britain and the Netherlands 11 
respect to the oil fields of India and 
the Dutch East Indies, and the 1924 
San Remo agreement of Great Britain 
and France covering the undeveloped 
oil fields of Mesopotamia and of the 
British and French colonies. 

6. Denial of reciprocity of treatment 
to citizens of this country appears 1 
exist with respect to the petroleum !- 
dustry of Australia, British Borneo, cet 
tain African colonies, British Honduras 
British Guiana and Trinidad; France 
and French possessions; Italy and the 
Netherlands and its dependencies. 
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Doheny Interests Plan To Branch Out 
Into Refining And Marketing 


WASHINGTON, Feb. 10 
ANS for a large extension of the 
Pissivies of the Pan-American Pe- 
troleum & Transport Co., chiefly 
through its subsidiaries, the Mexican Pe- 
troleum Co. and the Pan-American Petro- 
leum Co. of California, were described 
to the La Follette investigating committee 
here Feb. 8 by Herbert G. Wylie, vice 
president and general manager of the Pan- 
American Petroleum & Transport Co. 


Recent completion of additions to the 
Tampico skimming plant of the Mexican 
Petroleum Co., which convert the plant 
into a complete refinery capable of hand- 
ling 50,000 barrels a day, is one step 
toward putting the company into the re- 
fining and marketing ends of the business 
on a large scale, whereas heretofore its 
activities have been confined to production, 
topping and transportation of oil, with 
the exception of some refining conducted 
on a limited scale at its refinery near 
New Orleans. The building of a refinery 
in California is another step. 


Mr. Wylie stated that the company is 
also erecting gasoline filling stations in 
Mexico City and is planning to go into 
the marketing business in Mexico on a 
large scale. While the gasoline business 
is limited in that country, there is a con- 
siderable demand for kerosene, lubricat- 
ing oils and Diesel engine fuels. 


It is known that for the past two or 
three years, the Mexican Eagle, formerly 
a Lord Cow dray enterprise and now part 
of the Royal Dutch-Shell interests, had 
been making a systematic drive on the 
marketing business in Mexico. With one 
large complete refinery and a smaller plant, 
this company had developed a complete 
line of lubricating oils and engine distil- 
lates for the use of the industries, prin- 
cipally mining 4nd allied business, of the 
country. The Pierce Oil Corp. also had 
made considerable progress in this di- 
rection. 


Production Falling Off 


Now, according to Mr. Wylie, the 
failure of the production of the Mexican 
Eagle is likely to leave that company un- 
able to take care of this business to a 
considerable extent and make an open- 
ing for the Mexican Petroleum Co. 


An exceedingly optimistic attitude on 
the future of Mexican production was 
stated by Mr. Wylie, but his remarks 


Were in reference mostly to the position 
of his own company. He stated that while 
the “golden lane” from Tepetate south- 
Westward to Toteco and Cerro Azul had 
been practically destroyed by salt water, 
is company is producing about 125,000 
barrels a day in the territesy between 
Toteco and Potrero del Llano. He said 
salt water had not appeared between these 
two points. 


In the territory where the Mexican Pe- 
‘roleum is now operating, he said, the 
Company has no competitor within 25 
miles and for that reason is able to pro- 
(luce the oil in accordance with expediency, 
instead of rushing production to get the 
ol out before it is drained by competi- 
live offsetting wells. He said that if his 
Company produced the wells to their ca- 
pacity it could now have a production 


“ual to its total of a year ago but that 


the policy was to limit it to 125,000 bar- 
rels a day because that was all the com- 
pany’s pipe lines could handle and it did 
not wish to sell any crude. 

He threw some interesting sidelights on 
the production situation in Mexico by say- 
ing that the failure of production in the 
“golden lane” has made it possible to 
broaden out operations into more or less 
wildcat territory especially to the north 
of the Panuco and Tamesi rivers, where 
some good production, notably at Caca- 
lillao, has already been developed. While 
the “golden lane” was at its height, he 
said, with every well drilled coming in for 
40,000 barrels initial upward, it was eco- 
nomically unsound to drill in other terri- 
tory where the best that could be expected 
would be a 4000 or 5000 barrel well, be- 
cause such wells could not compete with 
the giants of the “golden lane.” 

Thinks Production Will Go Up 

Now, however, oil is worth getting 
wherever found, and almost in whatever 
quantity, he said. 

This, he said, in his opinion would mean 
an increase in Mexican production in the 
next few years. He stated that 10 years 
or so ago, when he was a California op- 
erator, it was generally believed that Cali- 
fornia production had reached its peak 
and was on the decline, much as Mexico 
is thought to be today, but now California 
is producing half a million barrels a day. 
He said it had been estimated that 1923 





We Announce Most 
Important Discovery— 


We are now in a posi- 
tion to prove what we 
have thought right along, 
that petroleum geologists 
are just as human as any 
people in the world after 
all. 


We have had an oppor- 
tunity to see them as the 
frontiersmen of the oil in- 
dustry, blazing their way 
through foreign countries 
and seeing far more than 
structures and outcrops 
and oil seepages. In fact 
what they do see and hear 
gave us a mild shock at 
times—but we kept right 
on reading. National Pe- 
troleum News realizes tt 
must submit proof of all 
this. That it 1s going to 
do in the form of a series 
of articles starting soon. 
We'll tell you more later, 
but we are confident you 
will find this series about 
the most interesting read- 
ing any oil paper has been 
able to offer you. 
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production in Mexico will total about 197,- 
000,000 barrels, of which 182 million bar- 
rels of products will be exported. 

The plans of the Mexican Petroleum, 
are centered on producing oil for their 
own plants and refining and marketing it 
themselves. instead of selling practically 
the entire output of tops or crude gaso- 
line under contract to the Standard Oil Co. 
of N. J., and the Standard of New York, 
as it has done in past years. 

Mr. Wylie testified that the Mexican 
Petroleum Co. owns 481,595 acres in Mex- 
ico in fee simple and has 900,693 acres 
under lease, or a total of 1,382,288 acres. 
In addition to its Mexican holdings, the 
company has 56,000 acres in California 
under lease and in fee; 4100 in Louisiana; 
160 in Arkansas and 748 in Oklahoma. 

31 Per Cent of Total 

Referring to the production of ‘the 
company in Mexico, he said the Mexican 
Petroleum Co. produced in 1920, 14,599,- 
180 barrels or 9 per cent of the total pro- 
duction of the country. In 1921, its pro- 
duction was 31,296,677 barrels, or 16 per 
cent of the total. In 1922 it was 57,229. 
057 barrels, or 31 per cent of the total. 

Total production of Mexico from 1911 
to 1922, Mr. Wylie said, was 892,743,776 
barrels, of which the Mexican Petroleum 
produced 218,226,736 barrels, or 24 per 
cent. Mr. Wylie said that production of 
the country decreased in 1922 about 8.- 
000,000 barrels over the figures of 1921, 
the production being: 1921, 193,397,587 
barrels; 1922, 182,590,504 barrels. At the 
same time, he said, the production of the 
Mexican Petroleum Co. increased from 
31,000,000 barrels, roughly, in 1921, to 
57,000,000 barrels in 1922. 

He said the company’s Cerro Azul pro- 
perty comprises 10,000 acres and that salt 
water has appeared only in the 100 acre 
lot on the north end of the property. He 
said the Cerro Azul No. 4 of the com- 
pany is in the middle of a tract of 40,- 
000 acres, all owned by the Mexican Pe- 
troleum, and that wells drilled on that 
acreage will be widely spaced and pro- 
duced with regard to prolonging produc- 
tion as much as possible and not with 
getting out the greatest possible amount 
of oil in the shortest possible time as has 
been the rule in most of the “golden lane” 
territory. 

Sells On Contract 

As to the disposition of the company’s 
oil, Mr. Wylie said it was niped to the 
company’s plant at Tampico where it was 
topped and the crude gasoline disposed of 
under contract to the two companies men 
tioned, principally, while the fuel oil was 
sold, also under contract, to some 70 con- 
suming customers, most of them big  in- 
dustries along the Atlantic coast. Some 
crude was sold, he said, but the company 
generally did not like to sell crude ex- 
cept under certain circumstances. 

He stated that experiments are now 
being conducted to perfect a new crack- 
ing process at the company’s New Orleans 
refinery, where crude is topped and where 
road oil and asphalt are manufactured. 

Going into the marketing of crude nap- 
tha and fuel oil, Mr. Roe asked what was 


the average price obtained for these prod- 
ucts, evidently having in mind an attempt 
to establish that the prices received for 
these products were out of line with the 
’ the wit- 
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price but we can’t always get it,’ 
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plying that 95 per cent of his company’s 
products were sold on contract and only 
5 per cent at the spot market, stated that 
the average price for fuel oil received in 
1920 was $1.28 a barrel and the average 
price in 1922, $1.33 a barrel. He stated 
that the company in April, 1922, made a 
contract with the shipping board for fuel 
delivered at Galveston at 90 cents a bar- 
rel while he was buying oil at the well in 
Mexico at 85 to 90 cents a barrel at the 
same time. 

He explained that nearly all the com- 
pany’s products were contracted a year to 
a year and a half in advance, and that the 
price was arrived at by “gambling on the 
future, figuring it out as well as we can.” 


Sometimes Guess Wrong 


Mr. Wylie, who has charge of the mar- 
keting end of the business stated that 
“sometimes we guess right and sometimes 
wrong but we guess right often enough 
to make a living.” 

“We thing we ought to get a certain 
price but we can't always get it,’ the wit- 
ness said. He went on to explain that 
factors like the dumping of Smackover 
crude on the fuel market and similar in- 
fluences have to be considered. “We have 
to guess what the other fellow is going to 
do. If we think he is going to throw a 
lot of Smackover on the market at a low 
price and we want the business, why we 
quote a price to meet his,” he explained. 


He stated that he figures Mexican 
crude is worth 50 cents a barrel more to 
the company than fuel oil but again he 
said, “but we can’t always get it.” 

He said that the company now has its 
1923 output of products contracted for to 
the extent of 31,156,150 barrels, which, he 
said was within about 8,000,000 barrels of 
its total production. He said his raw 
easoline contracts with the Standard, of 
New York and New Jersey for 1923 total 
only 170,000,000 gallons, as against some 
240,000,000 gallons in 1922, Each com- 
pany is taking 85,000,000 gallons this year. 


Asked why his sales to the two Stand- 
ard companies for this year are less than 
for preceding years, he replied that “was 
all he could get them to take.” He 
thought these companies were “well 
stocked with gasoline” and that is why 
they would not contract for a_ larger 
amount of the Mexican product. He said 
those companies figured that it cost them 
2% cents a gallon to treat and steam sill 
the tops to make commercial gasoline. 


Contracts on Tank Wagon 


He stated that the contract with the 
Standard of New York called for de- 
livery of crude gasoline at 10% cents a 
gallon, Tampico, or 11 cents New York. 
This is based on a New York tank wagon 
price of 24 cents. If the tank wagon 
price exceeds that figure, the Mexican 
Petroleum gets half of the increase and 
if it falls below 24 cents the Mexican Pe- 
troleum stands half of the loss. 


The contract with the Standard of 
New Jersey provides that the price the 
Mexican Petroleum receives shall be half 
the tank wagon price at Newark, N. J., 
which at the present time would make the 
price 1014 cents. Of every advance in 
tank wagon price the Mexican Petroleum 
gets half and for every decline the Mext- 
can stands half the loss. 

Mr. Wylie said the reduction of the tak- 
ings of the two companies mentioned left 
the Mexicans Petrolem with 1,000,000 
barrels of crude gasoline to dispose of 
during the year in the spot market. This 


likely means that some of this gasoline 
will make its appearance during the season 
in the New England and possibly New 
York and Pennsylvania marketing terri- 
tory and may complicate the marketing 
situation. According to the witness, the 
Mexican Petroleum closed 1922 with 448,- 
000 barrels of crude gasoline in storage. 
Stocks of crude and fuel oil in the U. S. 
and South America at the end of 1922 
totalled 4,385,247 barrels, of which 3,774,- 
000 barrels were fuel off. 


Some interesting facts concerning the 
shipping situation were brought out by 
Mr. Wylie. He said in 1920 and 1922 
his company was allowed 2 cents a gallon 
for transporting gasoline to New York 
from Tampico. This was cut to 1 cent 


in 1922 and to half cent in 1923. This is 
in line with shipping charter rates. 
Shipping at a Loss 
He stated his company has a_ tank 


steamer fleet that represents an investment 
of $37,000,000 and which at present prices 
probably would not bring half that figure. 
Some of the ships, he said, cost the com- 
payy $220 a deadweight ton. To make 
operating costs on such a ship, he said, it 
is necessary to get a rate of $8.50 per ton 
per month. 


Now, he said, there are any number of 
ships willing to carry cargoes for $4.25 a 
ton a month. Competition is exceedingly 
keen and one of the chief competitors of 
private shipping interests is the U. S. 
Shipping Board. The gasoline contracts 
with the Standard companies provide that 
half the gasoline contracted for shall be 
transported to New York by the Mexi- 
can Petroleum at half a cent a gallon, 
and half shall be transported by the buyer. 
He said the company could charter out- 
side with vessels to haul the gasoline 
cheaper than they could haul it in their 
own, but considering the cost of tying up 
their own boats, which runs 50 cents a 
ton a month, it was more advantageous 
to keep their own boats running. 


Mr. Wylie testified that his company 
has spent $128,000,000 in Mexican de- 
velopment since going in there, and this is 
exclusive of money invested in lands and 
leases. He said more than $57,000,000 of 
this has been spent within the past three 
years and $14,000,000 within the past year. 


Going into the California operations of 
the company, the witness testified that its 
production in that state is now at the rate 
of 4,600,000 barrels a year, or 12,600 bar- 
rels a day. Some of it is in the Casmalia 
field in the Santa Maria valley but the 
bulk of its acreage is in Naval Reserve 
No. 1, which comprises 30,640 acres it 
leased from the government for 20 years 
on royalties ranging from 12% per cent 
to 35 per cent, according to the produc- 
tion of the wells developed. 


Big Refinery Planned 


Mr. Wylie stated that from the com- 
pany’s California production in 1922, 2,- 
863,441 barrels of oil were sold to the 
Standard of California, at 85 cents a bar- 
rel, 1,054,849 barrels to the Associattd 
Oil Co. at 80 cents a barrel and 14,328 
barrels to miscellaneous buyers at $1 a 
barrel. 


The company intends shortly to get 
away from the selling of California crude 
to others and refine it and market the prod- 
ucts itself. Mr. Wylie stated that the site 
for a big refinery is now being surveyed 
at San Pedro Cal., and the company 


plans to get into the marketing business 


extensively in the Pacific coast states as 
soon as the refinery can be built. 


Great interest was displayed by the in- 
vestigators in the lease of the naval re- 
serve lands by the government to the 
Pan-American, and Mr. Wylie brought 
forward Joseph J. Cotter, Vice president 
of the Pan-American Petroleum & Trans- 
port Co. and an attorney, to tell them 
about it. 


Mr. Cotter stated that the bulk of the 
lands were leased April 15, 1922, although 
the Pan-American had about 1000 acres 
under prior leases. This acreage con- 
sisted of a strip along the north and eas: 
side of the reserve on which the govern- 
ment was anxious to have offset wells 
drilled to prevent the draining of the r 
serve. On this acreage a royalty of 55: 
per cent was stipulated, Mr. Cotter said. 
and the wells proved a disappointmen:, 
coming in for only 200 barrels each, or so, 
showing that considerable draining of the 
edge of the reserved lands had already 
been accomplished by adjoining wells. — 


In asking for bids on the 30,000 acres. 
the government stipulated that the govern 
ment’s royalty would be taken in fuel 
oil and that the bidding included pro- 
posals by the bidders for the erection of 
steel storage for the navy at stipulated 
points on the Pacific coast, and the filling 
of the storage with fuel oil. 


Made Two Bids 


The Pan-American, Mr. Cotter said. 
submitted two bids. The first was a flat 
proposal which was $220,000 lower than 
the next bid on the cost of the storage. Thi 
alternative bid, which asked preferenc 
for the Pan-American in any future 
granting of leases by the government. 
offered in consideration of this preferenc 
to turn over to the government any say 
ing over the cost in the bid that might | 
made in the construction of the storag:. 
This bid was the one accepted . 


It proved that the cost of the storage 
construction program was $380,000 less 
than the estimate and thts amount was 
turned over to the government, according 
to Mr. Cotter thereby saving to the gov- 
ernment $600,000 over the next lowest fad. 


Mr. Cotter said that some of the stor- 
age tanks are already up and cargoes of 
fuel oil are on the way to fill them. 


Senator Brookhart questioned Mr. 
Cotter as to the Teapot Dome lease and 
asked hint to point out the difference be- 
tween the terms of that contract and the 
contract entered into by the Pan-American 
on the California naval reserve, but Mr. 
Cotter said he had no knowledge except 
what he had read in the papers as to the 
Sinclair enterprise. 

Mr. Wylie under questioning told the 
facts concerning the British-Mexican (il 
Co. He said the stock of this company 
was owned half by the British Union Oil 
Co. and half by the Doheny interests and 
the board of directors is half British and 
half American. He himself managing di- 
rector, 


The British half of the 
composed of the big shipping interests 
the White Star Line, the Cunard, the 
Royal Mail and others and the principal 
purpose of the company is to supply ‘he 
big liners with fuel oil. For this pur- 
pose it has fuel oil storage and bunkering 
stations at Southampton, Liverpool, Sout! 
Shields, Glasgow and Avonmouth. Mr. 
Wylie testified the company had _ never 
paid a dividend. 


company is 
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Price Agreements By Standard Testified 
To: La Follette Committee Ends Sessions 


Staff Special 


WASHINGTON, Feb. 13. 
HOMAS SHELBY BLACK, of 
Chicago, president of the West- 
ern Petroleum Co., now in pro- 
cess of liquidation, called as a witness 
before the LaFollette committee yes- 
terday, charged that Mid-Continent re- 
finers, in 1912 or thereabouts, agreed 
to and did increase their refinery prices 
in consideration of the Standard of In- 
diana increasing its tank wagon prices. 
He testified that in 1917, 1918, 1919 
and part of the following year the 
Western Petroleum Co. acted as agent 
for the Standard of Indiana in buying 
from other refineries on a commission 
of % cent per gallon on light oil and 3 
cents per barrel on fuel oil. 

While employed by the Cudahy Re- 
fining Co., he said, he and his brother 
in Kansas City were the go-betweens 
in the deal between the Standard and 
Mid-Continent refiners. The brother in 
Kansas City, he said, would write prices 
being quoted by western refiners on an 
unsigned sheet and send them to the 
witness, who took them to the Stand- 
ard. Officials of the Standard would 
write the Standard prices on the sheet 


and Black would send them to his 
brother, 
Mr. Black asserted that while still 


with the Cudahy people he induced job- 
bers to go to the Standard’s office or 
he himself “familiarized” them with the 
Standard’s prices so there would be no 


differences; that he received his quo- 
tations from Dr. Burton, B. C. Cren- 
shaw and S. C. Drake, the two last 


mentioned being managers of the Stand- 
ard; and that in 1920 Drake had him, 
Black, get Grant Collins of the Cedar 
Rapids Oil Co. to come to the Stand- 
ard offices and get wise as to how to 
avoid trouble by bringing his prices up 
to the level of the Standard’s, 

He said Collins came to Drake’s office 
and said he would be glad to advance 
his prices above those of the Standard 
to keep himself from having trouble at 
that time. Blake said Collins was sell- 
ing about 200 tank cars per month from 
470 stations. He said he had “very 
oiten” received requests from the 
Standard, while he was still with the 
Cudahy Co., to advise the Mid-Con- 
tinent refiners that if they would raise 
their prices the Standard would boost 
its tank wagon prices. He did that 
while W. H. Isom of Cudahy was in 
Europe and he was in charge of Cudahy 
affairs. 

IX. G. Leszynsky, now dead, of the 

rmour interests, Black said, suggested 
that Black get:in touch with Crenshaw. 
The latter suggested the coincident rais- 
ing of Mid-Continent refinery and In- 
diana tank wagon prices. In that in- 
stance, he said, he wired all Mid-Con- 
tnent refiners from the Cudahy offices, 
quoting prices on various commodities, 
supposed to be Cudahy’s prices, al- 
though they were Standard’s and the 
Mid-Continent refiners would wire back 
confirmation. He said that transaction 
took place when gasoline was about 
6 cents, kerosene 1 cent and fuel oil 
Scents. Getting the tank wagon prices 
wp, Black said, enabled the Mid-Con- 
tnent refiners to live. Black said he 
was glad to co-operate with Crenshaw. 
He said he had no record of any deal- 


ings with Crenshaw nor any informa- 
tion that Standard prices were given 
to any other person, although Isom, 
he said, sometimes saw the Independent 
refiners. 

The practice, he said, continued two 
or three months. He said it was in the 
winter or spring of 1912. Twice he 
said there was no agreement between 
Standard and Cudahy for keeping re- 
finery station prices and that was done 
by means of the letters written between 
the Black brothers, which were en- 
dorsed on the back by the Standard but 
never signed by it and only seldom by 
the Kansas City brother. 

The Blacks, according to the wit- 
ness, corrected the market when it got 
wrong by that method. 


Western Petroleum Co. was organ- 
ized in 1916, Black said, by himself 
and E. L. Hughes, stepson of Dr. Bur- 
ton. Black said Burton was anxious 
for Hughes to get into the oil business. 
When that arrangement was made, 
Black said, he had definitely declined 


to engage himself with Sinclair Con- 
solidated, the company that had ab- 
sorbed Cudahy and others, because the 
understanding was that Western Petro- 
leum would do much purchasing for 
the Standard. Standard companies did 
let the Western buy for them. It 
got notices orally from Dr. Burton as 
to price changes to be made by Stand- 
ard, often a week or 10 days before they 
took place and that changes always took 
place at times predicted by Dr. Burton. 

The Western, he said, was advised to 
buy in advance of the increases. Occa- 
sionally the company that. is now being 
liquidated, got information of price 
changes in crude by Prairie so as to 
buy fuel oil on the basis of 75 per cent 
of the price of crude before the crude 
price went up. The information came 
from Dr, Burton orally, the witness 
said. 

LaFollette adjourned the committee, 
subject to call of chairman and said it 
would not hold any more hearings un- 
less something came along making 
further testimony taking desirable. The 
committee will begin preparing its re- 
port immediately, 





Notes Offered To Finance 
Sinclair’s Wyoming Plans 
CLEVELAND, Feb. 13.— The Sin- 


clair Crude Oil Purchasing Co. in order 
to finance its buying and storage plan 
in Wyoming, today advertised for sale 
the $20,000,000 remainder of an author- 
ized $50,000,000 issue of notes. The new 
issue, underwritten by Blair & Co., the 


National City Co. of New Yoerk and 
the First Trust & Savings Bank ot 
Chicago, is issued at 99, and with 6 


per cent interest will yield 63¢ per cent. 


The notes are dated Feb. 15, 1923 and 
will mature in three years, 
Proceeds from the sale which will 


approximate $19,800,000 will be used to 
build storage in Wyoming and also to 
purchase Wyoming crude oil. The 
company’s offer for Salt Creek royalty 
oil recently was accepted by the De- 
partment of the interior. 

The note advertisement says the com- 
pany now has about 30,000,000 barrels 





of oil in storage in Oklahoma, Kansas, 
Texas and Wyoming and that the Wy- 


oming tanks are “in process of con- 
nection” with the refineries of sae: Sin- 


clair. Refining Co. and the Sugar Creek’ 
and Whiting refineries of the Standard 
Oil Co. of Indiana which is joint owner 
with the Sinclair Consolidated Oil Corp. 
of the purchasing company. 

The company’s indebtedness, the un- 
derwriters advertise, consists solely of 
the two note issues. It has a paid up 


capital of $35,000,000. 





Gilliland Stockholders 
Approve Re-Organization 


TULSA, Feb. 12.— Following 
morning’s meeting of common stock- 
holders of Gilliland Oil Co. at which 
unanimous approval was recorded of 
fhe reorganization plan under consid- 
eration, preferred stockholders met this 
afternoon, and likewise voted unani- 
mously in favor of the plan. The re- 
organization plan has been drawn up 
by Patrick J. Hurley, who has been 
vice president and managing receiver, 
but who will become persident of the 
company after termination of the pres- 
ent receivership. 

The meetings today were called by 
committees which have represented both 
classes of stockholders under receiver- 
ship. Proceedings at these meetings 
will have to be reviewed and approved 


this 


by the seven federal courts now ad- 
ministering the property. Following 
this action, which probably will re- 


quire 60 days, the corporation will call 
another meeting of stockholders for the 
purpose of finally putting into effect the 
reorganization and ending the receiver- 
ship. Out of 411,000 outstanding shares 
of common stock, about 382,000 were 
represented at the meeting, while the 
32,000 shares of preferred stock were 
represented by 27,100 shares. 

Under terms of the reorganization as 
adopted, the company plans the issu- 
ance of first mortgage 6 per cent serial 
gold bonds to the amount of $10,000,000, 
of which $4,600,000 will presently be is- 
sued. The balance of these bonds will 
be issued from time to time only for 
the purchase of producing properties 
or properties adjacent to production. 
The bonds to be issued now will be 
underwritten by the Atlantic Refining 
Coc., through its subsidiary Atlantic Oil 
Producing Co. at $90. The Atlantic 
conipany, under the plan, also will ac- 
quire option to purchase all or any part 
of production of crude oil or natural 
gasoline from the Gilliland company for 
a period of 10 years from Feb. 1. The 
Atlantic Refining Co. also is given the 
right to name the secretary and treas- 
urer of the company during the life of 
the bond issue, and is said to have in- 
sisted on election of Hurley as presi- 
dent before going into the deal. 

Other items of the plan include es- 
tablishment of a voting trust of pre- 
ferred and common stock to continue 
until bonds are paid or redeemed and 
issuance of common stock previously 
authorized, in the amount of 188,312 


shares. This stock will be allocated as 
follows: 32,366 pro-rata to preferred 
stockholders in consideration of relin- 


quishment by them of accrued unpaid 
dividends, 100,000 shares to P. J. Hurley 
for services rendered in reorganizing the 
company and with the understanding 
that he will accept election as president 
and general manager. 
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The Real Issue Befuddled 


E HAVE been impressed for some time that there 

has been much unnecessary and unfortunate dis- 
cussion in the industry regarding the “Declaration of 
Independence” the National Petroleum Marketers Associa- 
tion is asking refiners and carload marketers to sign. Its 
importance has been greatly exaggerated, and, as usual in 
minor matters where a discussion does start, the longer 
the arguing goes on the more bitter it becomes and the 
more, at times, you wonder what it’s all about anyway. 

There are several points we believe have been over- 
looked in the heat of the discussion. One is that this issue 
is not the dictum of President Nicholas, but the action 
of the association taken in open meeting at the last October 
convention. There was no dissenting vote on it and, so far 
as we recall, no dissenting discussion even. The association’s 
directors and executive committee have met several times 
since, but, so far as we are informed, they were not re- 
quested to consider suspending its requirement pending its 
presentation again to the whole association nor, so far as we 
are informed, did they consider modifying it in any way. The 
association under the policy of the present administration 
has been enjoying its greatest growth from new members 
in years, 

The second noint overlooked is the reason for the 
association’s asking signatures to this declaration. That 
reason is to permit of approval, as Independent from all 
Standard interests, of the sources of supply for the national 
advertising campaign of the association, which is to advertise 
“Independent Oils.” Bear in mind, that campaign talks all 
the time about “Independent Oils.” Not just “oil” or 
“Superior Oil” or some other trade name for oil, but about 
“Independent Oil.” The association and its officers ap- 
proved that campaign. 

The next question was a definition of “Independent 
Oils.” A declaration of one’s independence from control of 
the Standard, and an agreement that, if one did offer Stand- 
ard products for sale he would inform the buyer of the 
origin of those products, was decided on. As we under- 
stand it, any refiner or marketer the country over, whether 
a member of the association or not, can sign this declaration. 

Personally we can’t see but this is a reasonable sequence 
having a campaign to advertise “Independent Oils”, there 
must be a way of defining the products to be sold under 
that campaign. And as to the carload marketer, how else 
could it be handled under the circumstances? The guarantee 
he is asked to sign that he won’t “rig” the market against 
the jobber and in favor of the Standard, in all frankness, 
doesn’t mean anything either way. But isn’t the clause 
requiring the marketer to inform the jobber when he is 
offering Standard products a reasonable one? We believe 
every buyer has a right to know the source of the goods. The 
whole Independent oil industry has been built up by selling 
the products of Independent refiners, not by selling Stand- 
ard products. 

We are not trying to discourage the sale of Standard 
Oil products by Independent marketers. Individual con- 
ditions are the controling factors. More and more each 
unit in the oil industry becomes an actual independent 
element in the business and buys where and how he thinks 
best. But, where a marketer is making a big sales effort on 
selling Independent products from an Independent refinery, 
he certainly is entitled to get sore if he wakes up some 
morning to find a U. T. L. car on his track full of Stand- 
ard goods, shipped on an order which he believed was 
going to be filled by an Independent refiner. This has 
not happened often enough to fight another world war 
about it, and the few times it did occur it was a slip-up. 
The legitimate marketers have always dealt most frankly 
and straight-forwardly with their clients. 

All the foregoing, we believe, is a fair statement of 
the basic facts on which the situation should be judged. 

What else is there in the situation? Personalities. They 
date back many years. Mr. Nicholas’ first election as presi- 
dent was due to a simmering of the kettle. One thing and 
another caused it to simmer more as months went on 
and it boiled over several times. Whoever was right or 
wrong as to this or that detail of all the jockeying, even 
fighting, is aside from the question. The fact on which 
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the whole thing is to be judged is that the board of directors 
approved certain policies and in turn these policies wer: 
approved by the whole association and Mr. Nicholas re- 
elected president, to carry them out. 

Inside fights have been the curse of more than one oi! 
association. They are disgraceful generally, and should be 
avoided. But, unfortunately, we can’t get away from human 
beings having differences of opinion. The worst feature of 
inside fights, however, is that what may be _ perfectly 
meritorious projects get all gummed up by personalities 
That’s about the size of this argument over the ‘“Declara 
tion of Independence.” 

The association can draw its‘declaration” in more tact- 
ful language, and more pleasantly ask the refiners and 
marketers to sign it. The refiners and marketers can 
look at it a bit more from the association’s standpoint—the 
whole association’s viewpoint—and recognize that sign- 
ing the declaration is no more than they are doing every 
day in their advertising and sales talks, and sign up. Then 
both sides should forget it and get down to the real work 
of the Independent oil industry, which is to sell more oil at a 
less cost and a better profit—W. C. P. 





A Refreshing Viewpoint 


OU just naturally don’t expect the highly technical 

man of any industry to disparage the part his pro- 
fession plays in making that industry a highly important 
factor in human progress. Too often it is just the opposite. 
The engineer or the chemist, through his specialized train- 
ing and thought, taken upon his own shoulders the weight 
and burden of responsibility for the entire business. There- 
fore, it is doubly refreshing to find the following wholesome 
statement in the remarks made by F. A. Howard, head of 
the development department of the Standard of New Jersey, 
at a recent meeting of automobile engineers: 

“The petroleum business is a very peculiar one. We 
like to call ourselves manufacturers, and sometimes we 
like to call ourselves chemists; but that is stretching both 
terms pretty far. Practically, what we do is to pass along 
to the automotive industry something that is sifted out 
of a deposit that nature gave use. That is about all. We 
polish it up a_ little bit; and sometimes we wish we had 
not polished it that much. 

“Fundamentally, the automotive industry is merely get- 
ting what the Lord provided in the way of natural crude- 
oil. Any other conception of a basic-fuel industry would 
be wrong. No fuel industry could exist that was based on 
anything that was really a manufacturing industry. I think 
I said once before that the purpose of fuel is to save 
human labor and not to represent an expenditure of human 
labor. Therefore, fundamentally, this petroleum business is 
a business merely of passing along, with as little change as 
possible, what comes from the ground.” 





Service For The Tourist 


HE AMERICAN SOCIETY OF SANITARY ENGI- 

NEERING has embarked on a publicity campaign te in- 
crease the number of comfort stations available to the public 
They are advocating the use of an original design to desig- 
nate places were comfort station facilities are provided. This 
is a four-pointed yellow star, enclosed in a green circle of 
band 

The society advocates the greater installation of this 
feature at oil company service stations, suggesting that 
the toilet fixtures be made self sustaining through five of 
ten-cent automatic locks. Here is a suggestion worth con- 
sidering at any rate. As the public more and more moves 
by motor car and in an increasing radius from home, there 
is a greater call for such facilities. Hotels now pretty 
generally provide their toilets with automatic locks, and 
they are far preferable to the facilities previously provided 
without charge. Couldn’t the oil company furnish better 


service by equipping its rest room with a ten-cent lock. 
and providing soap and towel. and even a_ looking glass and 
hair brush, and wouldn’t the motorist feel more independent 
in accepting such a_ service than with free facilities as 
handled at most stations—V. B. G. 
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Direct Gasoline Tax Is Issue In Many States 


HERE are fads in legislation, just as there are fads in 

everything else that humans have a hand in making 
Just now one particular fad is to tax gasoline sales in the 
hopes that the oil industry can be made to yield a good part 
of the additional-revenue necessary to carry on the hopelessly 
extravagant operations of state governments. There is a 
general belief that the oil industry—that is the Standard Oil 
company in the minds of the majority—is more profitable 
than the average business and should absorb part of this 
increased taxation. If it does not, and the tax is passed on 
to the consumer, there is a popular fallacy that it falls on 
that class of citizens who are best able to stand it. 


Nearly 20 states or so up to the first of this year have 
had a direct tax on gasoline sales. In some states this is 
called a road tax. Other states are more honest about it and 
openly declare a part of it is for general state revenue 
purposes. In many other states such a tax has been at 
least considered this year and many have introduced bills 
defining such measures. 


The oil industry in the past has been too apathetic in 
its attitude towards the gasoline road tax, of a cent, two 
cents or three cents a gallon, as the case may be. The 
states that have had such a tax the past few years have 
not been the leaders in road improvement work . It is 
not on the basis of past experience that agitation for 
the tax is redoubled this year. In South Dakota the oil 
marketers have agreed to take a poll of their customers to 
sound out sentiment for and against such a tax. That is 
not the right policy to pursue. The average individual will 
not take the time or interest to think out the wisdom or 
fallacy of such a measure and his opinion is not worth 
much until he has done this. 


It is just as much a duty of any industry to oppose 
unfair taxation of the public through that industry as it 
is to sell good goods to the public. The members of that 
industry and allied industries stand alone between the public 
and the very great pressure of the need for funds to continue 
state government operations on the present highly ex- 
travagant basis. Equity and fairness do not cut much of a 
figure in the minds of the politicians when it is a question 
of raising new funds or getting rid of some of the com- 
missions, bureaus, and what not which carry political 
patronage. 


Unless the gasoline road tax is unquestionably fair to 
the industry and the public, the oil business should actively 
oppose it and not throw the brunt of such opposition on 
automobile clubs and other motorists’ associations as is 
now being done in some states. 


In the first place increased tixation should be opposed 
as a matter of principle. The whole world needed to come 
down from a war-time extravagant plane of living. In- 
dividuals have come down and businesses have come down. 
Administrations were elected on the single promise of effect- 
ing economies in the cost of running government. But the 
politicians say one thing and want to do the opposite. 
Actually reducing state expenses by letting some of the 
myriad useless office holders go is a step towards decentrali- 
zation of government they do not want to start. 


Sometimes they make a_ brave show of cutting the 
state’s expenses and reducing the tax rate, but the big issue 
in most state legislatures is the need for increased state 
funds and finding means of raising them that will meet with 
the least general opposition. In one state the politicians 
have been telling the farmers how much they have decreased 
their tax rate and they have by a small amount; but at the 
same time they are proposing in that state a direct tax 
on the gasoline the farmers buy that would several times 
eat up the saving they are talking so loudly about having 
effected for them. 


There is no reason why gasoline should be picked 
ut for a direct sales tax unless other commodities are so 
taxed, even were the proceeds to be entirely used for 
road improvement; and that purpose is mostly held up as 
a blind to cover the appropriatier of a good share of the 
funds so raised for general state funds. Such a tax is 
unfair to the oil industry, because it allows no distinction 
between sales of gasoline for motor fuel and for other 
purposes, even for resale or sale outside the state which 
sales logically should not bear a tax purporting to put the 


cost of road improvement work on those using the roads the 
most. 


The tax is not fair to the car owner. One cent or 
two cents a gallon is a much larger proportional share ot 
my income than of the man who drives a Pierce-Arrow 
and has an income of from $10,000 to $20,000 a year. It 
is a larger proportional tax on the operator of the low-priced 
car, who gets less efficiency in his automobile engine from 
his motor fuel, than on the driver of the high priced car, 
whose engine uses less fuel proportionately to the weight 
and horsepower of his car. 


Those fathering the gasoline tax appeal particularly 
to the farmer, on the platform that the tax from the city 
tourists and pleasure drivers will help build good roads to 
bring his markets closer to his farm. But the same farmer 
pays much more than his share of the tax on this basis 
for he uses gasoline to partly run his tractor and for his 
stationary engine that does chores on his farm, and, 
obviously, there is no means by which the oil company can 
make any distinction and assess against him the tax only 
on gasoline he buys that goes into his automobile tank, 


_ The more progressive states have avoided the direct tax 
on gasoline sales. New York and California have no such 
tax. Wisconsin, with its fine state roads and efficiently 
conduct state highway department, has no tax of this kind. 
In the experience of the states which have levied this tax, 
there is no story of real accomplishment in road building 
or other constructive effort. What does come from those 
states is the suggestion that the tax be increased there. 
It has been fairly easy picking for the politicians to saddle 
a tax of a cent on the state through gasoline sales. Why 
not double it, they argue, or even make it three cents, as 
is suggested in some states, and raise that much more 
money to filter through the state administration. 


It’s chiefly the oil industry’s fight and that of the auto- 
mobile associations. Some places the automobile clubs 
are taking the present trend even more to heart than the 
oil men. The industry must throw off its lethargy if what 
is now chiefly a_ fad the politicians are working overtime 
does not become a settled institution—V. B. G. 





Minimize Credit Granting 


USINESS observers generally agree that conditions are 

assuming a boom time level. This means a large 
demand for practically all commodities, higher prices, higher 
wages, good profits and the ever menacing specter that 
stalks in the background—inflation of credits, 


Economists also agree that another period of depression 
is also in the offing; in other words, the boom period will 
be comparatively shortlived. They differ, however, as to 
when the phase of deflation in the business cycle will 
come. Some predict it will start late this year and point 
to the ever shrinking supply of loanable funds. The decline 
of this supply always indicates that business is demanding 
more and more money for its conduct. This means that credit 
is being expanded. The arrival of the peak of the boom de- 
pends in main on the rapidity of credit expansion; on the ex- 
haustion of the supply of loanable funds. When this supply 
becomes low a period of deflation and liquidation is arbitrar- 
ily forced upon business by immutable economic laws. The 
workings of these laws cannot be changed, not even by the 
printing presses of central Europe. 


It therefore behooves the oil jobber to watch his credits. 
In the parlance of the gamester he should play his cards 
close to his stomach; he should wear a leather vest. If 
he watches his business to keep down the granting of 
credits and in turn keeps his own bills paid, he should 
accumulate such a comfortable balance before a_ period of 
depression sets in that he could rest comfortably when 
the inevitable slump arrives. But if he is overwhelmed by 
the size of his turnover and allows current cash business to 
bear the burden of his current expenses, grief will be his 
when trade falls off and he finds himself with a mass of 
“frozen” book accounts and little money in the bank. 


When business is good is the time to guard against loose 
methods. The Oil jobber should keep his business as close 
to a cash basis as is reasonably possible—R. B. S. 


















NATIONAL PETROLEUM NEWS 


CLEVELAND, O. 





cAnnouncing 








THE MATHIESON HYPOCHLORITE PROCESS 


For Refining Gasoline and Kerosene 


HE Mathieson Alkali Works, Inc., offers to American Re- 
"TD iners a process of treating gasoline and kerosene which 

shows marked advantages over the present widely used acid 
alkali treatment. 

This process, developed by the Anglo-Persian Oil Company of 
Great Britain, is fully covered by patents, the Mathieson Alkali 
Works, Inc., having obtained exclusive right and license for the 
development and marketing of the process for the Continent of 
North America. The Hypochlorite Process not only desulphurizes 
but improves the odor and removes the coloring matter and such 
sulphurous compounds as develop color and bad odor while gaso- 
line and kerosene are in storage. 

The Hypochlorite of Lime solution is made at the refiner’s plant 
from LIQUID CHLORINE and REPLACES SULPHURIC ACID as 
the refining agent. It is much easier to handle from a mechanical 
standpoint and does not leave the residual sludge of the sulphuric 
acid process, therefore eliminating the difficulties that most re- 
finers have in handling this serious problem. The greatest advan- 
tage, however, in using Hypochlorite is in its pronounced super- 
iority as a refining agent. 

Wewill be glad tofurnish you with interesting figures as to what 
our process has done in the way of reducing costs and at the same 
time improving the quality of the distillates, or we will treat a 
sample of your crude distillate at our laboratories and return it 
with our analysis showing the results accomplished by our process. 


Shipments of Liquid Chlorine are made in our Multiple Unit 
Tank Cars from Niagara Falls or in less-than-carload lots from 
our warehouse stocks at centrally located distributing points. 


We arethelargest manufacturers of Liquid Chlorinein the world. 





The most salient ad- 
vantages of the Mathie- 
son Hypochlorite Pro- 
cess for refining are: 


1—Lower cost, particularly 
in cases of high sulphur 
or otherwise difficult-to- 
refine oils. 


2—Elimination of acid 
sludge troubles. 


3—Material reduction of 
evaporationand chemical 
treatment losses. 


4—Production of a better 
quality and greater 
volume of gasoline. 


5—Easier and cleaner re- 
finery operations; greater 
through-put for same ca- 
pacity of treaters. 


6—No chlorination of the oil 
resulting from treat- 
ment. 


7—No important equipment 


purchases necessary to 
adopt the process. 


Unloading the Mathieson , Mi AT H } ESON ALKA LI WO R KS Ine. 
Multiple Unit Tank Car A 
Eachcontainer holds one ton 3 PHILADELPHIA ee beso or 


of Liquid Chlorine. , PROVIDEN,.CE 
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Western Refiners Seek Rate Relief 
Through Two General Suggestions 


By Special Correspondent 


WASHINGTON, Feb. 12 

WO formal efforts by the West- 

ern Petroleum Refiners Associa- 

tion to obtain better transporta- 

tion conditions for the members of that 

organization have been finally submit- 

ted to the Interstate Commerce Com- 

mission by Fayette B. Dow, counsel 
for the association. 

He made arguments to the regulating 
body, Feb. 9 to modify the rule in the 
reconsignment code so that the $7 per 
car reconsignment charge will be the 
only penalty assessed a car that has 
been rejected by one consignee, when 
that car is sent on to another customer. 
At present, if a customer rejects a car, 
the consignor, in all instances a refiner 
or a jobber, must pay not only the $7 
fee, but must stand the local charges 
to and from the point where rejection 
took place. 

While the reconsignment fee is ex- 
tremely heavy, it is usually less than 
the additional cost imposed by the pay- 
ment of the local charges. What the 
association desires is a modification of 
the rule so that, in case of a rejection, 
the refiner or jobber will be given the 
benefit of the rate applying had the 
car not been stopped at the place where 
the rejection was made. The rule does 
not hurt so much in the east because 
rates, generally speaking, are made cer- 
tain percentages of class rates and a 
combination of charges to and from the 
point of rejection is no higher than the 
through charge. 

In the territory west of the Missis- 
sippi river, however, there are commod- 
ity rates which are low in comparison 
with the rates to and from points of 
rejection. Inasmuch as there are usu- 
ally no refineries at the points of re- 
jection, the railroads apply stiff class 
rates, rates that are not expected to 
serve when there is any considerable 
volume of movement. 

Alexander H. Elder, speaking for all 
the railroads, objected to any change 
in the rule, contending that relaxation 
would tend to encourage shipments on 
the try-the-market plan of doing busi- 
ness, which used to be common in the 
lumber industry. A car was_ started 
from the mill without having been first 
definitely sold, on the theory that, while 
it was in transit to a point where it 
could be held indefinitely if no cus- 
tomer had been found, in the mean- 
time a customer might be found for it. 

A technical point was involved in 
that case based on the fact that, if a 
car is not set for unloading, the com- 
bination of locals does not apply. The 
technical point, in connection with the 
oil industry and more unfavorable, is 
that a railroad sets a tank car on a 
sidetrack of a shipper just as soon as 
it reaches a billed destination, without 
consulting the consignee as to where 
he desires it put. All other shippers 
are consulted as to where they want 
their cars set for unloading. They are 
given the opportunity to inspect the con- 
tents of a car before it is set for un- 
loading. 

Nothing of the kind is allowed for 
petroleum and its products. Inasmuch 
as the railroad does not own the car, 
or the sidetrack upon which the unload- 
ing is to be done, the car is treated as 


if the consignee had given orders where 
it was to be placed for unloading. The 
petroleum industry, therefore, never gets 
the benefit of reconsignment except at 
the highest fee for that service and at 
the combination of rates from and to 
the place of reconsignment. 


In his argument, Mr. Dow pointed 
out. that, generally speaking, the im- 
position of the fees and the combination 
of rates wipes out the nossibility of any 
profit on a car that had been rejected 
by the original consignee. He also 
pointed out that the rule affords oppor- 
tunity for dishonest consignees to bull- 
doze the refiner into selling the tank 
car contents for less than originally 
agreed upon by the threat of rejecting 
a (ear. 

In the other case, Mr. Dow argued 
for the calculation of the weight of 
products for shipment by the same 
sfandard used in determining the so- 
called estimated weight of a gallon of 
crude, namely, at 60 degrees F., in- 
stead of by the shell capacity of the 
tank. He said it was impossible for 
the industry to put as many gallons 





into a tank car as the mathematical 
calculation of its capacity showed it 


could hold. He called attention to the 
fact that temperature increases or de- 
creases the bulk of petroleum or its 
products but not their weight. The 
railroads said that the adoption of such 
a rule would require them to install 
an elaborate system of tests. That 
claim, it was pointed out was _ bosh. 
All that was needed was a gauge pole 
and a cup thermometer. He said tests 
were not required because no shipper 
will claim on his bill of lading, fewer 
gallons than he will bill his customer. 

It was pointed out that, in a tank 
car of fuel oil, loaded at 150 F., which 
is not unusual, because fuel oil is often 
heated to make it flow more freely, the 
shipper pays on 300 gallons, or 2200 
pounds more than is shipped or for 
which he receives pay from his cus- 
tomer, because the customer pays for 
the quantity at 60 degrees. Likewise 
In a tank car of gasoline, loaded at 95 
degrees, the shipper pays for 167 gal- 
lons more than are actually loaded, or 
for which pay can be received from 
the customer, 

In both cases, the examiner said the 
complaining refiners had not made a 
case. Dow said the examiner so re- 
ported simply because he had _ not 
grasped the fundamentals of the case 
with which he was dealing. 


Burlington Lowers Heavy Oil Rate 
From Wyoming To East Of River 


By Special Correspondent 
WASHINGTON, Feb. 10.—While 


the witnesses for the Mid-Continent re- 
finers, particularly James Lawrence, 
their commerce counsel, were bewail- 
ing encroachments upon their market 
east of the Mississippi and west of the 
Buffalo-Pittsburgh line, by reason of 
unfavorable freight rate adjustments, 
the railroads were filing tariffs or try- 
ing to do so, which it is believed, will 
cause more distress. Lawrence made 
a particular point about the inability of 
the Mid-Continent companies to mar- 
ket fuel oil in this territory because of 
the unfavorable freight rates. 

The Burlington has filed a tariff with 
the I-terstate Commerce Commission, 
operative March 9, which will put crude, 
gas, smudge, fuel or road oil from 
Casper. Clay Spur and Osage, Wyo., 
into East Burlington, Ills., for trans- 
portation beyond, at 33.5 cents per 100 
pounds. That would be a reduction of 
six cents fromthe present rate. The 
lowered rate would applv only on traf- 
fic going beyond East Burlington, a 
point which, to the Wyoming field and 
the Burlineton road, is like East St. 
Louis to the Mid-Continent, a river 
crossing where rates break so they can 
be used as parts of combinations. 

The Mid-Continent rate to East St. 
Louis is 21 cents. Theoretically the 
Mid-Continent will still have an edge 
over the Wyoming refiners. But per- 
haps it will be found out that the Bur- 
lington carefully calculated the rate so 
as to put the Wyoming shippers into 
sharp comnetition with the Mid-Con- 
tinent, but with a= slight favor for 
Wyoming, in order that it can get the 
business. 

No charge of undue preference for 
Wyoming could be '-‘d against the 
3urlington, if it gave Wyoming a bit of 
an ed~e, because the Burlington does 


not control the rate from the Mid-Con- 
tirent and its rails do not reach that 
field. It cannot be held responsible for 
what is done by the railroads that serve 
the Mid-Continent. The fact that the 
Burlington has found it possible to cut 
the rate might be used as an argument 
with the Mid-Continent Lines to show 
them they should do something to en- 
able the refiners they serve to get some 
business. 

At the same time the Burlington es- 
tabl--hed a rate of 40 cents on crude 
from Casper to Calgary, Alberta, pre- 
sumably for the benefit of the new re- 
finery at that point, said to be affiliated 
with the Standard. if not a Standard 
plant. The rate to Regina, the refinery 
point in Saskatchewan, is 50 cents and 
+n Minneapolis 43 cents. Calgary gets 
a lower rate than either of these points. 

While that northwestern road was 
making such moves in the rate field, 
the Santa Fe, serving the Mid-Conti- 
nent, filed a rate, to be effective Feb. 20 
establishing a rate of 22.5 cents per 100 
pounds from the Oklahoma groups to 
Sabine, for application on coastwise 
shipments of crude. Southwestern lines, 
other than the Santa Fe, when they 
tariff publishing agent, apply for au- 
thority to establish a like rate on like 
heard of this had F. A. Leland, their 
trathe, -~- less than the customarv : 
tice tx the Interstate Commerce Com- 
mission and the public. The applica- 
tion conveyed the impression that lines 
other than the Santa Fe were trying to 
make the rate operative on the same 
date. 

Leland, in his I. C. C. No. 1561, a big 
tariff carrying revised rates on petro- 
leum and its products, operative March 
10, unless suspended by the Interstate 
Commerce Commission, has thrown a 
monkev wrench into the machinery, 
which should delight some complain- 
ing refiners. The tariff looks like a 
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revision of rates on crude, fuel and gas 
oil, to make proper differentials lower 
than the rates on refined oils, from 
points in Texas and from refinery 
points in Louisiana west of the Mis- 
sissippi river. To marv points the rates 
on crude, gas and fuel oil are made 6.5 
cents lower than the rates on refined 
oils, which is about the prover differ- 
ential. 


But from the points of origin men- 
tioned, via Vicksburg to Mansfield, 
Ohio, in the center of the territory from 
vhich the Mid-Continent refiners claim 
the freight rates have excluded their fuel 
oil, he has made a rate of 30.5 cents. 
That isi only 9.5 cents higher than the 
proportional rate on fuel oil from the 
Mid-Continent field groups to East St. 
Louis. 


If the 30.5 cent rate is not a typo- 
graphical error, it will raise hob with 
the whole structure of rates. There is 
time enough, if it is an error, or the 
lines which Leland serves as tariff pub- 
lishing agent change their minds, to 
ask permission to correct the rate. 


As figured by those who have a fair 
familiarity with oil rates, the rate to 
Mansfield should be about 43 cents. 
However, no one can know positively 
what Leland intended. He, however, 
made the same rate to Marion, Ind. 
Inasmuch as rates in that part of the 
country are not blanketed over such 
wide stretches of territory as is em- 
braced between Mansfield and Marion 
there is a suspicion that Lela~-' did not 
intend tr emulate Mount Pelee to the 
extent of blowing the top off the fuel 
oil rate structure in the territory be- 
tween the Mississippi river and the 
Buffalo-Pittsburgh line. 





Oklahoma Technical Club 
Is Organized At Tulsa 


TULSA Feb. 8.—The Technical Club 
of Oklahoma was organized here yes- 
terday. Constitution and by-laws were 
adopted. Officers elected for the en- 
suing vear are: Alf G. Heggem, petro- 
leum engineer, president; Bernard H. 
Lasky, geologist, vice president; Lee C-. 
Moore; of Lee C. Moore Steel Derrick 
Co., treasurer, and R. L. Ginter, Tulsa 
Laboratories, secretary. 


The following committees were ap- 
pointed: Membership, F. W. Freeborn 
Freeborn Engineering Co.; L. G. E. 
Bignell, Parkersburg Rig & Reel Co.; 
H. B. Goodrich, veologist and engi- 
neer. Finance, M. M. Valerius, geolo- 
gist; H. P. Porter, “vpsy Oil Co.; Fred 
W. Insull, Public Service Co. of 
Oklahoma; E. H. Cornelius, construc- 
tion engineer, and H. B. Bernard, Sin- 
clair Oil & Gas Co. An executive com- 
mittee is to be appointed later. 


The club has been organized to pro- 
vide a meeting place and common 
ground for exchange of ideas among 
men engaged in technical work, and to 
Promote their social intercourse and 
good fellowship. The word technical 
in this case is to be taken at its broad 
meanine, in that any man who is doing 
work of a technical character is eligible 
for membership, whether or not he has 
had actual technical training and a col- 
lece degree. 

The club will meet acain Feb. 16, at 
which time the members will view a 
motion picture showing the steps taken 
In manufacture of cast iron pipe. 


Oil Company Working Out System 
For Up-To-Minute Check Quickly 


DALLAS, Feb. 10.—The operating 
executive of a major oil corporation 
sits at his desk in an eastern metropolis. 
He presses the “buzzer” that connects 
with the auditing department. The time 
is a few days after the beginning of the 
new month. He wants to know the 
exact conditions under which the com- 
pany is operating, the quantity and con- 
dition of warehouse stocks; the status 
of lease accounts, and if productive their 
depletion; financial status, depreciation, 
or what not. 


Would such an executive expect to 
have such information at his finger’s end? 
Ordinarily, he would not; the idea would 
be unthinkable, for knowing his organiza- 
tion as he does it would be folly to ex- 


pect a miracle to be performed. And 
hard-headed business executives, who 
gained their spurs through constantly 
overcoming obstacles, indulge in no 
dreams of such miracles. 

But, in this case, conditions do not con- 


form to the rule. The executive merely 
asks the general auditor whether the mails 
have brought in the last of the division 
reports; and, told that they have, he in- 
quires whether the work of consolida- 
tion has been completed. The last such 
report came in that morning and now, 
three hours later, the consolidation is al- 
most completed. Another 15 minutes and 
the balance sheet will be ready. In other 
words, a balance will have been struck 
off for the month, similarly as a bank 
balances its books every day and every 
month. 


Such, in brief, is the end toward which 
one major corporation is working. In 
terms applicable to the consolidation of 
their reports the parent corporation is ar- 
ranging its system to conformability with 
the “balances” of subsidiaries, which are 
readily consolidated. The result is, when 
the system has been finally perfected, that 
it will be possible at a momen’ts notice 
to have at one’s finger-ends the status 
of any indiyidual department or operation 
in a subsidiary company or in the parent 
organization. This will be accomplished 
simply by consolidation of reports. 


Already recognized generally as one 
of the most ably administered in the in- 
dustry, this corporation’s move does not 
create surprise among persons familiar 
with its methods; in fact, the general 
trend of its administration has been in 
this direction for years, but only now 
does the plan become so far-reaching in 
administrative efficiency as this. 

No announcement is being made on the 
part of the corporation of this efficiency 
step. Its men go about their business 
quietly, as they always have done, seek- 
ing no publicity and seldom permitting any- 
thing to be said officially about their 
methods. And so it is at present. 

The writer records what he knows 
from contact with the organization to be 
the policy undertaken. He does not write 
with the authority of the corporation, 
only from his general knowledge of its 
administrative operations and enough of 
the details to be certain of the broad facts. 
In fact, the writer cannot under the cir- 
cumstances disclose the identity of the 
corporation. That, however, is unimpor- 
tant; the fact that the policy is function- 
ing is the all-important thing to others 
who may profit from knowledge of the 
fact. 


Perhaps in some of the detailed work- 
ings of the system’s application conditions 
would be found upon close analysis only 
to have been approximated in the fore- 
going. It may be that the auditing de- 
partment as such functions only in cer- 
tain regards; that the tax department 
and other administrative channels find 
their consolidation of reports effected over 
the desk of some certain individual of the 
executive staff and that through this lat- 
ter individual, rather than the auditing 
department, the executive in the eastern 
metropolis gets his financial and operat- 
ing statement, properly balanced, when the 
imaginary “buzzer” of the opening para- 
graph rings. And ordinarily, the vice- 
president in charge of a division, may 
get his consolidated balance sheet from 
a member of his own staff instead of 
from the division auditor. 


How some of this detail is developed 
is interesting, even though the examples 
hereinafter cited constitute only a small 
part of the system as it will finally de- 
velop itself. 


As a hypothetical situation, let us as- 

ume that the office of a subsidiary in the 
Mid-Continent wants to know the con- 
dition of equipment within the territory 
covered by the jurisdiction of the execu- 
tive in charge. The warehouse stocks and 
field distribution of material are shown 
from month to month. A corps of men, 
paralleling “bank examiners” in their 
methods of work, check up monthly tnt 
at irregular intervals upon equipment. 
The Mid-Continent office statement will 
show reports on these conditions and a 
consolidation of these figures with those 
from Texas, and Louisiana, and else- 
where, will show the combined conditions 
affecting all territories. 


A tax department separate and distinct 
from the accounting department here- 
after will bear the burden of keeping 
check constantly upon depletion, the claim- 
ing of “discovery” under the government 
corporation tax laws, etc. When a well 
is completed on a previously undeveloped 
lease, this department will immediately 
set up reasons for claiming “discovery” or 
will, in the alternative, give its reasons 
for not doing so. Depletion factors will 
be set up and carried along from month 
to month. Depreciation will be similarly 
handled and amortization taken care of. 
so that each month’s business is complete 
in itself. 





Refiners Arrange Meeting 


CHICAGO, Feb. 13.—A committee of 
the Western Petroleum Refiners Asso- 
ciation meeting here today discussed 
questions relating to the convention of 
that organization in Galveston, April 
9, 10 and 11. The arrangements com- 
mittee consists of George N. Moore, 
Moore Refining Co., Chicago; George 
D. Locke, Barnsdall Refining Co., Chi- 
cago; W. H. Cannady, Shaffer Oil & 
Refining Co., Chicago; J. L. Walsh, 
Mutual Oil Co., Kansas City, and John 
D. Reynolds, Kansas City, secretary of 
the association. 


Matters relating to program, enter- 
tainment, special trains and other ar- 
rangements of a more routine character 
were taken up. 
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By Special Correspondent 
PITTSBURGH, Feb. 12 
FAIRLY large number of orders 
A for line pipe and other oil coun- 
try tubular goods have been 
taken at the new card prices put out 
Feb. 1 by Independent pipe producers 
and followed on Feb. 3 by the United 
States Steel Corp., or the National Tube 
Co. These advances approximated $6 
per ton, as reported in last week’s is- 
sue, 

One of the largest orders taken in 
several weeks was divided by the Na- 
tional Tube Co., and the Steel & Tube 
Co., of Amerca. The former took about 
400 miles of 12-inch line pipe and the 
latter took 250 miles of 10-inch and 
100 miles of 8-inch. This order which 
came from the Sinclair Pipe Line Co., 
understood to be for Clayton, Wyo. 
involves approximately 75,000 tons of 
pipe. 

The Hope Engineering Co., has en- 
tered the market for the second time 
for approximately 100 miles of light 
weight 12-inch pipe, about 9000 tons 


Staff Special 

TULSA, Feb. 10 

{E INCREASE in oil country tub- 

ular goods, which has been indicated 

as probable for some time past, finally 

materialized Feb. 3, when the National 

Tube Co. issued a new card, under which 

prices of all classes of tubular goods are 

advanced to $6 a ton. This followed 

closely the announcement of a similar 
increase in line pipe. 

This increase in casing, which is the 
first change in price since Oct. 19, 1922, 
will add about $930 to the cost of drilling 
a well, using Burbank practice as an ex- 
ample, and brings casing cost up to with- 
in $8 a ton of the peak reached during 
1920. The highest price recorded during 
1920 was roundly $131 per ton, while 
under the new prices now in effect casing 
costs about $123 a ton. 

The most recent increase makes a total 
increase in tubular goods of $16 a ton 
Aug. 23, 1922, when the National 
Tube Co. posted an increase of $6.a ton, 
followed by the advance of last October, 
which was $4 a ton. These increases add 
approximately $2500 to the cost of drill- 
ing the average Burbank well taken as an 
example. This well will require about 
155 tons of casing, running from 15'4 
inches to six and five-eighths. 

The news that an advance in pipe was 
coming got around, as it usually does, 
before official announcement was made, 
resulting in a general scramble to get on 
the pipe companies’ books with orders un- 
der the old prices. Second hand dealers 
and jobbers were unusually active for sev- 
eral days preceding the advance, endeav- 
oring to replenish their stocks. Not 
much pipe is held by any concern at pres- 
ent. however, as demand for it is so 
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Orders Placed For 750 Miles Of Pipe 
For Sinclair’s Line From Wyoming 


for installation between Monroe and 
Alexandria, La. This order was placed 
with a Youngstown, district producer 
in February, 1922, for April and May 
delivery. Because after two months 
had elapsed the specifications had not 
been received, the quotation was with- 
drawn and the negotiation ended for 
the time being. It now is estimated 
that, instead of about $45 per ton, the 
Hope company will pay approximately 
$75 per ton if it is successful in locat- 
ing a producer’ willing to take on the 
business for delivery at the time it 
wants the material. 


Practically all makers are filled up 
with business for weeks and in some 
cases months to come. The best pos- 
sible delivery on lapweld pipe is six 
to eight weeks while on some sizes of 
buttweld from eight to 12 weeks is the 
best promise obtainable. The South 
Penn Oil Co. came out last week for 
two lots of tubing, casing, drive pipe, 
etc., for stock. These inquiries involve 
500 and 600 tons respectively one in- 
quiry calling for 10,000 feet each of 


Adds $930 To Cost Of Drilling Well 


brisk that no opportunity has been had 
to lay in supplies in any considerable 
amounts. The new prices have been met 
by all makers, and are being observed 
generally th-oughout the trade. 

The supply trade in general continues 
the activity which has been marked for 
several weeks, and with each recurring in- 
crease in crude prices, prospects grow 
brighter for a very active spring demand 


for drilling material. Tonkawa is the 
most active market for supplies of all 


kinds, with no let-up in sight at present. 
Activity in the vicinity of the Sapulpa Re- 
fining Co. well northwest of Burbank, 
where fifteen rigs have gone up since the 
discovery, also has made itself felt in the 
supply trade, and is giving some of the 
supply companies something ‘to ponder 
over in determining locations for stores 
to serve the territory. 

The Midland Valley railroad, through 
its subsidiary, the Osage Railway, is now 
engaged in extending its line from Shidler 
northwest to the newer town of Webb 
City, in the northwest portion of the 
3urbank field, and in all probability is fig- 
uring on an extension into the field opened 
up by the Sapulpa well. If this is done, 
the Santa Fe undoubtedly will extend its 
lines somewhere into the vicinity. If 
these things come to pass, operations in 
that terriory will be simplified for the 
supply companies; but, in the meantime, 
pending decision by the raflroads, they are 
having difficulty in planning ahead. All 
the country lying along the Osage line 
and west to the Arkansas river looks like 
prospective oil territory at present, and 
most of it is somewhat remote from rail- 
roads. Thus the supply company with the 
best strategic store location thereabouts 
will have much the best of it. 
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three or four popular sizes. It, too, 
is seeking a fairly large tonnage of 
angles for rigging. The material is for 
delivery to Wolf Summit, W. Va., and 
the buyer is encountering difficulty in 
placing the business. 


The demand for oil country tubular 
goods still is abnormally heavy and pro- 
ducers are unable to pursue their usual 
policy of collecting stock backlogs in 
order comfortably to meet the spot de- 
mand which always arises in the spring 
and summer from those users who do 
not anticipate their needs and protect 
themselves by contracting accordingly. 
Pressure for prompt deliveries is so 
keen and extensive that all attention 
is concentrated in complying with such 
requests. This demand of course is 
heaviest from the south and west, Okla- 
homa jobbers being particularly active 
in placing orders so as to supply the oil 
companies which depend upon them for 
all of their pipe requirements. 


Requests from Pennsylvania, Ohio 
and West Virginia supply houses, job- 
bers and others too, are increasing in 
size and in number. These involve one 
to several carloads at a time and lat- 
terly they have not been asking for 
any particular sizes, being content to 
take anything the mill has on hand 
and is willing to send them. One 
Pennsylvania jobber, who several weeks 
ago stated he had enough 6%-inch cas- 
ing (the popular size among Pennsyl- 
vania drillers on hand for all the 
spring trade he could anticipate, wired 
in this week saying it all had been dis- 
posed of and that he didn’t have a 
foot on hand, wanting additional sup- 
plies immediately. It seems that, dur- 
ing recent snows, spring activity is 
being anticipated and material is_ be- 
ing transferred to leases by sleds so 
it will be on the ground ready for use 
when the weather breaks up. 


A feature of the tin plate market is 
the purchases abroad of second quarter 
requirements of tin plate for oil cans. 
These orders placed in Wales are re- 
ported to aggregate 400,000 base boxes 
or 20,000 tons and the price from $4.55 
to $4.65 per base box, 100 pounds, deliv- 
ered Bayonne, N. J. This oil interest’s 
first quarter requirements, too, were 
placed with Welsh makers, American 
producers losing out on a competitive 
basis because production costs kept their 
quotations too high. While ordinarily 
some are willing to quote below the 
regular domestic market on business ol 
this character to meet the Welsh price, 
this they are not inclined to do just now 
with tin bars quoted at $40 per ton, 
Pittsburgh or Youngstown, base, creat- 
ing such a high cost that even the 
regular market price of $4.75 per base 
box 100 pounds, Pittsburgh is closely 
approached. 


Oil tank placements continue heavy. 
The Texas Co. recently placed twenty- 
five 80,000-barrel tanks with the Pe- 
troleum Iron Works Co., Sharon, Pa. 
involving about 7500 tons of steel. 
mostly plates, for Port Arthur, Texas. 
The Petroleum Midway Co., San Pedro, 
Cal., placed an order for oil storag: 
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tanks with the Chicago Bridge & Iron 
Works, Chicago, requiring 6000 tons of 
plates to be furnished by the Illinois 
Steel Co. The Sinclair Refininz Co 
placed approximately 5000 tons of steel, 
mostly plates, with the Riter-Conley 
Co., Pittsburgh, for tank work at 
Marcus Hook, Pa., including 16 tanks 
of 55,000-barrel capacity and six of 80,- 
000 barrels. 


The Pan American Oil initierest has 
an inquiry out in California for tanks 
requiring 7500 tons but the Union Oil 
Co., is understood to have abandoned 
its plan for thirty 80,000-barrel tanks 
involving 9000,tons. No action has yet 
has been taken on the Mexican Petro- 
leum Co., inquiry and the Texas Co. 
still is in the market for an additional 
quantity. Plates now are difficult to 
obtain at less than 2.20c or 2.25c base 
Pittsburgh, advancing at least $2 per 
ton since a week ago. 


River barge builders in the Pittsburgh 
district are understood to be. giving 
considerable attention to the designing 
of barges for use as oil carriers. Ship- 
pers of iron and steel products down the 
Ohio river to the Mississippi to Cairo, 
Ill., St. Louis, Mo., Memphis, Tenn., 
and even to New Orleans, La., have been 
called upon to entertain requests for 
return cargoes of oil. So far, this 
feature awaits further development. 





Pipe Mills Will Merge 
If Stockholders Approve 


Staff Special 

HOUSTON, Feb. 8.— The Youngs- 
town Sheet & Tube Co., of Youngs- 
town, Ohio, has issued, through Pres- 
ident J. A. Campbell, an announcement 
of a stockholder’s meeting to be held 
Feb. 28, for the purpose of consider- 
ing the acquisition of the properties 
of the Steel & Tube Co. of America, 
and the Brier Hill Steel Co. 


The announcement in the form of a 
letter to all common and preferred stock 
holders, states that the directors have 
signed contracts providing for the pur- 
chase of the two companies mentioned, 
and are holding these argeements sub- 
ject to the approval of the stockhold- 


CFS, 


[he agreement provides for the pur- 
chase of the assets of the Brier Hill 
Steel Co. by stock in the Youngstown 
Sheet & Tube Co. as four shares of 
Brier Hill common for one share of 
Youngstown common. The _ outstand- 
ing preferred stock of the Brier Hill 
Steel Co. will be acquired by exchange 
tor an equal number of shares of 
Toungetown preferred, or by cash pur- 
chase. 


_ The Steel & Tube Co. of America 
Is to transfer its entire assets for a 
cash consideration. To cover this, the 
directors propose an increase of $5,- 
000,000 in the preferred stock of the 
Youngstown Sheet & Tube Co. The 
Proceeds of the sale of this stock are 
to be used at the discretion of the di- 
rectors, for the purchase of the prop- 
erties of the Sheet & Tube Co. of 
America. 


A possibility of increasing the com- 
mon stock is mentioned, “if and as 
determined by the stockholders’ meet- 





Gas Fire Snuffer Part Of 
Drilling Well Equipment 


Staff Special 
TULSA, Feb. 9.—A new patented 


device, recently put on the market, is 
designed for the purpose of extinguish- 
ing gas fires, with the idea of having 
it always in place on drilling wells so 
as to be prepared if gas is’ ignited 
through accident. This device, which 
is known as the “Kliewer Steam Snuf- 
fer,” is the invention of E. A. Kliewer, 
formerly a driller, and inventor of the 
well known Kliewer Casing Hitch and 
other devices. 


While extremely simple in design, and 
inexpensive to manufacture, the Kliewer 
snuffer is the first thing of its kind to 
be put out, and is causing considerable 
interest whenever placed before oil men 
for approval. It is covered by United 
States patents. 


The snuffer works on the principle of 
application of live steam to the gas 
below the point of combustion, and by 
being always in place where this steam 
will do the most good, it has proved 
effective in tests on actual burning gas 
wells. The principal trouble in steam- 
ing out a gas fire has always been ex- 
perienced in getting the steam lines 
up to the mouth of the well, the in- 
tense heat rendering close approach 
impossible. Under these conditions, the 
steam lines usually are pushed along the 
ground toward the well, after the work- 
men have approached as closely as pos- 
sible, and considerable delay naturally en- 
sues during this process and during the 
assembling of a battery of kwoilers neces- 
sary to generate the steam required. 


The Kliewer snuffer is designed to 
be attached to the casing just above 
the slips in the cellar under the derrick 
floor. It consists essentially of a nipple 
corresponding in size to whatever size 
of casing is being used and screwing 
directly to the casing with an ordinary 
collar. On opposite sides of this nipple, 
and near the top and bottom, slots 
3/32 inch wide are provided, each running 
through 180 degrees or half way around 
the nipple. Welded to this nipple is 
another nipple of a diameter correspond- 
ing to the next larger size of casing, 
and carrying two connections for steam 
lines, entering from opposite sides. In 
action, steam is turned into the snuffer 
through these two openings and enters 
the casing through the two slots, giv- 
ing a broad flat jet of live steam, and 
effectually putting out the fire. 


This device has been tested on a well 
making 30,000,000 cubic feet a day, and 
on a number of smaller gas wells, suc- 
ceeding in each instance in extinguish- 
ing the fire in a moment after steam had 
been turned in. In the case of the 30,- 
000,000 cubic foot well, which was 
located in Eastland county, Texas, 
special preparations were made for the 
experiment and a large crowd, including 
motion picture news _ photographers, 
were in attendance. The snuffer was 
connected to a riser jointed up to the 
mouth of the well, and to a_ boiler 
generating 120 pounds steam pressure. 
The well was opened and_ purposely 
ignited by Mr. Kliewer, after all but he 
had fled to a safe distance. The steam 
was turned in after the fire had gained 
full headway, and was immediately ex- 
tinguished. The same experiment was 
repeated twice more, with similar 
another well near Tulsa, 


results. In 





making about 11,000,000 cubic feet, a 
test was made, using a model snuffer 
which Mr. Kliewer carries around with 
him as a sample, and made of two-inch 
pipe. This snuffer was swedged on to 
the casing in the well, and extinguished 
the fire with only 60 pounds steam 
pressure. 





Tubular Goods Advances 
Stimulating Inquiries 


HOUSTON, Feb. 8.—An increase in 
the price of pipe, ranging from a general 
average advance of $7 a ton on steel pipe 
to as high as $20 a ton on some sizes 
of wrought iron material is the outstand- 
ing feature of the week on supply row. 
Merchant pipe has advanced in line with 
the advances on oil country goods, the 
average increase being 15 per cent, mill 
basis. 

This follows recent advances in other 
lines, including a 15 per cent increase on 
rubber goods, effective Dec. 15; an in- 
crease of 15 per cent on all sizes of 
chain tongs, effective Jan. 15, and a gen- 
eral stiffening in nearly all lines. 


Inquiries since Feb. 1, when the pipe 
advances were effective, are increasing. 
This is in line with the usual practice 
of purchasing on a rising market. As 
evidence accumulates that prices have 
reached and passed the bottom point, the 
purchasing delayed for some time past 
is being done. The volume of actual or- 
ders, as well as inquiries, shows a large 
increase over the last few weeks. 

The cause of the increase in the price 
of pipe is given out by the mills as be- 
ing increased puddling rates, a labor item, 
and the rising price of raw materials. 
It will be recalled that the pipe advance 
late last fall was attributed to similar 
causes. It seems that the final adjust- 
ment of labor problems and the question 
of raw material supply is not yet fully 
settled, so the permanence of the present 
prices is consequently a matter for con- 
jecture. 

Deliveries of tubular goods remain ir- 
regular. The time required for mill or- 
ders continues to increase, as back orders 
accumulate at the factories. Practically 
all the pipe mills are at present consid- 
erably behind orders on their books, and 
the over-ordering of many jobbers has 
served to complicate this condition. The 
result is a poor available supply of pipe 
and highly uncertain date of delivery of 
future supplies. 


Inquiries in all lines have followed the 
increase in pipe inquiries. Practically all 
lines are coming in for fair amounts of 
buying. Pumps, engines, water towers 
and tanks are finding a good municipal 
market, although oil companies are at 
present buying little in this line. Valves 
are moving well. Along with many small 
miscellaneous orders, one shipment of 11 
gate valves for 8-inch lines was made 
to the Houston Oil Co. for installation 
at Smackover, this week. 

The 25-cent advance on Gulf Coastal 
crude, effective Feb. 8, has given an opti- 
mistic tone to the supply trade. This 
increase probably will have no immediate 
effect in increasing business other than 
enlarging the amount of replacement ma- 
terial purchased. However, the feeling 
among equipment houses is that produc- 
tion will be encouraged and with some ad- 
ditional “wildcatting” will be brought 
about. 
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Reduce your bookkeeping 


Make your customers 
Adpmamnet 


HE exclusive fea- 

tures of RAND 
M¢NALLY STRIP 
STYLE COUPON 
BOOKS dispense with 
elaborate and costly 
accounting systems. 
They eliminate the 
constant handling of 
cash, loss through 
errors, waste of time 
and extensions of 
They make permanent every customer 







































credit. 
who buys them. 











Exclusive Features 


(1) Perforation of each strip vertically through 

Vertical the center permits of separation when first 

Perforation received in auditor’s office, thus preventing 

misappropriation of collected coupons by 
employees. 


(2) The strip, divided in units of five cents, 
Bulkiness instead of one cent, and combined with 
Reduced sufficient pages of one-cent coupons for odd 

change, reduces the bulk of the book. This 
feature permits quicker handling by station 
men and auditors. 

(3) An insert placed near the back of the book 
Reminder serves as a reminder for customer to reorder 

Slip when book is nearly used up. 



























































Write us for complete information about 
these improved strip style coupon books. 


RAND MENALLY & COMPANY 


Dept. P-26, 536 S. Clark Street, Chicago 
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Slater Steel Rig Company 
Sold To American Lumber 


Staff Special 

TULSA, Feb. 8.— Announcement is 
made of sale of the Slater Steel Rig 
Co, of this city to J. J. McGraw, pres- 
ident of the Exchange National Bank. 
Mr. McGraw made the purchasé for 
the American Lumber Co., which will 
immediately take over control of the 
plant, and improve and enlarge it. F. 
D. Bearley, formerly of Oklahoma City, 
will be superintendent of the plant 
under the new ownership and has al- 
ready taken charge. The American 
Lumber Co. plans to make of this fac- 
tory the largest rig building plant in 
the Mid-Continent field. 

The Slater Steel Rig Co., so named 
because Guy P. Slater, of Tulsa, owns 
the patents on the turnbuckle rig manu- 
factured by the company, has been op- 
erated the past four years by a part- 
nership consisting of Andrew J. Miller, 
C. C. Fardon and F. A. Sanders. It 
occupies a site of about three acres, 
located about a mile from West Tulsa, 
on the Tulsa-Sapulpa interurban, and 
is also on the paved road connecting 
those cities. About 20 men have been 
employed heretofore, but it is said that 
this number will be increased materailly 
under the new management. Capacity 
of the plant at present is about 15 rigs 
a day. 

The Slater rig is made of a combina- 
tion of steel and wood, using turnbuckle 
braces and girts and by combining the 
strength and wind resistance of steel 
with the resiliency and “give” of wood, 
has proven highly satisfactory for drill- 
ing operations. 





500 Tanks For Salt Creek 
Ordered From Columbian 


KANSAS CITY, Feb. 12.—A $250- 
000 order for bolted steel tanks has 
been consummated between the Mid- 
west Refining Co., and the Columbian 
Steel Tank Co. of Kansas City, offi- 
cials of the latter concern announced 
today. 

The contract is for 500 Columbian 
vapor-proof bolted steel tanks of 5U0- 
barrels capacity each. To give some 
idea of the size of this shipment, the 
sheets will make 55 carloads—2200 tons 
—of copper-bearing steel. 

These tanks were purchased for use 
in the Midwest Refining Company's 
holdings at Salt Creek. They will be 
used in batteries of five at new wells 
to be drilled by the company during 
the coming year. 

The announcement follows closely 
that of another achievement by the 
Columbian company—the — successful 
erection and use of a number of 10,(00- 
barrel vapor proof bolted steel tanks. 
Two of these were erected for the Bbel- 
ridge Oil Co. at Elk Hills, Cal., an- 
other for the Diercks Lumber Co., Kan- 
sas City. 


HOUSTON, Feb. 8.—A. C. Beat. 
president of the Tnemic Paint & Oil Co. 
of Kansas City, spent part of the week 
in Houston assisting the Continental 
Supply Co. in their ““Tnemic Rust Proof 
Paint Week” sales campaign to intro- 
duce cement paints to the oi! industry. 
He spent the time in calling on the 
paint customers of the Continental 
stores. 
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Staff Special 
GREEN BAY, Feb. 10. 
NOWING every day of the year 
Kiss what is on hand in a good 
sized jobbing plant, with every item 
separated, has been accomplished by S. D. 
Hastings, jr., general manager of the 
Barkhausen Oil Co., of Green Bay. It 
took a great deal of time and thought 
at first to work out the system because it 
involved the printing of special blanks, the 
cutting of special forms, and the pur- 
chase of the biggest machine the National 
Cash Register Co., ever turned out, es- 
pecially designed and built for the use of 
an ail jobbing company. 


But after the system was installed it 
was an economy. Mr. Hastings considers 
it to be worth the money. He says in 
making the checking system accurate he 
has the complete co-operation of every 
employe, because each individual accounts 
for the goods he puts out and the money 
he takes in and there is no meticulous 
measuring or spying on anybody. The 
system is simple, easy to work, and not a 
large consumer of time. If the individual 
is honest the system helps him to catch 
his own mistakes, and if he is not honest 
his fellow employes can catch him in 12 
hours after his first effort to misappro- 
priate goods or money, 


Writes Few Letters 


There is a large variety of blanks in 
the company’s office, but the company is 
not an establishment of too much paper 
work. In fact, the company has a turn- 
over of about 5,000,000 gallons of light oil 
alone a year and handles it with an office 
lorce of two men and two girls. Their 
work includes checking, accounting and 
correspondence. There is very little cor- 
tespondence, however. Many of the com- 
vany’s communications are telegraphic. 
This looks expensive but Mr. Hastings 
‘ys his telegrams cost on an average of 
cents each and he writes ordinarily six 
aday, but that a good stenographer would 
‘ost more than $15 a week and the bene- 
‘its of speed and prompt service gained by 


‘sing the wires offset the cost. 


The company’s stationery is ordinary 
‘degram size. When it is thought neces- 
‘ry to write a letter because the subject 
‘not worth telegraph tolls, the letter will 
€ of about the same brevity that would 


This effective lighting display is gained mostly by a spotight a bout 20 feet up the flagpole in the foreground of the picture. 


Jobber Keeps Daily Record Of Stock 


By Ward K. Halbert 


STAFF REPRESENTATIVE 


characterize a telegram. Routine com- 
munications, like shipping instructions to a 
refiner, are filled in on form leters printed 
for the purpose, with as little formality 
and waste of time as possible. All form 
letters come in duplicate, the original sheet 
white and the carbon copy yellow. Letter- 
heads and billheads are more ornate. The 
paper is a bright salmon color and the 
printing is red and black with the com- 
pany’s trade mark in two colors. Letter 
and billheads are not used in quan- 
tity so great as the form letters. 


Record by Cars 


When the firm orders a tank car of 
oil little effort is expended. A few words 
are written on the dotted lines in a blank 
form and the original mailed out. The 
duplicate is held. If the refiner answers 
by letter, his communication is put with 





Gauge Tanks Frequently 


HIS IS the advice to every oil 

jobber of Sam D. Hastings, jr., 
who operates the Barkhausen 
Oil Co., at Green Bay, Wis. His 
bulk storage tanks are gauged every 
morning before any oil is drawn 
off, the whole job taking not over 
half an hour’s time on the part of 
one of his office force. 


“Too often, the jobber carries an 
artitrary amount of gasoline in 
storage, which his deliveries from 
tank cars and his withdrawals to 
trucks and barrels should show, and, 
when his tanks are actually gauged 
once a month, or whenever that job 
is done, he wakens to find he has 
to charge off a material difference 
that makes a bad showing on the 
books. 


“Gauging the tanks every day 
prevents losses of this kind and 
shows the jobber just where he 
stands as to gasoline inventories.” 











37 


the carbon copy of the order, and both 
are held. When the car arrives another 
blank is filled out. It is called a “tank 
car unloading report” and there is room 
on it to record everything of importance 
relating to the car in question. The sheet 
carries the following information: 


“Name of the bulk station where the 
car was received; car initials and number; 
route the car traversed; nature of the 
eargo; shell capacity; to what storage 
tank unloaded; temperature when un- 
loaded; name and address of inspector 
notified; gallons billed for; gallons short; 
when (day and hour) car arrived in rail- 
road yards; when placed on company 
switch; when unloaded; when billed out; 
contents of storage tank before unloading; 
contents after unloading; and general con- 
dition of car. When this sheet finally is 
returned to the office it is attached to the 
order blank, along with other correspon- 
dence. The persons that unload the car, 
sign the report. 


After all this information is compiled, 
the report on the car as submitted by the 
state oil inspector and the report of the 
company’s laboratory analysis of the car’s 
contents are put into the same file with 
the other correspondence and records. 
And the next morning the car load ot 
merchandise shows up for the first time 
on a blank called the “daily stock re- 
port.” 


Report of Chemist 


The “warehouse daily stock report” is 
a different sort of blank. It is 8 by 18 
inches and the lines run the long way. 
The company’s six grades of light oils are 
listed at the top of the page, three times. 
The sheet is cross ruled, making it more 
or less intricate to an outsider, but it 
shows each day in detail the stocks in the 
tanks brought forward from the day 
before; the additional goods received by 
rail and goods taken from stock by tank 
wagons. , 


Stocks on hand at the close of the day 
must check with stocks on hand at the 
beginning of business the next day. This 
daily check makes possible the early dis- 
covery of leaks, unwarranted evapora- 
tion, and unnecessary outages. Tank 
wagon drivers do no paper work to speak 
ef. They sign for what they get; see 
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that they get it, and deliver it all to the 
place of consignment. 


Lubricating oils are checked out of the 
warehouse in much the same way to the 
stake trucks and accounted for on similar 
blanks. And after the goods leave bulk 
storage tanks and warehouse they show 
up next on the service station reports. 
These reports too are gotten out daily, 
and are very thorough. 


Service Station Checks 


Along the top of the filling station re- 
ports are listed the products carried, each 
over a separate column. Figures on the 
horizontal lines show balance of last re- 
port, plus deliveries received by truck, 
minus sales per meter. The balance is 
carried forward to the next day’s report. 
In more detail the meter readings are re- 
corded; charge tickets from customers 
are accounted for, and coupons redeemed 
in gasoline also are shown. This report 
form is a small, 8 by 8% inches. It is 
supposed to be filled in on both sides— 
on the back is a record of cash received. 


There is one other blank, printed on 


both sides. It is about 4 by 5% inches 
and is one pump boy’s check against 
another. All the lubricating oils are listed 


on it, also alcohol and canned goods. 
Each pump boy fills one out to cover 
the record of his work while on shift and 
passes its recapitlation to the boy who 
relieves him when he quits at the end of 
his shift. Both blanks finally go to the 
office. 
Big Cash Register 


The cash register used in the busiest 
station in Green Bay, is a thorough record 
of sales in itself. A representative of the 
National Cash Register Co. visited the 
Barkhausen Oil Co. several months ago 
and studied the needs of an oil marketing 
establishment. Tha machine registers 
commodities, amounts and prices on the 
printed ticket. On the machine are listed: 
special, medium, heavy and extra heavy 
motor oil; Imperial lubricating oil; Paraf- 
fine oil; alcohol; cans, and coupon books, 
and three grades of gasoline. It is pos- 
sible to register sales in terms of gallons, 
quarts and pints. There are eight sales- 
men and an identifying letter for each 
which shows on each sale ticket. In short 
each ticket tells the name of the sales- 
man, the quantity, quality and nature of 
the goods bought, and the price. The 
man who checks the stations and collects 
the money each day also collects the data 
showing what has gone out of the com- 
pany’s possession in return for the money. 


Mr, Hastings says there is little chance 
for any leak or loss which will not show 
in a few hours on the complete report 
system which the company has worked out. 
With two unusually busy stations in 
Green Bay, it has proven advisable to 
work out methods of economizing time. 


Reclaim Refuse Oil 


The Barkhausen company maintains 
draining and oiling pits at both of its 
stations here. All of the oil drained from 
crankcases of customers’ automobiles is 
taken to the bulk station where it is put 
through a refining process. All the grit, 
steel filings and other impurities are re- 
moved and the recovered oil sold to a 





Save Time In Dumping 


IGHT-INCH fill pipes to un- 

derground gasoline storage at 
filling stations are used by the 
Barkhausen Oil Co. to save truck 
time in unloading. When an entire 
truck load is to be dumped into one 
tank, all truck compartments are 
drained at one time into the tank 
through the large size fill pipe, and 
the unloading time is cut a half or 
two thirds. 


“Too often the filling station is 
handicapped by too small under- 
ground storage tanks,” says Mr. 
Hastings. “When busy days come 
a truck must be put into service 
keeping the storage filled up. The 
jobber could well afford to spend a 
little more money for larger tanks, 
when the installation is made, and 
avoid the necessity of watching those 
tanks so closely on busy Saturdays, 
Sundays and holidays.” 











local floor-sweep compound manufacturer. 
The kettle in which the refining is done 
did not cost more than $350, and it has 
been a dependable source of revenue. 
Ordinarily 80 per cent of the oil is re- 
covered. 


The Barkhausen Oil Co., does not fol- 
low the generally accepted methods of ad- 
vertising. Mr, Hastings is an advocate of 
novelty advertising. However, he does 
not use any one novelty to excess. He 
changes his media every few weeks. A 
telephone directory which fastens to the 
transmitter and rolls up like a window 
shade when not in use, was the turn that 
his publicity took not long ago. Cards to 
place in front of an automobile radiator 
to prevent freezing were given away this 
winter. 


What Mr. Hastings considers one of 
his biggest hits in advertising, was the 
distribution of name plates for automo- 
biles. They were heavy metal signs, 


about two inches wide and less than a foot 
long, bearing the words “Green Bay, Wis.” 
and the company’s name and trade mark 
in less conspicuous lettering. They were 
sufficiently ornamental that people who 
saw them on other cars began coming to 
the oil stations and asking for them. 
They were not issued immediately in any 
case. The applicant’s name and address 
were always taken, and later a salesman 
delivered a pair of name plates, and told 
the prospect of the merits of the com- 
pany’s oils. Often he sold a coupon book. 


Good Use of Maps 


Road maps have been used by the com- 
pany a great deal in its advertising cam- 
paigns. Some of them have been given 
away while others are posted on bulletin 
boards at the service stations and kept up 
to date, with all detours marked and 
warnings made against stretches of bad 
road. This service is possible in Wis- 
consin where the state’s road system is 
thoroughly mapped and marked and late 
information always is available from the 
highway department. 


The system of mailing out to customers, 
post cards announcing that said customer’s 
crankcase needs new oil, and giving the 
time and place of the last oiling, is used 
with a great deal of success by Bark- 
hausen. There are four kinds of post 
cards, all printed like blank forms, which 
are used in this solicitation. But just as 
sure as a man in Green Bay gets his motor 
oil from_Barkhausen once, he will be no- 
tified before that oil is worn out, that it 
is time to get more, 





Great Northern To Burn Oil 


CUT BANK, MONT ., Feb. 8.—Con- 
crete foundations have been laid by the 
Great Northern railroad in its yards 
here for storage tanks for 60,000 gal- 
lons of fuel oil. The railroad intends 
to convert the locomotives on its Kalis- 
pell division into oil burners. An- 
nouncement has not been made whether 
oil from the Kevin or some other field 
will be used. 


Station Built For Summer Outers 


EAST TAWAS, MICH., Feb. 9.— 
The service station of the Iosco Service 
Co., of East Tawas was built primarily 
for the accommodation of summer tour- 
ists and vacationers as the district about 
here is a fine watering place. The com- 
pany opened business July 1 last in 


time to get most of the vacationers’ 
trade. It has 16,000 gallons of storage 
which is filled by gravity flow from the 
tank car. Hydraulic dispensers are 
used at the station. Robey is 


owner and manager of the Iosco com- 
pany. 
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WATERLOO, IA., Feb. 10. 

HE SINCLAIR REFINING CO. 

| has bought the Waterloo Oil Co. 
which operated a service station at 
Logan avenue and Edwards street. The 
Waterloo company which was owned 
by J. H. Hadley had been selling Sin- 
clair gasoline and oils. The Sinclair 
company plans to build a bulk station 
here from which its products will be 
distributed through northeastern Iowa. 

The Waterloo plant is in charge of 
R. E. Heinrich, formerly of this city who 
has been with Sinclair three years most 
of the time at Albert Lea, Minn. 

Sinclair representatives who were here 
in connection with the transfer were: 
J. J. Owens, real estate department; R. 
L. Taylor, assistant division manager, 
Omaha division; J. F. Lilley, district 
superintendent, Omaha division, and H. 
C. Reinert, traveling auditor. 


-_ * * 


Fort Worth, Feb. 8—George P. 
Gleeson and A. C. Taylor have formed 
the Central Texas Petroleum Co., to con- 
duct a marketing business at 1911 W. T 
Waggoner building, Fort Worth. They 
are handling the output of the Central 
Gasoline Producing Co., which operates 
an absorption plant at Eliasville, Texas. 
Taylor was formerly connected with the 
Edmonds Oil & Refining Corp., at Fort 
Worth, and both were at one time in the 
sales department of the Owenwood Oil 
Corp. Gleeson originally came to Texas 
with the Beacon Refining Co., and previ- 
ously was connected with the Chickasaw 
Refining Co. at Ardmore. 


* * * 


Cheboygan, Mich, Feb. 8—M. D. 
Frolick, of Cheboygan, took advantage of 
the recent low prices for gasoline and has 
his 70,000-gallon storage for gasoline and 
kerosene filled, he says. He also has 
10,000 gallons of lubricating oils ready 
for spring trade. Although there is a 
great amount of snow here, a large num- 
ber of automobiles and tractors have been 
used this winter. Mr. Frolick says all in- 
dications. point to a banner business this 
year. 

* - * 


Cattlettsburg, Ky., Feb. 8.—The Great 
Eastern Refining Corp. has opened a 
general sales office here in charge of 
R. T. Moores who formerly was dis- 
trict manager for the Pure Oil Co. at 
Pittsburgh. The corporation recently 
installed additional storage for 1,200,- 
000 gallons of gasoline at Leach Sta- 
tion, Ky. 

* * * 


North English, Iowa, Feb. 9.—The 
Neco Oi! Co. of North English has opened 
a service station and reports that business 
has been good and a “banner” business is 
expected this year. Trade at its bulk 
station also has been good, it reports. 
The cempany is composed of William 
Kaloupek and J. L. Lindsey. 

* * * 


Grand Rapids, Mich., Feb. 6.—The 
Sinclair Refining Co. has opened five more 
Service stations in Grand Rapids. During 
the first two days the stations were open 
each customer received a quart can of 
motor oil A. Sheldon Clark, senior 
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vice president of the Sinclair company, 
was here for the opening, as were J. M. 
Woodruff, manager of the company’s 
eastern district ; P. L. Hassett, assistant 
division manager at Detroit, and Ee. 
Gassman, service inspector from Chicago. 
A. J. Hinkley is the company’s Grand 
Rapids representative. 
a 


Chicago, Feb. 10.—A son was born 
January 27 to Walter Garvey, at 
120 North Kildare. Mr. Garvey is in 
the refinery sales department of the 
Rexana Petroleum Co., Chicago office, 
208 South LaSalle street. 


* = * 


Cato, N. Y., Feb. 7—The Fay C. 
Adams Oil Co., Inc., of Cato has bought 
a tract at the end of the Plaza, Fulton, 
N. Y., and built a drive-in service sta- 
tion which is being managed by Parker 
Keller. The company has also opened 
a bulk plant which is in charge of 
Harry M. Babcock. 


* * * 


Cleveland, Feb. 10—The Paramount 
Oil & Grease Co. of Cleveland which was 
operated by D, H. Goldman has been 
taken over by a corporation styled the 
PennVis Oil Products Co. of which Mr. 
Goldman is vice president. The company 
has removed to a larger plant at 10802 
Quebec avenue, Cleveland, where it has 
railroad switch facilities. 

* * * 


Houston, Feb. 7.—Jim Burk, 
former agent of The Texas Co. and J. 
M. Peddy former agent of the Magnolia 
Petroleum Co. at Gainesville, Tex., have 
entered into jobbing business in Gaines- 
ville, operating under the name of Burk 
& Peddy. 

The Republic Oil Co. cf Gainesville is 
adding bulk storage for gasoline and 
kerosene and will deal in those products 
in addition to the lubricating oil business 
to which it formerly confined itself. 

* * x 

Grand Rapids, Mich., Feb. 8.—Di- 
rectors of the National Co-Operative Oil 
Co. of Grand Rapids, have elected the 
following officers: A. B. Knowlson, 
president; Adolph H. Brandt, vice pres- 
ident; Walter K. Plumb, secretary- 
treasurer and general manager. The 
company has declared a quarterly divi- 
dend of 2 per cent, payable March 1. 
Last year it paid 8 per cent for the year. 

* * * 

Lewistown, Mont., Feb. 8—The Arro 
Oil & Refining Co. of Lewistown is 
extending its marketing territory and 
now has distributing stations in Butte, 
Missoula, Great Falls, Kevin, Deer 
Lodge, Mont., and Spokane, Wash. 
The company is spending around $50,- 
000 in improving its plant here. A 
cracking process designed by Manager 
William M. Parker, is being installed. 

x ke x 

Chicago, Feb. 9—The Marland Re- 
fining Co., of Indiana, is the official 
name of the marketing and compound- 
ing company at Hammond, Ind., which 
until recently did business as the Moor- 
head Oil Co. The announcement was 
made this week from the Marland Refin- 
ing Co. office at 208 South LaSalle street. 
There is no change in management. 









Harry J. Kennedy remains president of 
the concern. No service stations are 
operated by the Marland Refining Co., 
outside of Oklahoma, and the Hammond 
subsidiary is entirely a wholesale job- 
bing concern. Its distribution of gaso- 
line and light oil is chiefly in the Calu- 
met district. 
* * * 


Chicago, Feb. 7.—Ernest L. Hughes, 
head of Hughes & Co., 910 South Micti- 
gan held a conference of district man- 
agers in Chicago last week. Charles 
P. Hirth from Detroit, whose territory 
is Michigan, Joe Hutchinson working 
Ohio and Indiana, Edward Corcoran of 
Illinois, Iowa and Missouri, and Charles 
Speith and G. I. Roberts of Chicago 
were present. 

* - * 


Morning Sun, Iowa, Feb. 8.—The 
Primary Oil Co. has been organized here 
by J. G. Anderson, of Keokuk, Andrew 
Lischer of Wapello, G. E. Heckenberg, 
of Morning Sun, Walter Dewitt of Olds, 
Frank Mellinger of Oakville, and Ralph 
McKinnon of New London. Mr. Lischer 
is president and Mr. Anderson is mana- 
ger. Storage tanks are being erected at 
Oakville, Wapello, Olds and New London. 
A service station will be built here in the 
spring. 

* * * 

Chicago, Feb. 10.—Acme Petroleum 
Co., has just completed a 25,000-barrel 
steel tank at Riverdale, IIl., for gaso- 
line storage (three or four train loads). 
Riverdale is inside the Chicago switch- 
ing district. Acme has had one 55,000- 
barrel tank at Riverdale for storage of 
distillate for some time. 

x * x 


Tulsa, Feb. 6—V. R. Wittich, Tulsa 
representative of the National Refining 
Co., has gone to the Cleveland head- 
quarters to attend its annual managers’ 
meeting. He will be away about two 
weeks. 

* * * 


Galesburg, IH. Feb. 9—D. W. 
Dexter, has become manager of the John- 
son Oil Refining Co. and has workmen re- 
constructing the company’s bulk station 
here. 

* * * 


Aurora, IIL, Feb. 6—The Indian 
Refining Co. has leased sites here for two 
service stations and preliminary construc- 
tion work has been started. R. W. Stoner 
is the Indian’s manager here. 

* * * 

Boston, Feb. 8.—W. R. Glass, for- 
merly with the Seaboard Oil Corp. of 
New York as London manager, is now 
with the Fred G. Clark Co. 

* * * 


Grand Rapids, Feb. 10.—C. Sharkey, 
Standard of Indiana agent at Grand 
Ledge, has been promoted to general 
salesman out of Grand Rapids. 

x ok x 


Tulsa, Feb. 7.—William K. Warren, 
president af Warren Petroleum Co.. is 
the proud father of a baby girl, born 


Jan. 25. Net weight 7.5 pounds. 
* * * 
Tulsa, Feb. 9.—Walter G. Willard, 
field secretary of the Western Petro- 


leum Refiners’ association, of Chicago, 
is in Tulsa for several days. 
« * * 

Tulsa, Feb. 8—A. V. Bourque secre- 
tary of the Association of Natural Gaso- 
line Manufacturers, who was ill with 
influenza, has recovered. 
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Don’t Overlook the “Little Things” 
on the Pump You Buy 





inapump. But they won’t function properly 

unless the “little things”’ are right. St. Louis 
engineers have given the minor units full atten- 
tion. Look at these specifications: 


[= natural to think first of the major units 


The valves—Large area; constructed of best 
brass with spherical face; packed on the dry side, 
eliminating leakage and hazard. 


The overflow tube—Made of 2-inch nickeled 
brass tubing, responding quickly to temperature 
changes; avoids overflowing the cylinder and in- 


sures accuracy; top of tube adjustable and 
accessible. 


Tumbler type lock—In conjunction with a 
locking shaft and clamp, locks both hose and 
operating mechanism. 


Float type meter—Operates only when lever 
is pressed to discharge through the hose. 


Monel metal filter—Mounted on suction side 
of pump; can be cleaned and replaced in 4 
minutes; practical and efficient. 





In no other unit will you find the 
“little things’’ so well taken care of as 
in the St. Louis Visible Gasoline Unit, 
Figure 402. Look for them next time 
you are in the market for a pump. 
Full information on request. 





FIG. 402 FIG. 402 


with Casing Removed Visible Gasoline Unit 








St. Louis Pump & Equipment Company 


3703 Forest Park Blvd. Saint Louis, Missouri 


District Sales and Service Offices in Principal Centers 
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Use Of Vapor Tight Tankage In Oil Fields 


To Check Evaporation Losses 


as the slow forming of vapor on 

the surface of a liquid. The factors 
which influence the rate of evaporation 
of a given liquid are: 


Fees tie sow sr may be defined 


a. Temperature of the surface of 
the liquid. 


b. Quantity of vapor in 
rounding atmosphere. 


c. Area of evaporating surface. 


d. Renewal of air over evaporating 

surface. 

To control the rate of evaporation of 
oil one or more of the above factors 
must be controlled. It is economically 
impractical to control the temperature 
of the oil on an average producing lease 
in the Mid-Continent Field. Since the 
quantity of vapor in the atmosphere 
adjacent to the oil is dependent upon 
the temperature and vapor pressure of 
the oil, this factor can not be controlled 
economically by pressure on the tank 
except to a very limited extent. Due 
to structural design in tanks, there are 
comparatively narrow limits within 
which the area of the evaporating 
surface may lie. Therefore, practically 
the only factor which can be controlled 
feasibly is the renewal of air over the 
evaporating surface. 


The renewal of air over the evaporat- 
ing surface can be practically eliminated 
for standing storage by the use of vapor 
tight tanks equipped with vacuum and 
pressure relief valves to prevent ex- 
cessive pressure in the tank when filling 
or vacuum on emptying. Even with 
this equipment there are slight losses, 
first, because of the air which is satur- 
ated with petroleum vapors being ex- 
pelled from the tank on filling, and, 
second, because of the breathing of the 
tank caused by variations of barometric 
pressures and atmospheric temperature. 
These losses are small, especially when 
compared to losses which exist with 
open tanks, and a discussion of the best 
methods for preventing them will not be 
attempted in this paper. 

Apparatus for Preventing Gravity and 
Volume Loss 


A vapor tight tank is essential for 
preventing evaporation losses of oil. 
There is little need to go into discussion 
of this type of tankage, for today almost 
every steel tank manufacturing com- 
peny is making vapor tight tanks 
which are effective when properly 
equipped and handled. 

Tanks for this service must be 
equipped with vacuum and pressure re- 
lief valves, the two valves frequently 
being combined in one case. Valves of 
this type may be divided into four 
general classes, liquid seal, combination 
mechanical and liquid seal, mechanical 
valves other than dead weight, and 
mechanical dead weight valves. A 
representative valve from each class will 
be discussed in this report. The par- 
ticular valves described have been tested 
by the writer. 

Figure 1A shows a liquid seal valve. 
The principle of this valve is the same 
as that of the “goose neck” formerly 
used on gasoline storage tanks, the 
Pressure or vacuum relief depending 


the sur- 


HIS ARTICLE is a practical discus- 

sion of the proper apparatus to in- 
stall on crude oil storage tanks to pre-« 
vent gravity and volume losses through 
evaporation and also of the methods of 
operating this equipment to keep it 
functioning properly. It is a result of 
the study on the general problem of 
checking evaporation losses the Bureau 
of Mines is carrying on. Ludwig 
Schmidt, the author, being a bureau en- 
gineer. This same article, with intro- 
ductory features omitted here, is pub- 
lished in the Mid-Continent Year Book, 
just issued by the Mid-Continent Oil & 
Gas Association.—Editor. 
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upon the height of the column of 
liquid and the specific gravity of the 
liquid used. Since the vapor passing 
through the valves has to pass through 
the liquid seal, expansion chambers and 
baffles are provided to prevent the 
liquid being carried out of the valve by 
the vapor or air. In this type of valve 
there is no chance for vapor leaks in 
the valve itself. The valve illustrated 
is designed to carry a pressure of about 
one ounce and a vacuum relief of the 
— Kerosene is used for the liquid 
seal. 


A combination mechanical and liquid 
seal valve is shown in Figure 1B. 
When the pressure in the tank reaches 
a certain height it raises the vent can, 
allowing the vapors to escape through 
the pressure relief. After the pressure 
is relieved the can drops into the posi- 
tion as shown in the sketch. The liquid 
seal prevents leakage through the valve. 
The working pressure and vacuum are 
regulated by the weight of the vent 


can. Fine mesh screens are placed over 
all openings to the atmosphere to pre- 
vent foreign material from entering the 
valve and as a fire protection. This 
valve is designed to carry one-half ounce 
of pressure and one-half ounce of 
vacuum. The combination mechanical 
and liquid seal valve gives a liquid seal 
during non-operation and a vent during 
operation without forcing the vapor to 
bubble through the liquids. 

Figure 1C illustrates a mechanical 
valve operating on the same principle 
as a swing check valve, the amount of 
pressure or vacuum held depending 
upon the weight of the swing cover 
and the angle at which it is set. The 
valve is constructed of aluminum and 
brass to minimize deterioration due to 
corrosive vapors. Leather gaskets are 
placed on the valve covers to prevent 


leakage. Fine mesh screen covers all 
openings to the atmosphere. The valve 
is designed to hold two ounces of 


pressure and vacuum. 
Gauge and Thief Hatches 


A dead weight valve designed to hold 
one pound pressure and two ounces of 
vacuum is shown in Figure 1D. This is 
a ground seat valve, the seat being 
made of iron and the valve of brass 
in order to obtain a tight joint and to 
eliminate sticking due to corrosion. 
The guides on the valve insure proper 
seating after passage of the vapor. The 
pressure or vacuum held depends upon 
the weight of the valve. The valve 
illustrated carries a pressure of six- 
teen ounces and a vacuum relief of 
four and one-half ounces. 

Along with vapor or relief valves, 
gauge and thief hatches have been de- 
veloped for use on vapor tight tanks. 








Field Tests Show Savings 
Results of actual field tests on lease in northern Osage county, 
Okla., where 20 wells were producing 35 Be. oil into two flow 
tanks, one of wood and one of steel. Evaporation losses were 
determined for this original equipment and then where the wood 
flow tank was discarded and all tankage made vapor tight. The 
test covered six weeks during June and July. 
Original Equipment—Open Top Tanks 
Percent Accumula- Bar- Gravity 
Evapo- tive rels of Oil 
rated Percent Evapo- Per 
by Stages Evapo- rated Stage 
rated Dally 
immer OR a create rare erature 0 0 0 34.9 
Thru Wood Flow Tank .......... 1.79 1.79 4.83 342 
Thru Steel Flow Tank .......... 58 (?) 2.34 6.35 33.95 
i 2s. 2 ree .96 3.30 9.05 33 6 
Standing Full Until Pipe 
Rone, bast Oi oss ass ec toes. 1.14 4.40 12.33 33.2 
SRGtAIN funded oocosnwereciwead 4.44 4.44 12.33 1.7B. Drop 
Gas Tight Equipment 
INOS OM So sce i cet ce oecenwas ees 0 0 0 34.95 
Thru Steel Flow Tank .......... .26 26 69 34.85 
Filme Stocks Vane oo025- 0520s: 13 39 1.04 34.75 
Standing Full Until Run 
ie I dwrccsicxnteexseancns 19 58 1.55 34.70 
ROMAIN oz oo este datotrtnn Seas 58 58 1.55 .25°B. Drop 
Saving by Gas Tight Equipment 
Fotal All-Stage@ «sees ecencaira 3.86 3 86 10.78 1.45.° Be. 
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The requirements of these hatches are; 
first, to permit easy access to the liquid 
in the tank, and, second, when closed 
to be gas tight. Many operators in- 
stead of buying patent hatches have a 
flange in the top of the tank which is 
kept closed with a plug. This is an 
effective hatch but is unhandy for the 
gauger, moreover there is always a 
chance that the gauger may neglect to 
replace the plng and thus render useless 
all the vapor tight equipment connected 
with that tank. 


Figure 2 shows several hatches for 
vapor tight tanks now in use. In most 
cases they consist of a self closing cover 
which is opened by a foot lever. Leak- 
age of vapors is prevented by a gasket 
between the cover and seat, and thumb 
screws are usually provided to clamp 
down the cover. 


Figure 1A shows a deviation from the 
general type in that the gauge hatch 
consists of a cup-shaped cover which 
sets in a liquid seal to prevent leakage. 
This type of cover also acts as an 
emergency pressure relief valve. 


Several cases of failure and unsuccess- 
ful operation of vapor tight equipment 
have come to the attention of the Bureau 
of Mines. The reasons for these 
failures fall into three classes: faulty 
design, improper installation and im- 
proper or careless operation. 


Failure due to design and construction 
constitute the smallest percentage of 
those reported and apparently designs 
have been corrected within the past few 
months so that with proper installation 
and care in operation the valves, 
hatches, etc., will not fail to operate. 


There are many possibilities for 
failure because of improper installation 
but only two of the most common ones 
will be mentioned in this article for 
purposes of illustration. On one lease 
vapor tight stock tanks were equipped 
with valves which held about one pound 
pressure, The flow tank was open to 
the atmosphere. The stock tanks were 
filled by gravity from the flow tank and 
as there was not enough fall between 
the two tanks to overcome the pressure 
in the stock tank the oil would not 
flow to the stock tank. Therefore the 
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C-Mechenical Valve 





Figure |- Pressure Relief Valves for Vapor Tight Tanks. 
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Vacuum Relief 


D- Dead Weight Valve for 
Vapor Tight Tanks 




















B- Sectional View of Hatch 
for Vapor Tight Tank 








C- Sketch of Hatch with Foot Lever 
Figure 2- Hatches for Vapor Tight Tonks 











pumper kept the gauge hatches open 
and thus lost all the advantages of 
the vapor tight installation. In _ this 
case the operator could have remedied 
the situation either by making the flow 
tank vapor tight and holding the same 
pressure on it as on the stock tanks or 
by raising the oil level in the flow tank 
until the additional head would over- 
come the pressure on the stock tanks. 


One of the most common mistakes 
is the use of bolted steel vapor-tight 
tanks for pressures above those for 
which they are designed. For instance, 
some operators have attempted to hold 
varying pressures up to five pounds per 
square inch on these tanks. On a 
single test a tank may stand this pres- 
sure but if subjected to such pressure 
regularly the joints will soon weaken 
and leaks occur. The pressure to which 
a vapor tight bolted tank is subjected 
should never be sufficient to cause 
noticeable bulging of the roof or sides 
as this strains the joints and results in 
small leaks, 


Failures of vapor tight tanks and 
equipment due to faulty operation have 
been common. It has been difficult to 
make all pumpers understand that the 
relief valves used on vapor tight tanks 
are designed to automatically relieve the 
excess pressure and vacuum caused by 
filling and emptying the tanks. Pumpers 
are inclined to leave the gauge hatches 
open during these operations and as 
brought out in = previous reports, a 
greater evaporation loss occurs during 
the filling of stock tanks if they are 
open, allowing free circulation of air, 
than if they are tight and give off the 
displaced air and vapor through a valve. 
For this reason the gauge hatches 
should be kept closed. 


The Bureau of Mines investigated one 
roof on a vapor tight tank equipped 
with a liquid seal valve which had 
collapsed. It was found that crude oil 
had been used for the liquid seal and 
fresh oil had been added from time 
to time (when needed) without draining 
off the old oil. After a few months the 
liquid in the valve became so gummy 
that the vapors could not pass through 
the liquid readily and the roof was 
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BROWN was one of those “high powered” 
fellows. The men who worked with him said 
that he never “let down.” Then one day he con- 
fessed that he wasn’t “hitting on all six.” He 
put his foot on the gas, but the old machine 
wouldn’t obey his command. He called on his 
doctor. Careful examination was made. “Well, 
Doc, what’s the verdict,” he inquired. “Brown,” 
answered the doctor, “you have got to slow 
down; you haven’t any reserve.” 


And that was the whole story — no reserve 
power! Whether man or machine, you can’t 
use all the power all the time and keep going. 
You can’t load a tractor to its limit constantly 
any more than you can a man — without paying 
a big price for the abuse. 


The Bear Tractor has a normal rating of 25 h.p. 
at the drawbar and that is what it is sold to 
deliver day in and day out. But in addition to 
this it has available for emergency use another 
25 h.p.—a reserve 25 h.p. In other words, 
the Bear has, when needed, 50 h.p. at the 
drawbar. 


Economical tractor performance requires con- 
tinuous steady operation throughout the work- 





pe Ge 


Reserve Power 


ing time. This means that n rmal speed must 
be maintained instead of a constant shifting of 
gears to meet every demand for extra power. 
In the simplest terms, if you are operating a 
25 h.p. tractor, you expect to give it a 25 h.p. 
load, whatever that may be under the conditions 
of work. Can you do it? Not unless you have 
reserve power with which to negotiate those 
greater-than-average pulls, or are content to shift 
speeds repeatedly and thereby consume greater 
time and add proportionately to the cost of doing 
the job. 


Reserve power in a tractor not only makes it 
possible to maintain a schedule, but means longer 
life, less time out for repairs, less expense for 
parts and higher morale among the operators — 
the sum of which is profit to the owner. 


Because of excellent design, skilled craftman- 
ship, light weight, extreme compactness, great 
flexibility, unusual mechanical efficiency, and 
wide adaptability, the Bear takes the leadership 
among competing crawler tractors. 


Get acquainted with the Bear — the tractor that 
delivers its power to the drawbar. The price 
is $4250. 


Every tractor distributor, dealer and user should send at once for copy of 
catalog. Distributors and dealers are invited to ask regarding open territory. 





Franchises are being let rapidly. 
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59322 PARK PLACE 


NEW YORK CITY 
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Type 361-V has everything for 
perfect Service. Roller bearing 
racks. Steel cut gears. Locked in 
Meter. Efficient Filter. 
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pulled in by vacuum set up during the 
emptying of the tank. 


A number of tests have been made 
to determine the relative mechanical 
efficiency of the different types of valves, 
It has been found in tests conducted by 
the writer that, in general, new valves 
designed or set to relieve the same 
pressure and vacuum have the same 
efficiency. Therefore, in selecting a 
valve one should consider the possible 
efficiency at the end of six months’ 
service for instance, as well as the 
probable amount of care which will be 
required to keep the valve in good 
order. The future efficiency of a valve 
is dependent primarily on the care taken 
of the valve during operation. 


All valves and vapor tight equipment 
should be inspected regularly and care- 
fully. The condition of the hatches and 
valves may be determined to some ex- 
tent by observation, but the effective- 
ness of vapor tight equipment may be 
judged by its ability to hold some 
pressure or vacuum (depending on local 
conditions at the particular time the tank 
is inspected.) Every time a hatch is 
opened for gauging or other purpose, 
there should be a noticeable release in 
pressure or vacuum made, apparently a 
rush of air or gas out of or into the tank. 
If this action is not noticeable the 
indications are that the tank hatches 
or valves are leaking and the tank is 
not vapor tight. 


Leaks in the seams and around the 
chimes frequently occur and vapor tfght 
tank inspections should include an in- 
spection of these joints. Should a 
question arise as to whether the vapor 
valve or tank roof is leaking, the valve 
may be removed and a blind flange 
substituted for it. If a pressure gauge 
is installed at some point on the roof 
and observation shows that the tank 
Luilds up some pressure, while stand- 
ing, the chances are the roof is tight 
enough to be effective. 


The effectiveness of a relief or vapor 
valve depends upon its ability to hold 
a certain pressure or vacuum on the 
tank, provided the tank is otherwise 
tight. The factors governing the ef- 
fectiveness of the valves differ with each 


type. 


Care and Operation of 
Valve 


As the proper functioning of the 
liquid seal valve is dependent upon the 
height of the liquid column and _ the 
character of the liquid used, the valves 
should be inspected often to see that 
the proper liquid level is maintained 
and that the liquid has not changed in 
character or become contaminated with 
foreign matter. The fluid level may be 
determined by means of plugs and_stop 
cocks provided for the purpose. Crude 
oil is often used for the liquid seal. 
The crude oil should be replaced at 
least every four to six weeks as it 5 
likely to become gummy. Should this 
occur it is possible that the gummy 
liquid may so oppose the influx of air 
that the tank may be pulled in by vac- 
uum. Kerosene has been found to give 
the best service for the liquid seal as 
its use eliminates the danger of gum- 
ming. 

Leakage in this valve is prevented by 
the liquid seal in which the vent can 


Liquid Seal 


may set when not operating, therefore. 
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the liquid level should be _ inspected 
often to insure that the receptacle con- 
tains sufficient liquid. If crude oil is 
being used as the liquid it should be 
removed from time to time to prevent 
its becoming gummy. Glycerin has 
been found to give good results as a 
liquid seal in these valves and may be 
found economically feasible when stor- 
ing very light crudes or gasoline. 


Mechanical Valves Other Than Dead 


Weight 
The tightness of this valve is de- 
pendent upon the’ condition of the 


gaskets and condition of the valve seat. 
During the hot summer months the 
gaskets dry out and tend to crack and 
curl up. Under such circumstances the 
valve is almost sure to leak. This type 
of valve should be inspected about three 
times a year and the gaskets replaced 
every time one appears to be worn or 
in imperfect condition. If the valve 
seats have become roughened through 
pitting or corrosion, they should be 
ground down or that portion of the 
valve renewed. 


Dead Weight Mechanical Valves 


The tightness of this valve is due to 
the “ground seat.” Oil vapors and 
moisture frequently attack the metals 
of the valve and seat causing them to 
pit and scale. Roughened valves or 
seats will prevent the valve from seat- 
ing tightly. To obtain best results, 
valves of this type should be opened 
occasionally and inspected carefully. 
lf scale has formed it should be re- 
moved, but if this leaves either seat- 
ng surafce slightly roughened the valve 
will have to be reground before it can 
be expected to hold pressure or vacuum. 
Care also should be taken that no foreign 
Matter enters the case, as this might 
increase the weight of the valve and 
‘ause a tank to be pulled in by vac- 
lum or prevent the valve from seating 
Properly and thus from holding either 
Pressure Or vacuum. 


Freezing of Valves 


During the winter months there is 
* possibility of valves freezing when 
he tank is “breathing = in.” The 
hoisture in the atmosphere condenses 
‘n the valve and valve seat and in 
‘teezing weather this condensation may 
‘eadily take the form of ice. The cases 
%! most mechanical valves may be 
opened so that the valves may be 


20 Habits of Manufac- 
turing Excellence 


No. 1. Every running 
surface ground to 
half a thousandth 
of an inch of exact 

accuracy! 
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| One great fact must be remembered 

| by those who have made the deci- 

| sion to advertise. The advertising 

plan must fit the business to which 
itis applied. There are no ready-to- 
wear advertising plans; each one 
must be tailor made. 


| 
| The purpose of advertising is to 
| increase business and not to relieve 
any one of his arduous duties. The 
| manufacturer’s salesman who re- 
| gards advertising as a substitute for 
his own efforts has missed the point. 
His efforts are needed more than 
ever to support the advertising and 
put it across. His reward is larger 
sales. 


Likewise, the merchant who 
chooses the advertised brands be- 
cause they are ‘‘soft and easy”’ 
selling, has overlooked the essential 
idea. Certainly they sell easier; 
but this is not the big important 
truth. Rather, he should see that 
the manufacturer’s advertising is an 








Tailor-Made Advertising 


instrument put into his hands for 
increasing his volume and speeding 
up his turnover. Looking at the 
matter in this light, he will bend 
every effort to co-operate with the 
advertising and seek to make it pay 
him additional profits. 


Advertising is not a form of per- 
petual motion that goes on forever 
without human assistance. The 
biggest problem any man has to 
settle after he has determined to 
advertise, and decided how to 
advertise, is this: How can I use 
my advertising so as to get the most 
out of it? Without close-linked 
co-operation it dissipates its force 
into air. 


It must be hitched on to a busi- 
ness properly. Then it must be 
utilized with intelligence. When 
these conditions are fulfilled it does 
a type of work for which there is no 
efficient substitute. 


[areet by The National Petroleum News in co-operation 
with The American Association of Advertising Agencies 
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are preferred by those who re-sell 
grease and oil, because of their 
positive accuracy. 


A power in your selling—because 
they can be furnished at no addi- 
tional cost, in your own colors. 


THE MARVEL EQUIPMENT CO. 
Cleveland, Ohio 
* Chicago, 
15 FE. Van Buren St. 


* Minneapolis 
16 First Ave. North 
¥% San Francisco, Cal. 
558 Howard St. 


*% New York 


25 Broadway 


Pittsburgh 

512 Park Bldg. 
Los Angeles, 
Higgins Bldg. 


*Complete warehouse stocks at these points 


Manufacturers of 


Oil and Gasoline Handling 
Equipment 








A few cars of unusually low end 

point stuff are sometimes avail- 
able after our regular customers have 
been taken care of. 


Palmer Hughes 
Sales Manager 


Clayton Oil & Refining Company 
Kirby Building Dallas, Texas 




















loosened if they become frozen. On 
some types of liquid seal and combina- 
tion liquid seal valves water may enter 
the valves through the vent pipes. Extra 
care should be taken during the winter 
months to see that no water collects in 
the receptacle for the liquid seal in these 
valves, 


Corrosive Vapors 


Several compounds frequently occur 
in petroleum which, in the vapor state, 
readily attack and corrode’ metals. 
Corrosion is a constant menace to vapor 
tight equipment. When storing some 
crude oils corrosion of equipment is 
so rapid that within a comparatively 
short time pin hole leaks may be tound 
in the vapor valve or even in the tank 
roof itself. The greatest source of 
trouble from corrosion is the scale which 
forms and tends to prevent a vapor 
valve from seating properly. Moreover 
the scale may accumulate and prevent 
the movement of the working parts of 
the valve. All valves should *be in- 
spected regularly, scale removed, and 
if necessary working parts replaced. 


Care of Gauge and Thief Hole Hatches 


glaring fault oi 
vapor tight 
closing 


Perhaps the most 
field men in caring for 
equipment is their neglect in 


gauge hatches after gauging. 


Gauge hatches not only should be in- 
spected daily to see that the gaskets 
are in place and in good condition, but, 
of course, should be closed if the oper- 
ator expects to derive any benefit from 
his vapor tight equipment. If the 
hatch is not vapor tight, air will circu- 
late over the liquid and thus promote 
loss by evaporation. 


Conclusion 


To obtain the greatest return trom 
vapor tight equipment, the operator 
should expect to give the apparatus con- 
stant care and attention. Evaporation 
losses which may take place in vapor 
tight tanks because of faulty condition 
or operation of the valves are such that 
they cannot be readily observed. Leaks 
in the tankage and equipment may de- 
velop and the possible savings of the 
investment in vapor tight equipment 
may be lost without knowledge of the 
. conducts regular 


operator, unless he 
examinations and inspections. 
The Bureau of Mines is intensely 


interested in the development of suitable 
vepor tight tanks and other equipment 
to assist in conserving the supply 0! 
petroleum and its products, but the 
3ureau. must call attention to the 
uselessness of such installations if the 
oil industry fails to use reasonable car 
in their handling and operation. 





WASHINGTON, Feb. 8.—A bill has 
been introduced into the French Cham- 
ber of Deputies making the use of 10 
per cent of alcohol obligatory in a! 
motor fuels. By this means, it is aimed 
if the bill is passed, to reduce the 
amount of gasoline imported and _ also 
to make use of cheap surplus alcohol 1 
France. 


: 


S 
A 
f 


sharp ¢ 
among 
the relz 
made. 
against 
Contine 
These 
the expe 
ers wit 
jobbers 
them an 
in part, 
tomer p 
to the j 
flex of v 
ber ha 
him to | 
cerning | 
ticular b: 
Whether 
sheds an 
the quest 
‘act that 
percentag 
jobbers 
by Penns 
tor oil 
handle it 
do not 
their own 
may ind 
most of 
the nation 
tised bran 
known 
which the: 
customers 
told in y 
come from 
be that th 
largely thi 
SO persiste 
vertising. 


Of the 6 
vania oils ¢ 
compound 
those who 
Thirty-nine 
compound 
and three tl 


Among t 





Sylvania oi 
pound their 
numbering 
their oils, 
compoundin 
In this grec 
market excl 
half dozen 
ize in the r 
tised brand: 
Gulf coast ¢ 
jobbers who 
cating oils 
largest numt 
ing their ow 
Fifty of | 
are compou! 
13 that they 
extent again 
it is among 
est variety 
relative me 















te, 
Is. 


me 

1S 
ely 
nd 
nk 


ich 
Or 
ver 
ent 


in- 


ind 


hes 


of 
cht 
ing 


in- 
ets 
yut, 
yer- 
om 
the 
Ccu- 
ote 


“om 
itor 
on- 
tion 
por 
tion 
that 
aks 

de- 

the 
1ent 

the 
ular 


sely 
able 
nent 
r Ol 
the 
the 
the 


cart 


has 
jam- 
f 10 
med 

the 
also 
y] in 





Pennsylvania Lubs As Against Others; 


Jobbers Tell Experiences 


Article 2 

CLEVELAND, Feb. 6. 
S STATED in the article last week, 
it is diéficult, if not impossible to 
A figure out the reason for the 
sharp differences of opinion that exist 
among marketers and consumers as to 
the relative merits of lubricating oils 
made from Pennsylvania crude, as 
against other crudes, especially Mid- 

Continent and Gulf coast oils. 
These opinions are based in part upon 
the experience of the jobbers’ custom- 


appears that mostly among these are 
the marketers who have refused to 
take anybody’s word for it, have ex- 
perimented, trying out various oils from 
various crudes and have from their own 
experience and the experience of their 
customers, worked out: satisfactory oils 
which they market, perhaps Pennsyl- 
vania base oils, perhaps Mid-Continent, 
perhaps Gulf coast—perhaps some for 
one use and some for another. 


Some of these said that undoubtedly 
Pennsylvania oil is the best in a gen- 


paraffin base having higher flash and 
fire, whereas the Gulf coast has lower 
cold test and lower flash and fire test. 


“The consumer is up in the air. One 
salesman talks to him about Gulf coast 
oils and another about Pennsylvania or 
Oklahoma paraffin base. We have 
never instructed our salesmen to fea- 
ture the source of the oil so much but 
to present it as coming from an estab- 
lished experience of years of use under 
our well known brand for motor pur- 
poses. .“‘We, in the 





ers with the oil the 
jobbers have sold 
them and no doubt, 
in part, to the cus- 
tomer passing back 
to the jobber a re- 
flex of what the job- 
ber has _ educated 
him to believe con- 
cerning his own par- 
ticular brand of oil. 
Whether or not it 
sheds any light on 
the question, it is a 
‘act that the largest 
percentage of the 
jobbers who swear 
by Pennsylvania mo- 
tor oil and who 
handle it exclusively 
do not compound 
their own oils. This 
may indicate that 
most of them sell 
the nationally adver- 
tised brands of well- 
known companies 


The Best Motor Oil 


he YEARS the industry has debated whether any other motor 
oil equals that made from Pennsylvania crude. 

the questionnaire sent out by National Petroleum News and an- 
swered by 216 jobbers in all sections of the country seems to in- 
dicate that the question will be a fruitful source of debate, likely, 
for many years more. 


The accompanying article and the one preceding it were an 
attempt to analyze the actual experiences of marketers of lubri- 
cating oil over the country, as related by themselves. 
show that Pennsylvania oil has an exceedingly strong following 
the country over, but it also shows that Mid-Continent, Gulf 
coast, Wyoming and California base oils, of asphalt as well as 
paraffin are being widely used with satisfactory results in all 
sections of the country. 

Experience, education, prejudice, advertising and geography are 
all factors that seem to work on the motorist’s mind influencing 
his opinion as to what is the best motor oil. 


The result of 


past 20 years of ex- 
perience in  com- 
pounding and mar- 
keting, base this 
product on what our 
judgment tells us is 
the best and most 
perfect lubricant, 
giving due credit to 
all of the points set 
forth above.” In 
various parts of the 
country the trans- 
portation cost of 
Pennsylvania oils 
enters largely into 
the question, as on 
the Pacific coast. A 
marketer in Califor- 
nia writes: 

“We prefer Cali- 
fornia crudes first, 
with Gulf coast oil 
second. The reason 
for this is that we 
find a straight run 
lubricating product 


The answers 











which they and their 
customers have been 
told in various advertising mediums, 
come from Pennsylvania crude. It may 
be that the source of their opinion is 
largely this same educational campaign 
so persistently carried out through ad- 
vertising. 


Of the 65 jobbers marketing Pennsyl- 
vania oils exclusively, those who do not 
compound their own oils outnumber 
those who do by almost two to one. 
Thirty-nine stated that they do not 
compound their oils, 20 that they do 
and three that they do to some extent. 


Among those who handle no Penn- 
sylvania oil at all, about half com- 
pound their own oils, the compounders 
numbering 16, those who blend part of 
their oils, five and those who do no 
compounding, 22. It seems likely that 
in this group a considerable number 
market exclusively the products of the 
half dozen big companies who special- 
ize in the refining of nationally adver- 
tised brands of lubricating oils from 
Gulf coast crude. It is among the 106 
jobbers who stated that they sell lubri- 
cating oils from all crudes, that the 
largest number of companies compound- 
ing their own oils is found. 

Fifty of them state that their oils 
are compounded in their own plants, 
13 that they make their own to some 
extent against 39 who do not. And 
it is among these 106 that the great- 
est variety of ideas is found as to the 
relative merits of various oils. It 


eral way but that western base lubs 
are generally satisfactory and much 
cheaper. There is considerable experi- 
ence cited by the jobbers to the effect 
that although customers may believe 
that the best oil can come only from 
Pennsylvania paraffin base crude, they 
are many times unwilling to pay the 
price it commands. Whether they are 
or not, apparently depends upon the 
intensiveness with which the educational 
advertising campaign has been carried 
on in their particular territory and 
what view of the matter is taken by 
the jobber who sells them their oil. 


Many of the jobbers say frankly that 
they have studied the question for years 
and are still unable to decide which is 
actually the best oil. 

Among these, one of the best known 
jobbers in the business, operating in 
the southwest, says on this subject: 

Information Hard to Get 


“We have endeavored to obtain in- 
formation as to which is the best oil 
from automotive engineers and sources 
other than those directly interested but 
have never been able to get very far. 

“We use oil made from paraffin base 
and also from napthene or asphalt base, 
depending upon the purpose for which 
it is to be used. We buy cylinder stocks 
from Pennsylvania, Mid-Continent and 
Gulf coast and put them through our 
own compounding plant and I am yet 
undecided as to the relative merits, the 
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for this market is 
far superior to the blended products, 
that is, motor oils compounded with 
asphalt and paraffin base oils combined. 
The straight Pennsylvania oils, on the 
other hand, seem rather expensive for 
the average user and we find that 
straight California or Gulf oils give 
fully as much satisfaction as the east- 
ern straight run oils.” 


Another slant on the marketing situ- 
ation on the Pacific coast is given by 
another California jobber, who says he 
buys Mid-Continent lubs exclusively be- 
cause of the freight rate to the west 
coast, although he believes Pennsylvania 
oil to be the best. In reply to the 
question, “Why do you prefer the crude 
indicated?” (Pennsylvania)he says, “Per- 
formance in motor. Best success in 
tractor (stays clear). Higher viscosity 
under motor temperature.” 

To the question, “Does the consumer 
express any preference as to source of 
the oil?” he replies, “Growing prefer- 
ence for eastern paraffin oil.” Describ- 
ing conditions in his territory, this job- 
ber goes on to say: 

“In California the big companies, 
Shell, Standard, Union, Associated, try 
to sell western asphalt base lubricants 
in preference to eastern paraffin oils. 

“Their policy is to sell the consumer 
direct and they give practically no pro- 
tection to a dealer selling their oils, the 
price being about the same to consumer 
and dealer. Oil marketers cannot sell 
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Stop Evaporation Losses Now 


If you are using wooden roofed tanks 
for oil storage you’re losing money. 
That’s certain. Wooden roofs allow 
25% evaporation annually according 
to recent accurate test. Stop your 
loss now. A “United”’ all steel tank 
with gas-tight roof stops evaporation 
instantly—and once for all. 


“United” all-steel tanks are made es- 
pecially for oil conservation. They 


are heavy plate, tight riveted, tight 
caulked, guaranteed absolutely gas- 
tight. 


We can re-roof your old wooden tanks 
with guaranteed gas-tight roofs as well 
as make complete all steel installation. 
New roofs add years to service of tank. 
Gas saved from evaporation soon pays 
all cost. 


We will be glad to furnish you estimates according to 
your specifications without obligation. 


UNITED IRON WORKS, Inc. 


KANSAS CITY, MO. 


Tulsa, Okla. 


Sales Offices 


Dallas, Texas 














Pennsylvania 


Tank 


Cars 


We are constantly augmenting and perfecting our 
manufacturing facilities to take care of your liquid 
transport requirements—in the construction of 
new cars, the rapid and economical repair of old 
equipment, and for leasing purposes. 


Our transportation experts will gladly cooperate 
with you in solving your particular problem. 


May we submit our recommendation and figures 
covering your requirements? Drop us a line today. 


Plants at Sharon, Pa. and Kansas City, Kan. 


THE PENNSYLVANIA TANK CAR COMPANY 
(Builders of Tank Cars) 


PENNSYLVANIA CAR COMPANY 
(Railway Cars Built, Rebuilt and Repaired) 


PENNSYLVANIA TANK LINE 


(Lessors or Tank Cars) 


SHARON, PENNSYLVANIA 


New York St.Louis Kansas City Tulsa Houston Casper San Francisco Beaumont 












a} 


[ol 
(oo) Leo) eo) ) =] 


“Be Sguare Products” 
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Pioneers in the 
manufacture of 
High Grade 
Uniform Qual- 
ity Western 
CylinderStocks 
known all over 
the world as 


Bigheart 
Cylinder 
Stocks 
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Bright Stock 
Filtered Stock 


Steam Refined 
Stock 


Red & Pale Oils 


Write, telephone or 
telegraph for 
quotations 





Telephone 
Harrison 1586 


Barnsdall 
Refining 
Company 


Successor to Bigheart Proe 
ducing and Refining Co, 


910 S. Michigan Ave. 
Chicago, Illinois 
New York Kansas City 


Los Angeles Tulsa 
Refinery: Barnsdall, Okla. 


BIB 


| 3] |||] |) || | || | |e |) ||) 








February 





western o 
they can 
at the pre 
54 to 77 
prices 75 
30 to 35 
“The te 
toward us 
at 75 to § 
30 to 50 
cents as 2 
western. 
oil they t 
they conc 
sell Mid- 
and cost 
this the b 


A 


A large 
southern 
statement 
experience 


“Penns} 
for a gr 
turbine oi 
purposes 
culating « 
comes in « 
paraffin 
purpose | 
vania for 

“Gulf c 
motor oil: 
you are a 
run of Gt 
sible with 

“There 
or Oklaho 
bright cy 
motor oil. 
carbon de 
Gulf coas 
that it is 
with cylin 
body. 

“The av 
anything 
to expres: 
guys that 
know som 
not. We 
willing to 
reliable m 


“Our sa 
on what 
We simpl 
know whi 
and that | 

A deale: 
has this tc 
of various 

“Throug 
seems to | 
that paraf 
Gulf coas 
mcde, 

“T prefe 
see.) to g 
used in 3 
This is d 
sisting qu 
Gulf coast 
ing Gulf c 
a smaller 
from the 
found this 
fin oils we 
ner,” 

A Neva 

“I have 
California 
as good i 
those ma 











me Cc re Qs Gee eee eee Gee Gee Gee Gee Cee Gee Gee eee Eee Eee eee Ee Eee EEEEE—EE—EE——EEE—EaEI_ 








February 14, 1923 


NATIONAL PETROLEUM NEWS 


53 





western oil against this competition but 
they can market eastern oil profitably 
at the present time. Dealers’ prices are 
54 to 77 cents a gallon, consumers’ 
prices 75 to 95 cents in 55-gallon drums, 
30 to 35 cents a quart at stations. 
“The tendency at the present time is 
toward using eastern Mid-Continent oil 
at 75 to 95 cents as against western at 
30 to 50 cents a gallon in bulk—30-35 
cents as against 15-20 cents a quart for 
western. When people think of eastern 
oil they think of Pennsylvania oil and 
they concede that the best. Marketers 
sell Mid-Continent because of freight 
and cost per gallon only, yet I believe 
this the best bet at the present time.” 


A Southern Man’s View 


A large jobber operating in several 
southern states gives a comprehensive 
statement of his views, based on his 
experience, as follows: 


“Pennsylvania is undoubtedly the best 
for a great many purposes, such as 
turbine oil, dynamo oils, and for other 
purposes where an oil is used in a cir- 
culating or ring system and where it 
comes in contact with water. Oklahoma 
paraffin crude is good for most any 
purpose but is not equal to Pennsyl- 
vania for the purposes referred to above. 


“Gulf coast crudes are excellent for 
motor oils, on account of the viscosity 
you are able to obtain from a straight 
run of Gulf coast oil, which is not pos- 
sible with any other crude. 


“There is no doubt that Pennsylvania 
or Oklahoma neutrals compounded with 
bright cylinder stocks make a No. 1 
motor oil. There is a great deal more 
carbon deposit from this oil than from 
Gulf coast oil, on account of the fact 
that it is necessary to compound it 
with cylinder stocks to get the desired 
body. 

“The average consumer does not know 
anything about oil and the only ones 
to express any preference are the wise 
guys that try to make you think they 
know something about it when they do 
not. We find the average consumer 
willing to trust the judgment of any 
reliable marketer of motor oils. 


Don’t Talk Locality 


“Our salesmen make no talking point 
on what locality the oil comes from. 
We simply tell our customers that we 
know what makes the best motor oil 
and that is what we use.” 

A dealer in another part of the south 
has this to say as to the relative merits 
of various oils: 

“Throughout my territory the trade 
seems to be thoroughly sold on the idea 
that paraffin base oils are superior to 
Gulf coast oil, if they are properly 
m<cde. 

‘I prefer paraffin oils because they 
see to give a better piston seal when 
used in internal combustion motors. 
This is due to their higher heat-re- 
sisting qualities than oils made from 
Gulf coast crudes. The salesmen sell- 
ing Gulf coast oils claim that they have 
a smaller amount of carbon than oils 
from the paraffin series. I have not 
found this to be true where the paraf- 
fin oils were made in the correct man- 
ner.” 

A Nevada jobber says: 


“IT have found from experience that 
California asphalt base crude will make 
as good if not better lubricants than 
those made from Mid-Continent or 


eastern paraffin crudes. Our salesmen 
tell our customers that our oils are 
made from California crudes and that 
they are guaranteed to give as good 
satisfaction as oils made from eastern 
crudes.” 


A jobber in the adjoining state of 
Arizona pins his faith to lubs made 
from Gulf coast crudes on the ground 
that “it has no hard carbon, has better 
cold test and takes a lower freight 
rate.” This jobber says further: 

“Formerly the customers wanted 
Pennsylvania oil but we seldom have 
a call for it now.” Another jobber in 
the same state thinks Garber, Okla., 
crude makes the best lubricating oil and 
instructs his salesmen to talk the high 
quality of this crude, stating that the 
government allowed the payment of a 
premium for it during the war. 

A Montana jobber thinks Pennsyl- 
vania crude is better because it has a 
higher fire test, but says: “It is too 
expensive to handle out here.” In fact, 
considerable difference of opinion de- 
velops throughout the Rocky Mountain 
territory where it might be expected 
that lubricants from Wyoming crude 
would be supreme on account of geo- 
graphical location. However, one Wy- 
oming jobber, who buys only Mid- 
Continent oils, writes: 

“It is a matter of refining rather than 
grade of crude.” 

Another Wyoming jobber gives Gulf 
coast oil first place among lubricants. 
He says: 

“Gulf coast oil is the best because 
of asphaltic base, soft carbon, low cold 
test and pale color, even to 750 at 100.” 

To the question, “Which is the best 
base, Pennsylvania, Mid-Continent par- 
affin base or Gulf Coast crude?” a Col- 
orado dealer answers: 

“Neither one of the three. I believe 
it is the refining.” He states that he 
handles oils from Wyoming crude and 
finds customers show little concern over 
the source of their oil, 


Wyoming Gets a Vote 

Wyoming crude is given equal place 
with Pennsylvania in the opinion of a 
jobber in Utah who says: 

“Wyoming paraffin base crude is 
equal to Pennsylvania and this territory 
likes oils from Wyoming crude. Our 
salesmen sell it on the basis that it is 
the equal of eastern oil.” A Colorado 
marketer, stating that his customers do 
not question the source of their oil but 
demand quality and are willing to pay 
for it, gives Pennsylvania crude first 
place with Mid-Continent a close sec- 
ond, 

Oklahoma oil for trucks and heavy 
passenger cars, Pennsylvania for trac- 
tors and Gulf coast for the average auto- 


mobile, is the choice expressed e a 
This 


New Mexico jobbing company. 
company’s reply says: 
“The average car does not require 


a high fire test oil and these Gulf coast 
oils cause but little carbon trouble. The 
truck requires a higher fire test oil of 
similar body and yet not so much so as 
the tractor, which usually works under 
extreme conditions. 

In the northwest where it would be 
expected that the extreme cold of win- 
ter would make the use of the low cold 
test oil universal, there is equal diver- 
gence of opinion as to the best oil. One 
jobber says in his answer that Penn- 





sylvania is the oil, and does not even 


give a second choice. He says Penn- 
sylvania is the oil, and. does not even 
and use and forms less carbon. Cus- 
tomers, he says, do not worry about 
where their oil comes from so long as 
they get good results from it. 

A jobber in North Dakota, who sells 
Pennsylvania, Oklahoma and Wyoming 
base oils, thinks Pennsylvania oil is the 
best because he says: “It seems to stand 
up better and is easier to sell.” 


Two Against One 


Of three Wisconsin jobbers, two say 
that Pennsylvania oil is the best under 
all conditions, while a third says: 

“For winter use in this locality a Gulf 
coast crude lubricant for automobiles 
gives the best results on account of 
low cold test. For warmer weather 
we prefer the paraffin base crudes as 
they hold up better under high heat.” 


In the middle west there is similar 
difference of opinion. One large job- 
bing company in Illinois thus states its 
position: 

“Pennsylvania crude makes the best 
lubricating oils generally speaking. We 
prefer that oil for auto and other types 
of internal combustion engine lubrica- 
t:cn, although we are forced to sell some 
Gulf coast oils for cold test during the 
extremely cold weather. For our sec- 
ond grade we use Mid-Continent prod- 
ucts.” This jobber says that there has 
been a great improvement lately in the 
quality of lubricating oils offered by 
Mid-Continent refiners but he thinks 
it is still considerably below the Penn- 
sylvania grade, 

Three differing views are found in 
the answers of three Iowa jobbers. 

One says: “Southwestern crude is 
best in winter, eastern crude in sum- 
mer, Pennsylvania oil gets stiff when 
it is cold.” 

Another: “Either Oklahoma paraffin 
crude or Pennsylvania when properly 
manufactured are equally good and on 
account of our geographical location 
the Oklahoma oils are more economical 
to buy.” 

The third says: “We consider Gulf 
coast crude base oil the best on account 
of low cold test. Our salesmen talk 
this oil, emphasizing that point.” 

A Michigan jobber who deals in both 
Mid-Continent and Pennsylvania oils, 
says, “Salesmen’s arguments lead us 
to believe that Pennsylvania oil is the 
best.” Another gives nearly equal value 
to Oklahoma and Pennsylvania oils, 
saying, “Pennsylvania oil is not worth 
the difference.” 

Looks Cut Big Figure 

A third Michigander prefers Mid- 
Continent oil because he says: “It gives 
better satisfaction and I make more.” 
He says, also, that “our service station 
experience is that a nice looking oil sells 
best. We get a good quality oil but 
take looks into consideration.” 

In New York state and the states 
farther east there is an almost unani- 
mous verdict in favor of Pennsylvania 
oils and as might be expected in the 
southwestern states the leaning is to- 
ward Mid-Continent oils, with a large 
number pinning their faith to Gulf coast 
lubs. Even in that territory, however, 
there are a number who still hold that 
Pennsylvania oils are superior to all 
others. 
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For the Jobber 


METALENE 
Sulphurated 
Base Oil 


A dark, heavy, sulphur-treated 
base oil to be used in conjunc- 
tion with paraffine oils to make 
various grades of sulphur cut- 
ting oils. Much cheaper than 
lard oil and immeasurably su- 


perior in performance. 
SAW 





= LBASEN 


DLBASE 


F=aiN QUALITY = 
THE PERFECT SOLUBLE OIL BASE 














Its supremacy as a base for 
soluble cutting oils is unques- 
tioned. S. W. SOLBASENE for 


the manufacture of Soluble 
Wool Oils for the textile trade. 
Write for information. 


METALENE 
Transmission 
Lubricants 


An all-the-year-round transmis- 
sion lubricant. Not affected by 
extremes of temperature. Will 
not channel, makes gear shift- 
ing easy at below zero temper- 
atures. 


“We sell to the jobbing trade only.” 


The Metalene 


Chemical Co. 
Cleveland, Ohio 


“If it’s an oil specialty, we 
manufacture it.” 
WESTERN SALES OFFICE, 
1124 Republic Bldg., Chicago, Ill. 
CANADIAN DISTRIBUTORS, 


The Commercial Oil Company, Ltd. 
Hamilton, Ont. 




















The BENETCO Line 
Is Complete 


It is folly ‘to buy a better 
barrel than your shipping 
needs prescribe. BENETCO 
Barrels are made in several 
styles in order that the 
needs of every shipper may 
be met fully, yet economi- 
cally. Every BENETCO 
container represents an ex- 
ceptional value, at its price. 


No. 3—Ordinary shipping 
and storage of liquids, 5 to 
110 gals. standard openings. 


No. 5—I. C. C. shipping, 
10 to 110 gals. filling open- 
ing 1% inch or two inch; 
vent 34 inch. 

No. 6—Extra Heavy and 
sturdy shipping barrel. Re- 
inforced chimes. Separate 
hoops. 55 and 110 gallon. 


No. 2—For shipping and 
storage of greases and semi- 
solids. Opening 9 inches or 
15% inches. 2 styles; Fric- 
tion-cover, sealed with spe- 
cial sealer, and Bolted Head, 
attached with bolts. Can be 
furnished with threaded 
opening for barrel »pump. 

Write or wire for further 
information and quotations. 


Wilson & Bennett 


Mfg. Co. 


6528 S. Menard Ave. 
Chicago, Ill. 


Sales Representatives in All 
Principal Cities 





No. 5 
I. C. C. Shipping 








No. 6 4 


No. 2—Bolted 
Extra Heavy 


Head Drum 











BENETCO 


AMERICAN OIL WORKS 


Established 1885 To Serve The Jobber 








‘‘All American” Products have been satisfying Customers for 
38 years continually 





GASOLINE—KEROSENE—MOTOR—TRACTOR—CYLINDER OILS 


Titusville, Pa. 


The birthplace of the Industry 
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Absorption and Catalysis in Fullers 
Earth 

E. K. Rideal and. W. Thomas, Journal 
of the Chemical Society, London, Vol. 
121, 1922. 

ULLERS earths from Surrey, Som- 
fees: and Florida are not equally effi- 

sient in the bleaching of edible oils. 
The relations between the adsorptive and 
catalytic properties of these earths were 
examined to obtain an explanation. The 
specific surfaces were determined to he 
in the ratios of 2.35, 2.13 and 1, respec- 
tively. The absorptive powers for methyl- 
ene blue were in the ratios of 2.54, 2.18 
and 1. The catalytic actions on hydro- 
gen peroxide as measured by the reaction 
velocity coefficients, were 2.31, 0.58 and 
2.51. Color bleaching may consist of 
both adsorptive and catalytic processes. 
The iron content of the three earths was 
possibly the governing factor in the ca- 
talysis. 

Specifications for Transmission Oils 

Journal of the Society of Automotive 
Engineering, Vol. 11, 1922. 

The specifications prepared by the 
Standards Committee of the Society of 
Automotive Engineers covers the grades 
of petroleum oil suitable for the lubri- 
cation of transmission gears, differential 
gears, worm drives, and roller and _ ball 
bearings used with such motor vehicle 
equipment. Compound lubricating oils 
containing products other than those de- 
rived from petroleum are not covered by 
these specifications. 
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Reviewed By Refiner 


The purpose of this department is 
to place before the busy oil man a 
digest of the current technical lit- 
erature of the industry from week 
to week in such form that he can 
keep in touch with scientific devel- 
opments without taking the time to 
read the lengthy books, papers and 
reports involved. 

The man conducting the depart- 
ment is a technologist employed by 
one of the large refining comp: n’* 
who in the course of his work Keeps 
himself acquainted with technolog- 
ileal lectures, reports and books as 
they are issued.—Editor. 











22 per cent of lime soap with 74 per cent 
of oil. Extra heavy cup grease contains 
25 per cent of lime soap and 70 per cent 
of oil. Pitch and asphalt are not present 
in good cup greases but are legitimate in 
rope dressings. Data on commercial oils 
are given. 
Developments in the Manufacture of 
Natural Gasoline 


IF. E. Hosmer, F. M. Deibert, Journal 
of Industrial and Engineering Chemis- 
try, Vol. 14, 1922. 


A low-pressure evaporation process is 
described, which effects considerable sav- 
ing in power costs. Gas from the field 
is compressed to 70-125 pounds per square 
inch. After passing through an accumu- 
lator, the gas passes downward through 





Pour test. 





Vise. @ Say- °F, Max 

Specifica- Flash Point 210° F bolt A.S.T.M 

tion No. Grade °F. Min. Sec. Min. Max Method 
110 Winter 350 100 120 10 
160 Summer 450 150 170 45 

Technical Examination of Lubricating ‘ a 

Oil and Grease the inner pipe of a double-pipe coil, into 

F. W. Watson and H. D. Bell, Journal @ second accumulator. From this the gas 

of the Chemical and Metallurgical So- is delivered to the fuel lines. Gasoline 


ciety, South Africa, Vol. 22, 1922. 

Various tests are described including 
the percentage of rosin, the volatility, and 
the ee point. In the heat test of a 
grease, a light grease should all run 
through a 20 -mesh sieve between 190 and 
210 degrees F., and a heavy grease be- 
tween 220 and 250 degrees F. Light cup 
grease should contain 17-18 per cent of 
lime soap with some 77 per cent of min- 
eral oil. Heavy cup grease contains 20- 





To Be Reprinted 


Investigation has disclosed the ab- 
tract on “Refining of Cracked Hy- 
drocarbon Oils” published in this 
department in the issue of Jan. 17, 
1923, and credited to J. C. Morrell 
and G. Egloff in the Journal of the 
Institution of Petroleum Technol- 
ogists for October, 1922, was of a 
paper prepared to be read before 
the American Chemical Society at 
the Pittsburgh meeting last Septem- 
ber and has not yet been published 
in full. The abstract was given the 
British Journal but the complete 
paper is yet to be made public. It 
will be reprinted in National Pe- 
troleum News when it is available. 
—Editor. 











from the accumulators is introduced into 
the bottom of the oyter pipe of the 
double-pipe coil, and is evaporated by 
being connected with the intake side of 
the vacuum pump which gathers the gas 
from the field. The gasoline vapor is 
thereby mixed thoroughly with the in- 
coming gas. The use of crude oil as 
absorbent medium in a standard process 
is described. This process furnishes an 
improved method for transporting casing- 
head gasoline to the refinery, since the 
crude with its dissolved casinghead con- 
stituents is pumped through the pipe lines. 


New Albany Shales of Indiana 


J. R. Reeves, Chemical Abstracts, Jan. 
10, 1923. 

The principal oil shale of Indiana is 
known as New Albany shale. Normal 
thickness of shale beds is about 100 feet. 
Microscopic examination of thin sections 
of shale reveals resinous appearing spores 
and spore cases. Typical New Albany 
shale contained moisture 0.82 per cent, 
volatile matter 15.86, fixed carbon 5.54, 
ash 77.78, total sulphur 4.36. The shale 
yields per ton 6 to 14 gallons of oil of d. 
0.940, Viscosity at 130 degrees F. is 43. 
Per cent tops 47.6 (distilling up to 275 
degrees). Average nitrogen content 0.5 
per cent, equal to 42.5 pounds of am- 
monium sulphate per ton. Potassium is 
too low to be of commercial value. 
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Purifying Mineral Oils 
A. C. Nesfield, British Patent 183,527. 


An apparatus for desulfurizing oils by 
treatment with chloride comprizes a series 
of superposed reaction chambers down the 
sides of which the oil films on annular 
baffles and over conical deflectors spaced 
apart from disks and hollowed out to 
form chambers and _ peripheral slots 
through which the chlorine from inlet 
pipes and passages passes to burst through 
the films; to wash the films on the sides 
of the chambers and to pass to the next 
chambers. In each chamber the treated 
oil is mixed by annular baffles. 


From the lowermost chamber the oil is 
passed to a tank containing water, in 
which the precipitated sulphur settles and 
above which the purified oil collects. 
Jackets may be used to heat the chambers 
and the oil and chlorine may be pre- 
heated. The upper end of the topmost 
chamber may be extended and arranged 
to form a reservoir for preheated oil and 
a condenser for vapors from the reaction 
chambers. Powdered lime may be fed 
into this reservoir by a worm or other 
device, and the mixed oil and lime after 
treatment be passed through a cooler and 
filtered to separate precipitated sulphur 
and bituminous matter. The treatment 
may take place simultaneously with the 
fractionating or distillation of the oil. 


Refining Oils 
A. E. Dunstan, British Patent 184,281. 


The desulfurization of liquid hydro- 
carbons by treatment with alkali hypo- 
chlorite and free alkali is preceded, fol- 
lowed, or both preceded and followed by 
treatment with alkali. The treatment may 
be effected in a vessel in which brine is 
being electrolyzed for the production of 
sodium hypochlorite and the temperature 
may be raised to 120 degrees F. The prod- 
uct may be filtered through animal 
charcoal, fullers earth, or dehydrated alu- 
minum oxide. 


Regenerating Fullers Earth, Charcoal, 
and Catalysts 

E. R. Bolton and E. J. Lush, 
Patent 185,174. 

Fullers earth, charcoal, and like puri- 
fiers of fats and fatty oils, and nickel or 
other catalysts used in hydrogenating fats 
and fatty oils, are regenerated by treat- 


British 





How To Get Papers 


When readers of this department 
desire to obtain the complete tech- 
nical articles reviewed here, the edi- 
terial department of the National 
Petroleum News at Cleveland will 
undertake to procure on definite or- 
der copies of the publications con- 
taining such complete articles. The 
cost to the reader will be the price 
of the single issue of the particular 
publication desired. Remittance 
should be made to the Editorial De- 
partment, National Petroleum 
News, Cleveland, upon receipt to 
the publication.—Editor. 
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NIAGARA OIL 


METERS 


will automatically measure and register 
any oil product that is pumped or that 
flows by gravity in a pipe or a hose. 
Many in use by refineries, jobbers and 
retailers. 


Write for prices, testimonials and illustrated catalog. 


BUFFALO METER CO. 


Est. 1892 
2889 Main St., - - BUFFALO, N. Y. 
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ment with superheated steam until their 
temperature is 230-300 degrees so that the 
oil is hydrolyzed and glycerol and fatty 
acid distil over. To reduce the loss o{ 
glycerol the steaming may commence un- 
der pressure, which may later be re- 
duced to or below atmosphere to pro- 
mote Wistillation. The oil-free fullers 
earth or charcoal may be treated hot with 
air to char organic impurities, and then 
with steam, preferably superheated, before 
cooling. A suitable apparatus is specified. 
Synthetic Waxes 

G. Schicht Aktien Gesellschaft and A, 
Grun, British Patent 183,186. 

Mixtures of alcohols, aliphatic acids, 
esters, and hydrocarbons, all of high mole- 
cular weight, which approximately in com- 
parison to vegetable waxes are produced 
by oxidizing hydrocarbons such as paraf- 
fin, ceresin, bitumin, etc, with oxygen 
». oxygen-containing gases at a tempera- 
ture of at least 15U degrees C. A little 
acid such as stearic acid may be added to 
assist the reaction. The product is freed 
from liquid substances by pressing or by 
washing with slightly diluted alcohol. 
For example, paraffin melting at 50 de- 
grees C. is heated for 6 to 8 hours with 
excess of moist or dry air to 150-155 de- 
grees C. or hydrocarbons of higher melt- 
ing point are heated for 4 to 5 hours to 
160 degrees C. 

Purifying Oils 

V. F. Feeney, British Patent 185,247. 

In purifying animal, vegetable, or min- 
eral oils by ozone supplemented or not by 
warm air and sunlight, the oil is showered 
through and filmed down the sides of a 
preferably glass-paneled chamber against 
a current of ozone-laden air. The oil then 
passes by a pipe to a reservoir in which it 
is heated and agitated prior to being 
pumped through the pipe and sprayer pan 
for retreatment, or through a pipe to be 
heated and agitated with diatomaceous 
earth or the like in a tank and filtered 
in a press. Warm air may be sent through 
the chamber before, during, or after the 
treatment with ozone. The used air es- 
capes through pipes to a stack. Pressure 
may be created in the chamber ty adjust- 
ing the damper. 

Purifying Mineral Oils 

Cc. R. Ehlers, British Patent 184,991. 

Petroleum oils are freed from resinous, 
tarry, and bituminous substances by agi- 
tating say for an hour with 30-70 per cent 
of toluidine, xylidine, aniline or other 
aromatic amine with a benzine nucleus, 
allowing to settle, and separating the upper 
layer of refined oil. The amines may be 
produced by nitrating the aromatic hydro- 
carbons obtained from anthracite coal- 
tar and reducing the nitration products; 
or a raw material, such as anthracite 
coal-tar distillates, containing these amines 
may be used. The refined oil may he 
freed from any traces of amine by treat- 
ment with steam. 

Process of Desulphurizing Oils 

J. C. Clancy, U. S. Patent 1,423,710 

The oil is treated with liquid an- 
hydrous ammonia to cause the forma- 
tion of an ammonia-sylphur compound. 
which is then separated. A_ catalyst 
may be used to cause the sulphur to 
combine with the ammonia. 





CORRECTION 


The abstract of a paper on “Vacuum 
Distillation of Oil,” published in this 
department in the issue of Jan. 31 was 
credited to W. L. Gamory. This was 
a typographical error. It should have 
read W. L. Gomory, who is a con 


sulting chemical engineer of Chicag°. 


XY 


CY 


_ 
i 


Yy 
WY 


<< 


WCwYewwW’ WK 


\ 


Magnc 
In 


TULS 
on const 
troleum 
Burbank 
reached 
under wk 
a portio: 
Phillips. 
nolia’s li 
fields in 
Philli-+ 1 
duction ¢ 
terests is 
while the 
barrels o 
steed that 
Magnolia 
productio 
Phillips, 


Frank 
Petroleun 
in which 
Magnolia 
Surbank, 
have disc 
thus add: 
daily to tl 
sales. He : 
ticipate th 
withdraw 
nections i 
requiremer 


The line 
nolia is at 
existing tr 
ent northe 
the Yale 
counties. 
Township 
due north 
distance o 


bank field, 


Pipe for 
and right 
cured. W 
prese-+ to 
pacity will 
rels_ daily. 
havine cor 
Prop-r the 





calities to ‘ 
develonmer 
Pulpa Refit 
bank. Wi 
will be 65 t 
entail the e 


Prairie S 
164, 


_ TULSA, 
Prairie Pip 
continued t 
In evidence 
reached last 
excess of fi 
have been 
January shi 
tels, an av 
day, as com 
during Dec 





rith 


elt- 


, to 


47, 
1in- 
by 
red 
f a 
inst 
hen 
h it 
Ping 


» be 
OS 
ered 
ugh 

the 

es- 
sure 
ust- 


10uS, 
agi- 
cent 
ther 
leus, 
pper 
y be 
‘dro- 
coal- 
ucts ; 
acite 





nines 


reat: 


cuum 
1 this 
| was 
; was 
have 
con- 
icago. 


YO) ssn A MOO™W070 
(2 


ee MOH 


Magnolia Buys Stored Oil 
In Burbank From _ Phillips 


Staff Special 

TULSA, Feb. 12.—Work has begun 
on construction by the Maenolia Pe- 
troleum Co. of an 8-inch line to the 
Burbank field followine an agreemen* 
reached with Phillips Petroleum Co. 
under which the Magnolia will purchase 
a portion of stored oil now held by 
Phillips. It is possible, also, that Mag- 
nolia’s line will be extended to other 
fields in Oklahoma and Kansas where 
Philli-: has production. Burbank pro- 
duction of the Phillips and Skelly in- 
terests is roundly 25,000 barrels daily, 
while they are credited with 2,350,000 
barrels of oil in storage. It is under- 
steed that the present contract with the 
Magnolia is only for that portion of the 
production and stored oil accruing to 
Phillips. 


Frank Phillips, president of Phillips 
Petroleum Co., has issued a statement 
in which he states that by the time the 
Magnolia line has been completed to 
3urbank, his company will probably 
have discontinued its storage program, 
thus adding probably 12,000 barrels 
daily to the oil it will have for current 
sales. He states also that he does not an- 
ticipate that his company will have to 
withdraw from any of its présent con- 
nections in order to fill the Magnolia’s 
requirements. 


The line now being built *v the Mag- 
nolia is an extension of the company’s 
existing trunk line to the Gulf, the pres- 
ent northern terminus of which is in 
the Yale field, Payne and Pawnee 
‘counties. From the present terminus in 
Township 20, Range 6, the line will run 
due north along the townshin line, a 
distance of about 45 miles to the Bur- 
bank field. 


Pipe for the new line has been bought 
and right of way practically all se- 
cured. With the one pump station ai 
prese-+ to be constructed, the line’s ca- 
pacity will be approximately 12,000 bar- 
rels daily. It is probable that a*’ 
havine completed the live to Burbank 
prop-r the Magnolia will extend its fa- 
calities to Tonkawa, as well as the new 
development in the vicinity of the Sa- 
pulpa Refining well northwest of Bur- 
bank. With these additions the line 
will he 65 to 70 miles in length and + 
entail the expenditure of about $750,000. 





Prairie Shipments Average 
164,000 Daily In January 


TULSA, Feb. 9.—Shipments of the 
Prairie Pipe Line Co. during January 
continued the decline which has been 
in evidence since their high point was 
teached last October, but were still in 
excess of five million barrels, as they 
have been for the past six months. 
January shipments totaled 5,085,840 bar- 
tels, an average of 164,059 barrels a 
day, as compared with 5,170,889 barrels 
during December, 1922, which repre- 
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sented an average of 166,803 barrels 
daily. 

Shipments and daily averages of the 
Prairie Pipe Line Co. during the last 
six months were as follows: 


Daily 
Month Shipment Average 
August 1922.. 5,484,508 176,919 
September ..... 5,721,142 190,705 
October ....... 5,868,017 189,291 
November ...... 5,573,757 185,792 
December ...... 5,170,889 166,803 
January 1923. 5,085,840 164,059 





Healdton Price Raised; 
Sinclair Out Of Field 


TULSA, Feb. 12.—After having an- 
nounced that it had met the latest price 
schedule posted by the Prairie, The 
Texas Co. increased its posted price for 
Healdton crude 25 cents, bringing it 


to $1. 
This company has heretofore not 
adopted the gravity schedule as to 


Healdton but have maintained a flat rate 
of 75 cents. Its runs from this field, 
however, are confined practically to its 
own production, and amount to only 
400 er 500 barrels daily. 

Following this announcement, the 
Sinclair Crude Oil Purchasing Co. an- 
nounced its retirement from the Heald- 
ton field as an active purchaser, stating 
that it would discontinue posting price 
there. Although at one time the lead- 
ing purchaser at Healdton, the Sinclair 
company of late has not bid actively fer 
this oil and is now running only a negli- 
vible quantity aside from the production 
of the Sinclair Oil & Gas Co., which 
amounts to about 2200 barrels daily. 
Following the announcement, the Crude 
Oil Purchasing Co. will run no oil fr 
Healdton for the present, the Sinclair 
production being d*‘ --4 of elsewhere, 
probably to Independent refiners. 


Buys Settled Production 
WICHITA FALLS, Feb. 10.—Pur- 


chase of the E. A. Landreth properties 
in the Curry pool, Stephens county, 
for $200,000, by the Magnolia Petro- 
leum Co. has been announced. There 
are 11 producing wells on the lease, 
with 175 barrels daily production. 





Purchase of a 20-acre producing tract 
in the Freeman-Hampton pool, Archer 
county, by the Gulf Production Co. was 
also announced this week. The prop- 
erty was purchased from Scott Bowers, 
for $40,000 it is reported. 


Price Advance By Magnolia 


TULSA, Feb. 12.—Effective today, 
Magnolia Petroleum Co. posted new 
crude oil prices, as follows: 

Below 28 Be., 85 cents; 28 to 30.9, 
$1.20; 31 to 32.9, $1.60. The remainder 
of the schedule is the same as that of 
the Prairie Oil & Gas Co. Magnolia 
also met The Texas Co.’s increase of 10 
cents on Mexia and Currie crudes. 
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Other Purchasers Meet 
Gulf Coastal Advance 


Staff Special 

HOUSTON, Feb. 9—The Texas Co.’s 
25-cent advance, Feb. 8, on Gulf Coastal 
crude oil brought the general price to 
$1.50 a barrel at the wells. Both the Gulf 
interests and the Humble Oil & Refining 
Co. met the new posting immediately. The 
advance affected both the normal Coastal 
heavy lubricant grade and the so-called 
“B” grade of lighter gravity. The new 
posted price on “B” grade is $1.05 as 
compared with 80 cents previously. Less 
than 2000 barrels daily of “B” grade is 
so classified out of a total daily averag 
production in Gulf Coastal territory a 
105,000 to 115,000 barrels, the latter ac- 
counting for fluctuations from one weekly 
period to another. 

The only fields in which “B” grade is 
differentiated in purchases from normal 
South Texas lubricant crude are Blue 
Ridge and Pierce Junction. Segregation of 
this lighter gravity oil from: normal heavy 
production is not generally practiced else- 
where, although quantities of raw material 
making similar physical tests total some 
20 per cent of the total Gulf Coastal daily 
average production. Ordinarily it comes 
under the classification of controlled oil 
in the sense that it is owned by the com- 
pany handling it, rather than constituting 
purchases. Formerly, Humble Oil & Re- 
fining Co. made a “B” classification on 
lighter grades of Hull production but 
that differential was wiped out about two 
months ago. 

Lighter gravities of Coastal crude do 
not have the same value in zero cold test 
lubricant manufacture as the normal heavy 
South Texas raw material. This applies 
both with regard to the cold test specifi- 
cation itself and to a lower lubricant re- 
covery percentage as well. Because of 
that condition, there had been some talk 
recently of the possibility of Gulf Coastal 
crude being graded into a number of 
gravity classifications, Under such a con- 
tingency the heavier grades would take 
top price and the lighter gravities, running 
high in fuel and gas oil content, would go 
to the bottom of the list. 


Grading of Gulf Coastal crude, how- 
ever, appears to be remote for the present; 
as any change anticipated was based upon 
possible action coincident with the first 
upturn, Since no change in purchasing 
policy came in connection with the cur- 
rent advance, none is now expected. In 
fact, an argument oft stressed against 
gravity purchases in South Texas has to 
do with the concentration of virtually 90 
per cent of all production in the hands of 
four or five companies, who because of it 
being owned rather than purchased do not 
find the necessity for expensive physical 
changes in pipeline and storage handling. 





CASPER, Feb. 10.—lIllinois Pipe 
Line Co. started running oil through 
its line from Sunburst, Montana, 
to Coutts, Canada, early last week. It 
delivers oil from the Kevin-Sunburst 
fields to the tank farm and loading racks 
of the Imperial Oil Co., Ltd., at Coutts, 
From there it is shipped to the Im- 
perial’s refinery at Regina. 






































































60 


NATIONAL PETROLEUM NEWS 


CLEVELAND, O. 





Dalton Well Area Of Palo Pinto 
County Shows For Second Producer 


WICHITA FALLS, Feb. 10. 
NOTHER week of bad weather for 
the North-Central Texas oil fields 
has passed, with operations generally 

slowed up, but with several developments 
of more than usual interest. 

The last week’s sensation. the Gulf Pro- 
duction Co.’s east Clay county wildcat 


near Ringgold on the Worsham, which 
made a producer, after being almost 
completely despaired of, is still a point of 
much interest in this entire section. Pipe 
line connections are being completed this 
week end to the well, and a liner being 
run, in connections with preparations to 
clean out, and make a real test. The well 


Completions in North and Central Texas, Week Ending Feb. 10 


WICHITA FALLS DISTRICT 
Hirschi—Northwest Clara 


Company Well No. Lease Depth Production 
Barkley & Meadows................. 2 Hirschi-Sun Co. .. 1890. eee 
Bradley Oil Co........ 4 Hirschi. ae ..1890.. ..150 
Burkburnett 
Magnolia Petroleum 11. W.A. Martin... ..1840. <vae 
Electra 
Griswold Oil Co. ..7 Waggoner-E... ses WEOO,.« 300 
Griswold Oil Co. ..6 Waggoner-E.. ce eee .100 
Griswold Oil Co 37 Burnett-A... ...900.. - 25 
Ladd & Hannon ..8 Waggoner-H Se ae .40 
Houston Oil Co 7 Waggoner.. ..1800.. ..60 
Rio Bravo Oil Co ..5  Fee-Lease-C EE «9s rte nic cals cree 100 
The Texas Co .243 Waggoner...... WIR ork. .°5) 4 oth aeyereue ae Aband. 
Shamrock Oil Corp 12 Waggoner..... .. 1080.. ..temp. Aband, 
Iowa Park Shallow 

Patterson Oil Trust ..? Barbara Parker...... SAD: <n kx relate aien 40 
uss Archer County 

Hackman & Sanderson <a AN TER OOS os SO acc ch kes cde Sas wea em 
Simms Ee Oe eee ..1 Wilson. : .. 1640. Temp. Abend 

Texhoma, Archer CGeeaty 
Texhoma Oii and Refining ..39 Gose.. : ..1590 .150 
Clay County 
Magnolia Petroleum...... ..1 Bahan-Fee..... SR Roe oe tacd aie tone ee 6 


GENERAL RANGER TERRITORY 


Young County 


Bertrand et al.... RY SE oo sos ov bs ..8020..30 bbls. (after 20 qt. shot) 
Stephens County 
Hart Mexia Syndicate i MS eh eRe = ae .450 (shot 40 =. ) 
Roeser & Pendleton. ..1 Jones. J EEE: Ane sk ee aeeenn eee 120 
Humble Oil & Refining ..@ Curry-A . 09180. .100 (shot 80 qts. ) 
Snowden & McSweeney ..4 Jones. : "8180. .300 bbls. natural will shoot. 
Quakins Petroleum Co ee ey ee | ee SD. Sa eos hace ee Ata pean Aband. 
Palo Pinto County 
Dehart & McKay SW PRIN EF oe Gs | eee ... Aband- 
Littlefield Oil & Gas .-1 Smith.. ae ..4100.... .. Aband- 
Parker County 
Hale & Knight co RS Ses boss ..4100. .-Aband 
Brown County 
Fox & Lamb.... ee ec en <VcIO Sto5 oc sactn a Dap eke erenoreea ata 50 
Eastland County 
Donnelly Drilling Co ..1 W. F. Dorman. NR a ee NA RR RS 100 
he Texas Co...... ..1 Bearden..... .. 2440. 6 m. gas 
Knight et al...... 8 Tpein..... : a. | er ae erm e 50 
States Oil Corp... ..5 Smith. eee ere a. ORE CT 30 
Jerome McLester tt BES: Eppler. ere . . 2800. . 160 
Shackleford County 
Wallace et al. ..8 Waters.. Skea iaoas Be aR OEE ere e 15 
Texhoma Oil & Ref i en 6... sche eee os Ee EOE ae ee 10 
s eee AO. 6 ..1 Owens RS arb: ab ds als aca’ hee ee 6 
H. Y. Oil Co. ..4 Owens ere emcee eh 10 
H. Y. Oil Co. ..5 Owens LU 55: oe 
Barber et al. ..1 Burton <i, Ss ....-Aband. 
Cox et al. ..2 Broyles ts. Seen ee Aband. 
Donehue Brothers ..2 Cook. .. 640. Aband. 
D. A. Bertrand.. .-1 Rice... ae Aband. 
Brigham et al.... .<@ Hrce... SI, 208 oo dis'g casero ee ge 10 
Gilliam & Logan... ..2 Owens.. aS. ee epee Ena ES. 15 
Gilliam & Logan...... ..3 Owens.. AMD arene ARIES Revie eee ak ee 15 
Gilliam & Logan....... ..5 Owens.. | ee nae 
Cockrell et al. ..1 Pritchard SS ae Aband. 
Moran Shallow Pool Sy nd ..1 Gillespie. Se. ae EE aera een a ee Aband. 
Hensley et al.. seve ..2 Brooks.. eee Aband. 
Hensley et al.. ..3 Brooks. SS Aband. 
Scott and McLain. ..1 Bradfoot ae ee 
Shamrock Oil Corp ..3 Townsend NS sss Gavin. Ste oie Cinema ee 4 
Shamrock Oil Corp. . ..4 Townsend +9 Os eer 
Carl Scribner... ..2 Webb. ees Aband. 
Hamilton et al ..1 Gray. oo s80., . Aband 
Hoxworth et al... -1 Hubbard — Aband 
Lakewood Oil Co ..2 Formby »<670.. Aband 
Sweeney & Collins Se ip eee ee 680. . .Aband 
Listen & Ferrell .1 Hayden... : ...640.. .Aband 
Henderson et al .1 Diller Brothers..... . 600... Aband 
Callahan County 
Homer Peoples... ie SO ae a, ee 3 m. gas 
Homer Peoples... A ee ec ee 4 m. gas 
Homer Peoples.. ee Se ee See Aband 
Yates et al.... a oe ee ree Aband 
Scarbrough & Re gan ..1 L. T. James.. ..-480.. Aband 
B. W. Owens. -1 Radlford.... ee ae Aband 
Lincoln & Wallace. ..@ J.S. Hart | ee neers 
McGinnis et al. ..1 Grisham..... ae Aband. 
Ilseng & Trammel. we 6.3 ae | Aband 
Payteetal....... ..1 W.E. Pruett ots... ae 
Grace & Johnson. . ..% D.E. Parks . 600 Aband 


Texas Fields’ Daily Estimated 





Production 
Feb. 10 Feb. 3 
Mexia-Currie ........ 62,350 61,100 
Wichita Falls ........ 57,750 56,600 
Ranger, lime ....... . 50,700 50,200 
Ranger, sand, inc. 

Young county 12,950 12,625 
San Antonio .......-. 3,300 3,500 
Coastal Texas ....... 98,690 105,850 
Coastal Louisiana 6,895 6,400 

292,635 296,275 
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has been producing around 300 barrels 
daily since the shot, given two weeks ago, 

Montague county’s wildcatting area again 
came into notice, when the Boyd Oil 
Co.’s No, 1 Maddox reached the top of 
the 800-foot gas sand, with a showing of 
15 to 20 million feet of gas, and some oil. 
This is the second test on the Maddox 
land, which the Boyd, allied with the A. 
E. Humphreys interests, bought from the 
Petroleum Producers of Wichita Falls, 
which drilled the first Maddox wildcat, the 
shallow gas well that started the rush 
Montague county ward. 


This past week saw signs of new ac- 
tivity in the Dalton pool, Palo Pinto 
county, where there have been so many 
disappointments since the Jack Dalton 
gusher was drilled in early last summer. 
The Phoenix Oil Co.’s No. 1 Simmons, a 
quarter of a mile southeast of the dis- 
covery well, is in the pay at 4160 feet, 
and has made some flows, indicating pro- 
duction of some sort. The well will be 
shot, it is reported, and if successful, will 
te the second producer for the pool. Dal- 
ton and others are preparing to drill a 
well on the Poer farm, a mile due east 
of the Dalton well, it is stated. 


Wichita county’s developments of inter- 
est include the extension of the  16(0- 
foot South Electra sand a mile south, on 
the Waggoner ranch, and the promise of a 
three quarter of a mile extension for the 
1900-foot pay in the East Electra pool. 


Robinson et al, drilling on the J. 
Fisher, east of Electra, is in the sand at 
1970 feet, with a nice showing for a well. 
There is about 20 feet of open hole, above 
the sand, it is reported and there is some 
trouble with caving, so that completion 
has been delayed. 

Two new producers are reported from 
the new Northwest Clara pool. Both are 
inside locations, and effect no extensions. 
The Barkley & Meadows No. 2 Hirschi- 
Sun Co. is showing for a 200-barrel 
producer, sand around 1880, and_ the 
Bradley Oil Co. completed at approxi- 
mately the same level is reported a 175- 
barrel well. 


For the first time in weeks the Freeman- 
Hampton pool has no new extension de- 
velopment to report. The only completion 
up to Saturday in this pool was the Tex- 
homa Oil & Refining Co.’s No. 1 Fergu- 
son Lease-D,which caught fire shortly 
after the well started flowing from the 


1750-foot sand. The derrick was de- 
stroyed and the rig damaged, and final 
completion will be delayed until ye 
damage can be repaired. The well, a 


offset to the Featherstone, an aout 
southeastern extension several weeks ago, 
is expeced to be a 150-barrel producer. 
The Texhoma is now preparing to at- 
tempt to exhaust the water in their No. | 
Zane-Cetti, a mile east of production in the 
Freeman-Hampton pool, after failing i 


efforts to shut the water off by means of 
a liner and packer. 
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Price Of Highest Grade Crude Is Double 


That Prevailing In November 


Staff Special 
TULSA, Feb. 10. 
OR a while it looked as if the 
Prairie was going to allow the week 
to go by without having raised the 
price of Mid-Continent crude, as it had 
not announced any changes when the close 
of business Feb. 9 marked a full week 
since the last boost. Spurred by another 
increase in Pennsylvania crude on Thurs- 
day, however, and probably not wanting 
to cause disappointment by breaking into 
the regular routine of weekly price 
changes, the company announced early 
this morning that crude oil from Okla- 
homa, Kansas and north Texas wells 
would be worth 10 cents a barrel more, 
until further notice. The Prairie is gain- 
ing much in popularity through this pleas- 
ing custom of counting that _week lost 
which sees no raise in Mid-Continent crude 
prices, and that the custom 1s gaining in 
observance is shown by the readiness with 
which other crude purchasers follow the 
lead. 
It therefore becomes once more our 
pleasant duty to place on record a new 
price schedule, which runs as follows: 


Below 28 degrees 


ee eee $1.40 per bbl. 
BE MO Oo oesiai 0's ease 1.50 
SU COA oss: oishe's rckave ons 1.60 
SUCH oo. Suseee aac. 1.75 
Te UOT SO wcaeccccnsce 1.90 
SP NOHO Meni over sin ce ess 2.10 
SUOK4UIS os cose cee ee 2.30 
41 degrees and over .. 2.50 


These prices have been met by Gypsy, 
Sinclair, Cosden and all other crude pur- 
chasers, with the exception of the Mag- 
nolia Petroleum Co., which _ is still de- 
bating the question, and _ will probably 
make its decision known within the next 
day or two. 

The Magnolia’s price for oil of lower 
than 28 gravity now is exactly one-half 
of what the same grade sells for under 
the Prairie schedule, while it is from 40 
to 70 cents under the Prairie on the next 
grade, which it classifies as 28 to 30.9 
degrees gravity. This classification in- 
cludes the Prairie’s $1.50 grade, and part 
of the $1.60 grade. 

Under this latest schedule af prices, 
Oklahoma’s highest grade oil has doubled 
in price since Nov. 22, it having been 
quoted then at $1.25, prior to the adop- 
tion of the gravity plan of buying, and 
now having reached $2.50 a barrel. The 
$1.80 price, which was the top of the 
original gravity schedule, and which has 
been steadily going backward down the 
list, has.now disappeared altogether, as 
35 to 36.9 oil is now getting $1.90, while 
the next grade lower rates $1.75. 

Oklahoma’s production at this time is 
roundly 431,600 barrels daily, which, under 
the latest prices, will work out about as 
follows :— 

Barrels 
10,100 at $1.40, or $ 14,140 a day 





52,605 at 1.50, or 78,907 a day 
62,090 at 1.60, or 99,344 a day 
43,540 at 1.75, or 76,195 a day 
58,170 at 1.90, or 110,523 a day 
140,320 at 2.10, or 294,672 a day 

3,200 at 2.30, or 7,360 a day 
61,575 at 2.50, or 153,937 a day 
431,600 $835,078 a day 


Oklahoma and Kansas Estimated daily 
Average Production 








Oklahoma: 
EE © 6 eke Sa ese 58,000 57,000 
DS Re CO 78,200 82,600 
EE giconuheans’ 27,000 27,000 
pS eres 17,680 17,700 
D1 er ee 26,700 26,300 
EOE, sn 35 se a 'siviv's 50, 52,560 
Osage, except Bur- 
CO Ee re oe 36,000 35,700 
Oklahoma, gen’l ....138,000 137,000 
Jo EE eeeeee creer 431,580 435,860 
DICNOOMOS eiclva ce caiduria sted auuestoes 4,280 
Kansas: 
BS. sine xiws ses 14,465 15,000 
Elbing-Peabody .... 12,875 13,000 
EY De@rade 2. ccecescs 18,400 18,400 
Florence Dist. ...... 11,000 11,100 
Greenwood county .. 15,400 15,300 
Kansas, general ...... 12,400 13,000 
CRONE so oars 5 ato 84,540 85,800 
POMEOMNOD 22 devices) oin.0.6/s eh ee RG 1,260 
OTT TPCT Coes Cee Mea eee Lee LCP eed 


The very rapid increase of the Tonkawa 
field, which produces the highest grade of 
oil under the schedule of prices, is re- 
flected in the figures for the $2.50 grade. 
On Jan. 27, when another Prairie raise 
had just been announced, a similar analy- 
Sis appearing in the Jan. 31 issue of 
National Petroleum News placed this 
classification at 51,300 barrels, as com- 
pared with the 61,575 barrels shown in 
the foregoing table. This grade of oil 
commanded $117,990 a day at the prevail- 
ing price of $2.30 a barrel Jan. 27, as 
against $153,937 a day under present price 
of $2.50 a barrel. Total production of the 
state at present is about 2600 barrels a day 
greater than at the time of the Jan. 27 
analysis, but its value has been increased 


from $724,076 to $835,078 daily. 


Under the present compilation, the 
highest priced oil comprises about 14.3 
per cent of the state’s total production, as 
compared with 12 per cent Jan. 27, and 
7.7 per cent on Nov. 22, when the graded 
basis of crude buying was adopted. This 
14.3 per cent of the total production re- 
ceives theoretically 18.4 per cent of the 
total amount of money shown as the 
value of one day’s production. 


Dividing the amount received in money 
by the total production of the state for one 
day, it is revealed that the weighted aver- 
age price of Oklahoma crude under the 
latest list is $1.935 a barrel, as compared 
with $1.785 after the increase of Feb. 2, 
and with $1.385 on Nov. 22. The pres- 
ent prices are therefore approximaately 
equal to a $2.00 crude market under the 
old scheme of paying one price for ll 
grades of oil, which would be the equiva- 
lent of an increase of 75 cents a barrel 
since Nov. 22. 


Production 


For the first time in many weeks, Ton- 
kawa’s production shows a_ decline, as 
a scarcity of new wells during the past 
week allowed its output to fall off about 
2500 barrels. Burtank also took a de- 
cided slump, its daily production falling 
off 4400 barrels this week as compared 
with the preceding week, and landing be- 
low 80,000 barrels a day for the first time 
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in months. As a result of these declines, 
the state as a whole shows a loss of 
4280 barrels as compared with last week, 
bringing its total down to 431,580 barrels 
a day. Kansas also showed a consider- 
able decline during the past week, losing 
1260 barrels and having an average of 
84,540 barrels daily. 


Wells Completed 


In Oklahoma, during the week just 
closed, 113 wells were completed, of which 
65 were oil wells, 17 were gas wells, and 
31 were dry holes. This is a large in- 
crease in oil wells and gas wells, and a 
decline in dry holes, as compared with 
last week’s figures, which were 89 total 
completions, divided 43 oil wells. 11 gas 
wells, and 35 dry holes. 


Owing to the large number of big wells 
reported in this week’s report from the 
Tonkawa and Burbank fields, the 65 il 
wells completed in the state during the 
week had a total initial production of 
57,423 barrels, or more than twice the 
amount of new production reported last 
week, which was 24,758 barrels from 43 
wells. Average initial production per we'l 
this week reached the remarkably high 
figure of 888.4 barrels, as compared with 
575.8 barrels last week. 


Completions reported from Kansas this 
week totaled eight, of which seven were 
oil wells and one was a dry hole. This 
compares with the same number of com- 
pletions last week, divided one oil well, 
one combination oil and gas well, one gas 
well, and five dry holes. 


Tonkawa 


A lull in new completions at Tonkawa 
during the past week resulted in a slight 
falling-off in production, but the field 
still is making roundly 50,000 barrels 
daily, and inasmuch as there are about 25 
wells on top of the sand and ready to drill 
in, it is highly probable that the slump in 
production will prove to have been of very 
short duration. 


The only recent completion reported 
from Tonkawa is the Comar Oil Co.’s 
No. 4-A Carmichael, one member of a 
triplet location in the northeast corner vf 
3-24-1W. This well came in good for 
1200 barrels, in sand from 1826 to 1874 
feet, and is said to be the largest well yet 
completed in the shallow sand. 


Surrounding the section corner in which 
this well is located, which is the corner 
of Secs. 34 and 35-25-1W and 2 and 3- 
24-1W, there are 14 wells drilling or 
completed, there being three locations on 
each of the adjoining leases, with the ex- 
ception of the Gypsy Oil Co., which has 
five “quintuplets” or something like that, 
in the northwest corner of Sec. 2. These 
are numbers 2, 3, 8, 11, and 13 Clark. 
Fourteen wells growing where only four 
normally would be located should con- 
stitute a record. 


This section corner also is the site of 
the newest town in the field, a coming 
city bearing the unusual name of Three 
Sands. It is not known why they in- 
sisted on only three sands. when two 
more were available, but even with the 
limited number of sands included, the 
town is said to be quite rough. The first 
office building in this budding community 
is the field office of the United States 
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Bureau of Mines, where it has its Ton- 
kawa peg model on display. 
Bristow District 

Of chief interest during the week in the 
Bristow district has been the Prairie Oil 
& Gas Co’s. semi-wildcat well in the 
northwest corner of the SE% of 30-14-8, 
which is located two and one-half miles 
from the nearest production. Although 
reported to be in the Dutcher sand, which 
usyally produces low-gravity crude, this 
well started off at the rate of 30 barre!s 
an hour of 41 gravity oil: It got the 
first pay at 3357 feet and had a seven- 
foot break from 3390 to 3397 feet, after 
which it topped the regular Dutcher sand. 
It has been drilled four feet into this 
formation. This well is about two and 
one-half miles southwest of the big pro- 
duction in the center of township 14-8, 
and about the same distance from other 
production to the west and southwest. 


Oklahoma And Kansas Production 
Declines 565 Barrels In January 


Staff Special 

TULSA, Feb. 7.—Estimated daily av- 
erage production in the Mid-Continent 
field for January as compared with similar 
figures for December, indicate a gain in 
production for Oklahoma of 1665 — 
and for Kansas a loss of 2230 barrels, 
total decline for the entire district of 365 
terrels. Oklahoma’s daily average pro- 
duction during January was 428,405 bar- 
rels, as compared with 426,740 barrels 
in December, while Kansas produced 84.,- 
569 barrels daily during January, as 
against 86,799 barrels during December. 

Continuation of the large gain in pro- 
duction recorded last month by the Ton- 


kawa field was mainly responsible for the 
Oklahoma increase, as most of the other 
fields in the state changed but little one 
way or the other, with slight declines pre- 
dominating. Tonkawa averaged 32,873 
barrels daily during January, as compare 
with 25,600 barrels during December, and 
finished the former month with a mark 
of approximately 50,000 barrels a day. 
Its present production remains at about 
that figure. Burbank’s production re- 
mained practically stationary during the 
month, its decline having been small in 
proportion to its total output, although 
the Osage as a whole shows a small gain. 


Completions In Oklahoma And Kansas Week Ended Feb. 10, 1923 


OKLAHOMA 
Carter County 
Well 
Company No. Location 
Gypsy Oil Co. ..3 NE NE 83-2s-3w 
Templeman & Frantz ..1 NE NE 36-2s-3w 
Pure Oil Co ..6 SWe SE 15-4s-2w 
Skelly Oil Co. ..8 NESW 15-4s-2w 


Creek County 


Wolfe Oi Corp. 

C. P. Davis et al 
Emery and Sons 
Wilcox Oil & Gas 


NE SW 25-16-9 
SW SE 19-17-9 
NW NE 21-16-9 
SWe NW 25-16-9 


Transcontinental SE SE 26-16-9 
Cosden.... a NW SE 26-16-9 
Wilcox Oil & Gas me SWce SE 29-16-9 
O’ Rourke et al ae NEc SW 33-16-9 
McMann Oil 5 NE SW 2-15-8 
Joemack Oil . 2- NE NE 5-15-8 
Indepe ndent ne NW SW 25-14-8 
‘exas Co. SWe NE 26-14-8 
+ arg Oil & Gas NEc 5-14-10 
H. Wilson. . SEc NE 7-16-10 


Wilson etal... 

Elro Oil & Gas Co 
Waite Phillips Co. . 
Goodwill Oil & Gas 
Prairie O. & G : 
Prairie 0. & G 


ee teen To en Ton oe 


NW SW 7-16-10 
SWe SE 5-15-7 
SW NE 5-15-8 
SW NE 27-18-11 
30-14-8 

27-15-8 


Garfield County 


Purlow and Champlin .1 NW NE 21-22-3w 
Garvin County 
Texas Pacific Coal & Oil....2 NE SW 13-1n-3w 
Pauls Valley Oil Co. ...2 SE SW 13-lin-3w 
Texas-Pacific Coal & Oil....8 NESW 14-lin-3w 
Magnolia. ere .15 SE NW 15-lin-3w 
Grady County 
Carter Oil Co ..3 SW NW 26-5n-8w 
Sun Ray Oil Co ..1 NWSE 12-4n-8w 
Briscoe et al ..1 NWSW 25-5n-8w 


Prairie O. & G ..2 SE 5-9-10 
Prairie O. & G ..1 SESW 5-9-10 
Kay County 
Amerada Pet. ..1 SWe 25-25-1w 
Marland and ¢ tak n ..1 SE NE 83-25-1w 
Comar’s ...1 NE SE 34-25-lw 
Comar ..8 NW SE 34-25-lw 
Comar ...3 NW SE 34-25-lw 
Comar... ...1 SE NW 8$4-25-1w 
McCaskey , & Wentz .G-2 NE SW 34-25-lw 
Slick & Comar .8-A SE SW 385-25-lw 
Comar .1 NWSW 35-25-lw 
Love County 
Crosby et al .1 SW SE 16-8s-2e 
McIntosh County 
McCree ..1 NWe SW 4-11-15 
"5 V. Prince ..1 SW SW 21-12-lw 
. V. Prince .4 SW SE 21-12-14 
Muskogee County 
J. W. Hale ...-1 SE NW 16-14-19 
Black Pet. Co ..2@ SE NE 17-15-14 
W. R. Sommerville 1 NENW 
Noble County 
Blackwell Oil & Gas ..8 NE NW 38-24-lw 
Comar .6-A NE NE 8-24-lw 
Comar.. 3 NEc SE 3-24-lw 
Comar .38-A NE SE $-24-1w 
Gypsy Oil Co ..4 SW SE 10-24-lw 
Gypsy. ..56 SW NE 10-24-1w 
Comar... .14 NW NW 15-24-lw 
Champlin ‘Ref. Co ..1 NE NE 21-24-lw 
Okfuskee County 
Kansas & Gulf ..1 SEc SW 19-11-11 
McMann ..1 SE SW 12-12-11 
Lippe and Le Bosquet .1 NWSW 17-10-11 


Hughes County 


OKLAHOMA 
iii Okmulgee County 
nitia Well Initial 
Depth ___ Prod. Company No. Location Depth 
T.D.2370 O.W.D. — 90 Hennessy Oil Co..........10 NESW 33-1: - 1431-1507 20 
2555-2585 40 Kingwood Oil Co. ...38 NENW 4-11-12 1514-1560 10 
1982-2060 150 Enfisco Oil Co. ..2 SE NW 2-15-12 r.D.2605 Dry 
T.D.3881 40 Basic Pet. Co.............1 NW NE 19-11-12 T.D.3005 Dry 
Iron Mountain Oil Co...... 3 SE SW 13-13-14 1982-1996 24 
T.D.3486 Dry ery ey Oil Co. 8 NW NW 25-13-14 2916-2932 4M 
2933-2972 400 J. bie ho. 4 NW SE 9-14-15 1576-1614 25 
2930-2941 900 Osage County 
2897-2904 350 Devonian Oil Co........... 1 NEc 10-21-10 T.D.2532 Dry 
2929-2937 350 Brandstetter.............. 2 NWe SE 16-21-12 T.D.1602 Dry 
2590-2614 5M Sand Springs Home. . SWe NW 22-20-11 1995-1997 3M 
2939-2941 192 Oklahoma Natural Gas Co. “632 NW SE 28-20-12 1483-1492 4M 
3117-3133 130 Phillips Pet. Co. ....4 NE NE 17-21-9 1034-1052 5 
2943-2944 $12 Owen-Osage Oil Co. ..231 C SW 4-23-11 1535-1578 2M 
pia fo Douglas Oil Co.... ...3 NW SW 83-24-8 666-670 7 
poe lie 24. ~~ Me Choctaw Oil Co... ........3 NW NE 20-24-9 2271-2314 300 
T D.2390 a Celestine Oil Co...........1 SEc 38-25-9 2105-2137 15 
T.D.1130 Dry Osage—Burbank 
T.D.3330 Dry Carter Oil Co. ..11 SEc NW 16-26-6 2847-2932 780 
T.D.3849 Dry Pbillipe-8 Skelly teesscceccesdd NE SW 26-97-5 2948-2008 1000 
T.D.2667 Dry Gypsy. BS Re. 5 NEc SE 24-27-5 2905-2979 5000 
3353-3387 720 Gypsy. ..-1l NE SE 24-27-5 2910-2980 1800 
T.D. 2652 Dry YBAY «wo ..18 NE SE 24-27-5 2909-2989 2400 
Phillips-Skelly.............5 SW SW 19.27-6 2892-2970 2000 
: , Phillips-Skelly.............8 SE SW 19-27-6 2898-2958 1300 
1380-1388 10 Phillips-Skelly. . . . ....9 NWSW 19-27-6 2896-2975 3500 
Phillips-Skelly.. . . ..10 NW SW 19-27-6 2885-2951 1850 
1362-1870 15M Phillips-Skelly. . ..11 NE SW 19-27-6 2886-2955 1500 
1239-1248 15M Phillips-Skelly . . ..12 NE SW 19-27-6 2904-2979 2000 
1730-1755 20 Phillips-Skelly . ..14 NW SW 19-27-6 2886-2959 2500 
1543-1573 30 Gypsy Oil Co ...7 SW SE 19-27-6 2904-2979 1200 
Phillips-Skelly . ..4 SE NE 29-27-6 2932-2968 300 
Pawnee County 
1276-1351 24M , 
T.D.2511 Dry Watchorn........ 1 SE NE 29-22-3 T.D.4118 O.W.D. Dry 
1418-1465 28M J. R. Hadley... ...1 SE SE 30-20-10 T.D.2794 Dry 
J. R. hepieread ..2 SWe SE 30-20-10 T.D.1126 Dry 
Gyp ee vesese2? NW SE 21-20-6e 2733-2738 9M 
3354-3374 990 Straten ‘and Bell... ... 1 SE SW 25-20-9 1755-1771 316M 
T.D. 3412 Dry Payne County 
Marland. . ....l1 SWe 16-20-4e T.D.4131 Dry 
T.D.3333 Dry Reese et al ...1 SEec 21+19-2e T.D.4102 Dry 
2046- ao. oe Seminole County 
2421-2490 000 
cate 1980 1960 Tidal-Osage. .1 NW NE 22-9-6 T.D.3965 Dry 
T.D.2021 1700 Stephens County 
1875-1887 600 Magnolia Pet. Co ..1 NEc SW 25-2s-5w T.D.2740 Dry 
oo 848 4M Four Star Oil Co.... ..1 NWe SW 11-3s-8w —- T.D.2053 Dry 
2416-2467 4500 Roxana Pet. Co. . ...1 NWSW 19-1s-8w 1626-1629 22M 
2430-2555 1661 Hamon et al ..24 SWe SE $3-1s-8w 2232-2242 60 
Empire.. ..33 NE SW 383-1s-8w 2159 -2.73 60 
T.D.2752 Dry Magnolia Pet. Co. ..2 NWSW 3$4-l1s-8w 1923-1929 90 
: Metz et al .1 SE NW 7-2s-4w 512-534 + 
Magnolia : ......-3 SWe NW 8-2s-4w 1045-1051 516M 
T.D.3083 Dry he 0, nar ar ni 1 NWSE 80-1n-5w T.D.500 Dry 
2203-2213 20 Sun Ray Oil Co ; 5 SW NW 18-1s-8w T.D.1874 Dry 
630-772 1M Tulsa County 
Scotland Oil Co.. ..-6 NWSE 2-17-12 T.D.2360 Dry 
T.D.724 Dry Enfisco Oil Co a NE SW 18-17-13 T.D.2320 Dry 
1940-2020 Dry Lee Drilling Co ..3 NW SW 4-18-13 1526-1566 15 
T.D.1370 Dry Wagoner County 
Fred ao gy <a = “4 4-16-15 1117-1142 8M 
. Savoy Oil Co ..3) SW NE 4-16-15 1048-1077 50 
pron dtionedd pata Harris et al ..4 SW NE 4-16-15 1048-1078 25 
2024-2060 O.W.D. 2952 J. Bearman ..1 NW NE 85-17-15 T.D.1899 Dry 
2551-2587 720 __._ KANSAS 
2640-2646 200 Greenwood County 
2630-2646 800 Theda Oil Co. . ...1 SWe SE 34-22-15 1843-1868 25 
2608-2631 10 Roth & Mission Oil Co. ....2 NE SW 23-23-10 T.D.2158 40 
1977-1983 20 Barrington Oil © ie5<ce see 1 NW NE 24-23-10 2064-2114 100 
Connell Pet. Cc .2 NE NE 26-23-10 T.D.2126 25 
Davis & Hazlett & Bradford.1 NWe 25-23-10 T.D.2275 Dry 
2675-2678 30 Skelly-Tidal...............1 NESW 27-22-11 1937-1965 180 
2548-2586 20 York State Oil Co... ...... 1 SEc NW 33-22-11 1956-1979 40 
T.D.3150 Dry R. C. Gillespie.............3 NW NE 33-22-11 1948-1973 50 
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due to developments in other parts of the 
county. 

Monthly estimates for the various fields 
in Oklahoma and Kansas are shown in 
the accompanying table: 

Estimated Daily Average Production of the 


Mid-Continent field for December, 1922 and 
January, 1923, in barrels. 


NORTHEASTERN OKLAHOMA 


1922 1923 

December January 

Allen... Eee bint ead kh heen se ten 405 420 

Bald Hill. 5 ,250 4 675 

Beggs District. rere . 18 ,000 11,140 
Billings, Billings Extension, 

Barnes... . 1 ,025 925 
Bird Creek, Ski: atook, “Flat Rock. 6 ,500 6 ,620 
Dixby.... ; ~ ¥,360 1 ,250 
Ble ack well. id haceretets 2 $25 2 ,250 
Boynton 1,100 1 ,275 


Broken Ma iuclas....: a z 588 550 











Cleveland (T. 20-21, R. 7- 1-8). 5 ,900 5 ,875 
( —— Pool. ... 28,600 30 ,000 
Coweta. BN Fe ee rr eee 300 265 
Cushing. i eS er 29 ,250 
Deer C reek. ane a letacan ext Doe aerate 225 208 
Depew. aca sal i WE Se 16 ,500 
Garber. . 7 ,800 7 ,650 
Glen Pool- Red “Fork. 11 ,500 11 ,050 
Henryetta........ 1 ,580 1 ,476 
Jennings. $ ,950 3 ,825 
Kelley ville- ‘Bristow... 2 ,900 2 650 
Kingwood.. oy 2 150 2 050 
Lyoms..... OS areiee eae ee 10 ,750 
Mannford.. a evarataea 535 450 
Mervine-Newkirk. . atta rae 900 875 
Morris.. es ease Ca) ee 1 ,285 
ang ns ha: pares 975 982 
BI Serv eno e eee eirh se a 450 400 
Okemah. eh Se aera St ae rata 1 525 1 ,400 
Osage... 120 ,000 120 ,905 
fous tie.” aby el oar tag ae se 1 ,083 
Slick... 2 seterereesesesess 11,008 11 ,250 
Stone Bluff... Biase arciaes eatale tae 650 685 
Bo ae rere ... §,150 5 ,250 
Tonkawa. . . 25 ,600 $2 873 
Ww ashington, 1 Nowata Cc ountie 3. 13 ,650 13 ,600 
Watchorn.. Negus tae mies Vara 150 300 
Wetumka.... eer 500 1 ,478 
Yale & Ingalls... iscaccs Mee 10 ,475 
Sub Total..........351,968 353,945 

SOUTHERN OKLAHOMA 
CO, TE oe OT Por yaaa 983 940 
COMMIS oc. eos dh heck 016,00 bales ROwe 2,778 2 667 
COMBMOCNO: cick bo cee cose sss ee 724 810 
CDS 26 5 ok a8 6 bo ered wae de ee 10 ,852 10 ,370 
| oo ent 3 ,050 
Coy 7 Se ean Urea tear . 2,326 2 ,200 
PEGRIONOW.. « o.ccecvacccas cesses FOS 17 ,750 
Hewitt. aR we Re ewne ‘4% .. 27,200 26 ,375 
Baca ae een, ; 1 ,825 1 ,800 
Robberson. 5 ,700 7,000 
Walters. 1 ,475 1 ,498 
Sub Total.......... 74,772 74 460 
Total Oklahoma... .426 740 428 ,405 
Increase. Eyes 1 665 

KANSAS 
December January 
Augusta & Douglass. .. 4,680 4 ,380 
Eastern Butler C ounty ‘and Blank- 

enship and Sallyards......... 4,830 4,718 
Elbing-Peabody....... eee 13 ,660 
El Dorado..... A Te OR ar ae 17 ,780 18 ,875 
Florence-C overt. IPO 6 645 
ROMA OD S 6.60 2: os siceie's.s mele 10 ,257 9 ,263 
Greenwood County. eer ee 11 ,855 
pst porn iy ere 2 418 
Kansas, general. eves) LO LETS 12 ,755 
Total. . ; : 86 799 84 569 
Decrease........ : moe 2 230 
’ Total Mid-Continent... ..513 539 512 ,974 
ry re 565 





Plan Test Near Enid 


ENID, OKLA., Feb. 9.—Weir and 
Wood, of Ponca City, plan to start a 
test soon in the southeast of the north- 
west of 6-23N-6W., Garfield county, 
north of Enid. This is on a block of 
3200 acres taken up by J. A. Lopeman, 
of Enid. 





SHREVEPORT, Feb. 9.—The La- 
Tex Community Oil Co. is rigging up 
to drill a well on its Thompson lease in 
34-23-16, Caddo narish, offsetting its 
Hill well completed as a producer sev- 
eral weeks ago. 


Peg Model Of Tonkawa Is 
Shown In Heart Of Pool 


Staff Special 

TULSA, Feb. 9.—The Bartlesville 
experiment station of the United States 
Bureau of Mines has completed a peg 
model of the Tonkawa field, and has 
placed the model on exhibition in the 
field for the benefit of operators there. 
This is the first time that the Bureau has 
placed a peg model in an actively de- 
veloping field in Oklahoma, making it 
readily accessible, not only to company 
officials, but as well to field men en- 
gaged in drilling operations. 


The model has been placed in a 
special office near the southwest corner 
of the Slick-Comar L. A. Endicott 
lease, in the S% SW% of 35-25-1W. 
This office now serves as the bureau’s 
field office for the Tonkawa district, and 
was provided by the Tonkawa Cham- 
ber of Commerce. 


The peg model, which is made on a 
scale of 200 feet to one inch horizontal 
and 100 feet to one inch vertically, fol- 
lows the usual arrangement, the wells 
being correctly spotted on a base board 
and represented b- pegs of sufficient 
height to show a log of the principal 
features of the well. These logs, in blue 
print form, are pasted around the pegs, 
and reveal the important formations and 
several producing horizons. The 
depths at which these various horizons 
were encountered in each well are 
correlated by vari-colored strings, thus 
indicating the structural conditions re- 
vealed by the logs. Water sand and 
casing points are also located on the 
logs. 


It is the plan of the bureau to leave 
the model in the field for several 
months, keeping it up to date as devel- 
opment progresses. It is thought that 
it will prove to be of great assistance to 
operators. 


Producers Protest Against 
Prices Paid By Magnolia 


TULSA, Feb. 10.—Dissatisfaction 
with the crude price schedule as posted by 
the Magnolia Petroleum Co. which domi- 
nates the market in southern Oklahoma 
fields has been openly expresed by pro- 
ducers recently. Producers in the Gar- 
vin county and Healdton fields have 
been most interested. 


Discrimination against oil of southern 
Oklahoma as compared with crude pro- 
duced in fields where the Prairie Oil & 
Gas Co. is the recognized price leader, 
was charged by a committee of producers 
headed by Judge W. R. Wallace of Pauls 
Valley, this week. Other members of the 
committee were S. A. Apple, president of 


the Homaokla Oil Co. and J. S. Bryan, 
president of the Bryan Syndicate. They 
enlisted the aid of Attorney General 


George F. Short and Governor J. C. Wal- 
ton to investigate the condition and ascer- 
tain whether the Magnolia may te violat- 
ing the state laws concerning discrimina- 
tion as a common purchaser. 


Following a meeting of producers at 
Oklahoma City on Tuesday it was agreed 
to seek a conference with officials of the 
Magnolia in an effort to adjust the situ- 
ation and to hear the position of the pur- 
chasing company. It is understood that 


the Magnolia has agreed to such a con- 
ference. 

Under its present posted price Magno- 
lia pays 90 cents per barrel for oil witha 
gravity of from 28 to 30.9 degrees. From 
31 to 32.9 gravity oils is bought at $1.50 
per barrel. This latter price agrees with 
that offered for crude of similar graviy 
by the Prairie Oil & Gas Co. The 90 
cent price, however, was 50 cents lower 
at the time of the meeting than that paid 
by the Prairie for oil of the same gravity. 


Producers assert that there should not 
be a difference of 60 cents per barrel paid 
for crude which may vary but one tenth 
of one degree in gravity. They claim that 
there is evident discrimination against 
Southern Oklahoma oil of the 28-30.9 
gravity grade. 


It is the opinion of a number of In- 
dependent refiners who operate plants cn 
southern Oklahoma crude that the oil 
is not as valuable as that produced in the 
major fields of the state. They assert 
that the oil does not lend itself to re- 
finery practice as easily and that oil of 
similar gravity does not have as large 
a gasoline content. 


These refiners, however, can see no just 
reason why there should be a difference 
of 60 cents per barrel between 28-30.9 and 
31-32.9 gravity oil. It is their opinion 
that oil of the latter quality brings a 
price which is too high and that the lower 
gravity oil commands a price which is too 
low. The small difference in gravity does 
not indicate as wide a difference in refining 
value as the price would indicate. It is 
the assertion of the refiners that a flat 
basis for Healdton and similar crudes 
would be more desirable on account of 
its peculiarities. 


Orders Eight Fleming Stills 


TULA, Feb. 10.—Contract for the in- 
stallation of eight pressure stills of the 
Fleming cracking process has_ been 
signed by the Barnsdall Refining Co., it 
was announced here today. Work is to 
be begun at once at the plant at Barns- 
dall with the expectation that the bat- 
tery will be ready about June 1. The 
company recently completed other ex- 
tensive improvements in its plant. The 
refinery is a complete plant for the pro- 
duction of light oils, lubricating oils and 
wax. It has a capacity of about 3000 
barrels a day. 


More Gas In Webster 


SHREVEPORT, Feb. 12.—Lloyd 
Harris No. 4 Pine Woods Lumber Co. 
well in 54-23-11, Webster parish, is re- 
ported in making five million cubic feet 
of gas through a S%-inch choke, ex- 
tending the Webster gas area a short 
distance west. The well has not cleaned 
itself out. according to reports received 
here. Lloyd Harris No. 3, a 75-barrel 
producer. 





TULSA, Feb. 8.—Empire Pipe Line 
Co. is laying a line to connect with 
No. 1 Fromm, near Madison, Green- 
wood county, Kans. This well, rated 
at 500 barrels daily initial at 1900 feet, 
is in the center of a block of leases 
totalling 3000 acres held by the Empire 
Gas & Fuel Co., owner of the well. 
It is two miles in advance of produc- 
tion. The oil tests 41 Be. 
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Bad Weather In Shreveport Area 
Causes Delay In Field Operations 


By Special Correspondent 
SHREVEPORT, Feb. 9 
DECLINE of 765 barrels in ini- 
A tial yield and a decline of 1644 
barrels in daily average produc- 
tion were recorded in the Shreveport ter- 
ritory, embracing southern Arkansas, dur- 
ing the week just closed. Inclement 
weather is credited with being largely 
responsible for the slump, for on account 
of heavy rains and snow, the snowfall 
being the first in five years and the 
heaviest since 1898, many operations were 
suspended temporarily. In the Smackover 
area high water menaced the earthen 
storage tanks which were erected in parts 
of that field to take care of the big out- 
put. 

There were 23 completions during the 
week just closed, two being gassers, one 
a failure and 20 producers with combined 
initial yield 4565 barrels, compared with 
the preceding week’s record of 37 com- 
pletions, of which 10 were failures, four 
gassers and 25 producers with total ini- 
tial yield 5330 barrels. All of the past 
week’s yield except 135 barrels was in 
the Smackover district. 

The daily average production aggregat- 
ed 168,901 barrels, against 167,257 barrels 
during the previous seven days. 

For the second week in succession Web- 
ster parish recorded a large gasser, the 
Fortuna Oil Co.’s Baker No. 1 in 35-23- 
11, making 40 million cubic feet at 2645 
feet. 

The Haynesville district had no com- 
pletion to its credit, compared with six 
the previous week, three being producers 
with total yield 325 barrels, one a failure 
and two gassers. 

Caddo’s lone completion was a 10-bar- 
rel producer compared with an 85-barrel 
producer and a failure the previous week. 

In the Smackover district there were 
18 completions, one a failure and the 
other 17 producers with combined initial 
vield 4430 barrels, compared with seven 
failures and 15 producers with total yield 
3566 barrels the week before. 


SHREVEPORT, Feb. 9.— Daily 
average production in North Louisiana 
and South Arkansas districts for the 
weeks ended Feb. 1 and Feb. 8 are as 
follows: 





Daily average: Feb. 8 Feb. 1 
Caddo Wight ......%. 7,520 8,050 
Caddo heavy ......- 2,215 2,415 
DeSoto-Red River... 7,512 7,810 
Haynesville ......5.. 36,125 36,832 
LOO eer 10,763 10,946 
ae ae 7,580 6,580 
MA DOTAGO 2.266 6s ses 15,892 20,010 
Smackover ........:. 79,000 75,658 
ND avis vse s end 650 600 

Metal) 6 oadacscn awe 167,257 168,901 
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In the Stephens, Arkansas, district there 
were two producers, with combined ini- 
tial yield 125 barrels, compared with one 
completion, initial yield 100 barrels, the 
previous week. 


El Dorado went through the seven 
days without a completion, compared with 
one producer, initial yield 200 barrels, the 
week before. 

The only other completion of the week 
was a gasser in Morehouse parish, north- 
eastern Louisiana. 

For the second week in succession Red 
River-DeSoto and Bellevue and_= east 
Texas had no completion recorded. Elm 
Grove also was left out of the comple- 
tions column the week just closed, com- 
pared with the previous week’s record of 
one failure and two producers, initial 
yields totaling 55 barrels. 





1500 Feet In 7 Days 
WICHITA FALLS, Feb. 9.—Con- 


suming only 7 days from the time of 
rigging up until casing was set on the 
top of the 1500-foot sand, the crew on 
the Griswold Oil Co.’s No. Wag- 
goner-E, South Electra field, has hung 


Completions in North Louisiana and South Arkansas, Week Ended Feb. 9 


Webster Parish, Louisiana 


Well 
. Baker No. 1 


Company 
Fortuna Oil Co 


Caddo Parish, Louisiana 
SoyCO NO..1... 0.660808 


Busey et al 


Morehouse Parish, Louisiana 


Ladel et al.. Fee No. 3. 


Smackover, 


.McKenzie No. 3 
.Laney No. 2.. 


Empire Gas & Fuel Co 
Gladys-Belle Oil Co... 

Humble Oil & Ref. Co 
Humble Oil & Ref. Co 


E. M. Jones.. 
Pat Marr et al 
Sinclair Oil Co 


Hildebrand No. 5 


.Laney No. $8... 
.LeCrey No. 2.. 
. Berry No. 2.... 


Johnson No. 2. 


Sun Co... ; 
..MeDonald No. 1 


Texas Co 

ORGS TO «on 6c5. cas 
T. P. Coal & Oil Co 
Gulf Refining Co 
Gulf Refining Co 


.Laney No. 8. 


Gulf Refining Co.... 


Atlantic Oil Prod. Co 
Humble Oil & Ref. Co 
Olvey et al...... 
Standard Oil Co. 


. Meekin No. 1.... 
Murphy No. 1. 


Stephens, 
Federoff & McGarrity ...Milner No. 1... 
Shaffer Oil & Ref. Co. .Atkins No. 1 


Berg Bros. No. A-2 


..McKenzie No. 4.... 
Ben Goodwin No. 1.. 
.Ben Goodwin No. 2 
J. Goodwin No. 2.. 


Flannigan No. 2.. 


Saxon No. 1 (J. Scott, Rec.). 4-16-16 


Location Depth Yield 
.....35-@3-11 . 2645. .40 m. gas 
oo oe 2 35-20-16 2275 ieee Se eee 

I oS {RETO «5. .15 m. gas 
Arkansas 

. 36-15-16 .2020.. er 

.31-15-15 .2015.. .... 1000 

. 30-15-15 . 2045... ‘i osktacde tee 

28-15-15 ..2065....25 m. cu. ft. gas 

15 bbls. 

81-15-15  , oe sen 

. 33-15-16 Tr — 

. 83-15-16 2035. 30 m. cu. ft. gas 
25 bbls. 

30-15-15 2030.. 6898 in ot 

.. 34-15-16. 2020. 5 m. cu. ft. gas 
15 bbls. 

.. 36-15-16. ee ee 
.. 31-15-15 ee 
. 82-15-15 ..2015....20 m. cu. ft. gas 
75 bbls. 

82-15-15. 2025....25 m. cu. ft. gas 
80 bbls. 

. 32-15-15 2050... .20 m. cu. ft. gas 
70 bbls. 

. 9-16-16 Ie, 

. 6-16-15 ROOT... reer. 

8-16-15 . 918....Junked aband. 

.2021.. 2m.cu. ft. ga s 
25 bbls 
Arkansas 
26-15-20 ee 
13-15-20... ......2090.. aeiies iad 


up what is a record breaker for this 


district. The crew, composed of Vines 
Vestal, Jim Payne and Charley Mc- 
Donald, had set out to beat. the 


Verschoyle crew, which put down a 
1500-foot well, just across the line from 
the Griswold, in 9 days’ time, and 
crowed over it considerably. 


Now the Griswold crew is going to 
try to lower its own record. 





Would Restrain Sheriff 
From Selling Property 


By Special Correspondent 

SHREVEPORT, Feb. 9. — Ac- 
tion to test the legality of the imposition 
of parish and lecal taxes upon oil in 
tank storage or in pipe line transit was 
begun here this week by the Gulf Refining 
Co. of Louisiana in a bill of complaint 
filed in the federal court against A. H. 
Phillips, sheriff and tax collector of Web- 
ster parish, asking that he be temporarily 
restrained and made to show cause why 
a permanent injunction should not be is- 
sued restraining him from the collection 
of $28,928.25 in taxes for a three mill 
parish tax, a five mill road tax, a five 
mill parish school tax, a three mill parish 
school regular tax and an eight and three- 
fourths Dubberly school district school 
tax on $874,509 worth of oil which, the 
complaint alleges, was in transit from 
Claiborne parish to the state of Texas in 
interstate commerce through a pipe line 
and in storage tanks in Webster parish. 


The bull of complaint sets forth that 
the defendant, Phillips, has demanded 
various taxes upon property of the com- 
pany for 1922 aggregating $37,143.38 and 
that the petitioner has paid $11,044.06 to 
the defendant. 


The plaintiff asks that the tax collector 
be restrained from advertising or attempt- 
ing to advertise the property of the com- 
pany in Webster parish for sale to col- 
lect the alleged illegal taxes. An order 
effecting temporary injunction and calling 
upon the defendant to show cause why a 
permanent injunction should not: be is- 
sued on Feb. 15, was signed by Federal 
Judge George W. Jack. 


The Gulf Refining Co. claims that their 
crude petroleum located in Webster parish 
came from pipe line operated by the com- 
pany from a_ point near the Arkansas- 
Louisiana state line to Texas and that no 
oil has ever been produced by the company 
in Webster parish. The petition also 
alleges that a number of steel tanks were 
erected near the village of Dubberly, La., 
to aid in transporting the oil and that a 
pumping station was also erected here. 


It is claimed that a $50,000 school bond 
issue was voted for the school district of 
Dubberly after the tanks had been built 
there, it being understood, it is charged, 
that this propery was to bear a large share 
of the tax but that only qualified electors 
were allowed to vote in the bond election. 
Gulf company officials having no voice in 
voting the bond issue. 


The petitioners also claim that Phillips 
as tax collector and sheriff has seized and 
will sell for the taxes in question, unless 
restrained, property of the company in ex- 
cess of half million dollars, the amount 
of which with interest and attorney’s fees 
amounts to $28,928.25. 
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New Pipe Line To Salt Creek Field 
Broadens Crude Storage Program 


By Special Correspondent 

CASPER, Feb. 10. 

{TH the laying of an 8-inch line 

VW from the Salt Creek field to 

railhead by Standard interests 

other than those identified with the 

Standard of Indiana and the Midwest 

Refining Co., it would appear that the 

lid has at last been lifted from the 

greatest single light oil field in the 

world and that from now on it will be 

a scramble as to what interest can get 

the most oil out of the ground and 
either to a market or into storage. 


While so far as known the plans for 
the new line at present only call for the 
laying of the same from the field to 
the Burlington and Northwestern rail- 
roads at Bucknam, it is thought that it 
may connect with the Illinois company’s 
line from Casper to Gienrock. The 
new line will be laid by the Illinois 
Pipe Line Co. to afford an outlet for 
the production of the Ohio, Carter and 
such other companies as desire to con- 
nect with it, From the field to Buck- 
nam is approximately 38 miles long. 
It will be a common carrier. 


It is stated that enough production 
for the line has been assured to bring 
the average daily runs up to 18,900 bar- 
rels. By many this is taken to mean 
that the companies connected with it 
would probably run 100 per cent or 
their daily production. If one company 
runs 100 per cent of its production it 
will mean that they all will. This will 
mean a wide-open drilling campaign in 
the field and as there will not be ade- 
quate pipe line outlet for the oil, the 
country is due for the erecting of a 
tremendous lot of new storage. The 
steel storage campaign now under way 
by the major companies roughly esti- 
mated will run more than 25,000,000 
barrels. This new storage is appor- 
tioned among the different companies 
about as follows: 


Sinclair interests, 10,000,000; Midwest, 
10,000,000; Ohio, 5,000,000. Besides 
these companies the following com- 
panies will no doubt increase their pres- 
ent tankage in the year: Producers & 
Refiners. Texas, Carter, Kasoming, F. 
T, Williams. Kinney-Coastal, Union of 
California and others. 

With all of this work under way and 
prospects for considerable more, Wy- 
oming ought to be a great battle ground 
for the material and supply companies 
in 1923, 

Natural gas and gasoline from natural 
gas industries will show considerable 
activity in Wyoming in 1923. With the 
}axter Basin district further proved bv 
the recent completion of the Ohio Oil 
Co. on sec. 21-16-104, estimated at not 
less than 20 million feet, it is practically 
assured that the gas will be piped from 
that field to Salt Lake City in Utah, 
a distance of approximately 220 miles. 
Revised estimates place the cost of 
completing a line from the field into the 
capital of Utah well above $8,000,000. 
The laying of the line will be under- 
taken jointly by the Utah Oil Refining 
Co, and the Ohio Oil Co. So far the 
city officiais of Salt Lake have been 
slow to grant the franchise but it is 
thought they will do so within the next 
few weeks. The mayor of the city, 
Clarence C. Neslen, was in Casper re- 


CASPER, WYO., Feb. 10.—Estimated 
daily rine line runs from the various 
fields in the Rocky Mountain region 
fer the weeks ended Feb. 10 and Feb. 3 





follow: 
Feb. 10 Feb. 3 

walt Creek ........ 73,570 83,540 
Big Muddy ...... .« Sage 3,450 
Lance Creek ...... 685 690 
Pilot Butte ........ 110 115 
DOT eee 735 710 
Lost Soldier ...... 1,520 4,750 
Rock River ...... -. 4,780 4,225 
Grass Creek ....... 3,900 3,850 
Hamilton Dome ... 350 410 
Mie oem ......:.. 2,970 2,060 
Greybull ........... 205 195 
eer oe 750 775 
NE ot 6 oo 5 shore 715 730 
Cat Creek. oo. occ. 6,630 6,950 
Kevin-Sunburst .... 1,090 860 
Miscellaneous ...... 425 400 

LG | a mnt es 101,805 114,710 
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cently investigating the use of natural 
gas for domestic and industrial con- 
sumption. From Casper, he went to 
Billings to investigate the system in that 





city. Previously he had been in Tulsa. 

Quite a fight is developing over what 
interest or company will supply Sher- 
idan with natural gas since the Con- 


solidated, Western, Exploration and 
Carter companies brought in a new field 
at Billy Creek in Johnson county, Wyo. 
Sol Chan, president of the Thermopolis 
Gas Co. and associates have applied 
for a franchise to supply the town with 
gas while other interests are figuring 
with the artificial gas company at Sher- 
idan to distribute it. The company 
supplying the city with artificial gas 
is controlled by Governor Sweet of 
Colorado and it is understood that it 
would be willing to sell out at a rea- 
sonable figure. So far the companies 
that control the field and brought in 
the gas well have not made any con- 
tract with anyone to supply them with 
gas. The gas will also be piped from 
the new field to Buffalo. 


With the Midwest practically doub- 
ling its gasoline works at Salt Creek 
and several other interests planning to 
put in plants for the recovery of gaso- 
line from the gas in that field, Wy- 
oming will occupy a larger place in 
the natural gasoline industry in 1923 
than heretofore. It is reported now 
that the Carter Oil Co. will put in a 
plant at Salt Creek and probably the 
Producers & Refiners Corp. The Salt 
Creek gas is said to be the richest in 
the state in gasoline content. 
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Oil Companies Will Occupy 
Exchange Bank Addition 


Staff Special 

TULSA, Feb 10.—Numerous oil com- 
panies will enlarge their office space this 
year when the 12 story addition to the 
Exchange National Bank building, now 
under construction, is completed. The 
addition will virtually double available 
office space in the building as well as 
give the bank larger quarters. 

Large companies such as the Prairie 
Oil & Gas Co., Prairie Pipe Line Co., 
Carter Oil Co. and the C. B. Peters 
interests will extend their offices to the 
extent of occupying the new room 





Exchange National Bank Building 


in Tulsa, showing new addition 
which will double its size. 


CTT 


made available by the extension of their 
respective floors. All space in the new 
building has been leased by the bank, it 
is reported. 

The Exchange National Bank is the 
largest bank in Oklahoma and one of the 
largest 100 in the United States. It 
is recognized as one of the leading oil 
banks in the Mid-Continent. 





Kasoming Elects Officers 
CASPER, Feb. 10. — The Kaso- 


mining Oil Co. was reorganized at 
a special meeting held in Cheyenne this 
week and the following officers were 
elected: President, W. S. Fitzpatrick: 
vice president and general manager, 
Henry Maddren; secretary-treasurer, J. 
L. Havice and R. D. Wallace, assistant 
to the vice president and_ general 
manager. Curtis Hinkle will remain at 
the head of the land department. This 
reorganization followed the reported 
sale of the minority stock of 40 per cent 
in the company by H. E. West and 
J. B. Hazlett for $4,000,000 to the ma- 
jority interests as represented by the 
Prairie Oil & Gas Co. The new presi- 
dent of Kasoming is a vice-president of 
the Prairie. 





Seek Lower Rates In Texas 
TULSA, Feb. 10.—Refiners of Texas 


were to seek an adjustment of intrastate 
rates on petroleum in a hearing before 
the Texas Railroad Commission Feb. 
13 and 14. Rates similar to those in 
effect in Kansas and Oklahoma were to 
be proposed. At present Texas has a 
120-mile maximum rate which is said to 
make local rates for short hauls very 
high. It is stated by refinery traffic 
managers that Texas rates are higher 
than in any other state east of the 
Rocky Mountains. 
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Two Wildcat Tests In die 
Mexico Are Abandoned 


Staff Special 


HOUSTON, Feb. 8.—Two long drill- 
ing tests, outlying some distance from 
Southern district production in Mexico 
are reported abandoned as failures. These 
include No, 5 Tlacalula of the Mexican 
Eagle Oil Co., Ltd., (El Aguila) and No. 
2, lot 391, Aguada, of the Cortez-Atlan- 
tica (Atlantic Refining Company) inter- 
ests. The Tlacalula test was abandoned 
in shale at 2913 feet; the Aguada test was 
down 4200 feet, where it had been fish- 
ing for tools for some time. 


Deep tests still drilling in wildcat areas 
some distance away from the faulted- 
fold, to which production has been con- 
fined in the past, include No. 1, lot 247, 
Tepezintla of the Companias del Agwi, 
S. A., in hard blue shale at 4012 feet; 
Compania Mexicana-Holandesia “La Co- 
rona,” S. A., No. 1 San Javier, in grey 
shale at 3310 feet; “La Corona’s” No. 1 
Pecero, in grey sandy shale at 2570 feet; 
Huasteca Petroleum Co.’s No. 1 Moralil- 
lo, in brown shale at 2020 feet ; Huasteca’s 
A-1 Tres Hermanos, under-reaming in 
brown shale at 2885 feet; International Pe- 
troleum Co.’s Nos. 1 and 3 Agua Nacida, 
at 3270 and 3110 feet, respectively; Cia. 
Metropolitana de Oleoductos, S. A., No. 
1 Cocuite, 4620 feet in sandy shale; Mexi- 
can Gulf Oil Co.’s No. 2 Chili Cortaza, 
shut down at 3040 feet; Penn-Mex Fuel 
Co.’s No. 1 El Jardin, 6-inch casing col- 
lapsed at 3155 feet; French-Mex Oil 
Co.’s No. 1 Ascunsion, drilling in brown 
shale at 2100 feet. 


All the aforementioned tests are either 
deep exploratory operations or they are 
so far removed from the Southern dis- 
trict faulted-fold, (which extends roughly 
60 miles in the are of a circle from Dos 
3ocas to Alamo) that they classify as 
the wildest type of “wildcat” tests. Other 
wildcat tests under way, but which have 
not reached to similar drilling depths, in- 
clude : 


Penn-Mex Co.’s No. 1 La Pita, prepar- 
ing to resume drilling at 893 feet; its No. 
1 Palo Blanco, making ready to resume 
operations at 1585 feet ; International Petro- 
leum Co’s No. 5 Agua Nacida, waiting 
in fishing tools at 830 feet, No. 6 drilling 
in grey limey sandstone at 2361 feet and 
No. 7 drilling in blue shale at 2036 feet; 
International’s No. 1, lot 36, Cicuenta, 
in shale at 550 feet after penetrating a 
stratum of asphalt at 530 feet; Port Lo- 
bos O11 Co.’s No. 1 Agua Dulce, drilling 
at 1710 feet, and No. 2 shut down at 90 
feet; Huasteca Petroleum Co.’s A-2 Tres 
Hermanos (La Pitahaya), circulating to 
free casing at 1395 feet and A-3 a loca- 
tion, 


Aside from “El Aguila’s” No. 20 Tier- 
1 Amarillo, which is cleaning out to re- 
sume drilling at 2205 feet, and La Co- 
rona’s No. 1 Castillo de Teayo, which is 
waiting for 614 inch casing at 2415 feet, 
the most interesting other wildcat tests 
in the Southern territory are those of the 
Cortez-Atlantica combination in Aguada. 
No. 3, lot 354, is down 1940 feet; No. 4, 
lot 112, down 730 feet; No. 5, lot 37, 
down 2160 feet; the old No. 2 diamond 
drill test on the Aguada property is 
down 2600 feet with a fishing job. 


Two of seven tests of the Huasteca Petro- 
(Edward L, 


leum Co. Doheny interests) 


on the Juan Felipe hacienda are drilling 
below 2225 feet. This hacienda adjoins 
Cerro Azul, where No. 28 is drilling at 
1996 feet and three other locations have 
been made. 

Virtually all other Southern district 
drilling operations, totalling about 25 ad- 
ditional to the aforementioned, are on lo- 
cations within “stripping” well territory 
where it is hoped by the operating com- 
pany to obtain temporary production from 
localized “highs” subsidiary to the brine- 
enroached main structures. 

Huasteca Petroleum Co., which has re- 
cently felt salt water encroachment in 
Chapapote Nunez-Tierra Blanca, has com- 
pleted its drilling campaign in this pool, 
near the south end of the Southern dis- 
trict faulted-fold. 


TULL D LETT 


Drilling In Arizona 


SHREVEPORT, Feb. 9.—Advices 
from Union parish state that work in 
Clark No. 2, wildcat, in 17-23-1E, 
which was spudded in some time ago, 
has been resumed at a depth of 100 feet, 
under direction of Capt, E. J. Carter 
and J. F. Tierney, of New Orleans. 
This well is about 75 feet from the Clark 
No. 1, drilled several months ago by 
O’Brien and associates, and which was 
later abandoned. Union parish lies di- 
rectly south of Union county, Ark., in 
which is located the El Dorado district, 
but so far no production has been ob- 
tained in Union parish. 
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Gulf Coastal, Texas Completions, Week Ended Feb. 10 





Initial 

Company Lease—Well Field Depth od. 
Gulf Production Co. Sse ee -“<heaa ae meen ~ 
Sun Oil Co.... re erate. Pe oe MAUS Severe: | ere ee, 
Gulf Production Co... .. il TIT DT Winifrey 3. |. Orange.. Seer te. | en 
Gulf Production Co......... ||" Hirsch-State 1. .. .. s- Goose Creek . eres | | ees. Aband. 
Gulf Production Co......... .. Chapman- Bryan 2.. Pacaisaeecce Goose Creek... ..-. +. MO6liccsc case. 450 
25% B.S. and 

Water 

Humble Oil & Ref. Co..... ..Simms-Smith 18.......... Goose Creek........... ee 
0% Water 

Humble Oil & Ref. Co. sooo ee phvanllard Penn 86... 2.644. Goese Creek... i... MBI. osc ccs Aband. 
Sinclair Oil & Gas Co. ceseeeeeses+ Becker 5 56 i one RR 
Sinclair Oil & Gas Co.............N. T. Masterson 3.. ...-Damon Mound......... A eee Aband. 
The Texas Co..... ee as + meld 1 eine ck eee Marvere TH)... . «0s cs ESB cs. ces Dan. 
Gulf Prod. Co...... ... Wheat 8.. dames ° Apdaaeeeeane «= netooeiae™ 
Gulf Production Co. "7. "Vincent 27.. 5 6s¢ SEARS 6-3. 6-5. 5.0 6:5 @ RERUN ew acre e ave oo oO 
Gulf Refining Co. of Louisiana... . Bright- Penn 18. « SMMIOMI AUB eos oes ess Dees csr ae OOO 


examen 








Production And Disposition Of Mexican Crude 








JSUT LET EET TATA TTT 





2) 
= 


TAMPICO, Feb. 10.—Daily average 
production in the Southern district of 
Mexico is shown for the week ended 
Jan. 25, in the sub-joined table. Under 
“owned” production is carried the oil 
actually produced by the operating 
company. Under the heading’ of 
“purchased” oil is shown the daily 
average quantities of crude produced 


POQUUONLUOIEOOU EMA OAAT OUD SOT EDT MEM ERAGE 


PAT 





and delivered by smaller operators to 
the larger interests named. Pipeline 
transfers from one principal company 
to another (such as would represent 
receipts and deliveries) are not  in- 
cluded, the combined tabulation being 
made up with the idea of showing only 
production rather than deliveries in a 
pipeline sense. 


Southern District Daily Production 


Po- San 


trero Ger- Chapa- 

















Tepe- Del onimo pote 
tate Toteco Zaca Llano’ Chi- Nunez 
Cas- Cerro Chi- mix- Cerro con Tierra 

Company Amatlan iano Azul nampa tle Viejo cillo Blanca Totals 

(Owned) 
El Aguila... .... 5. 2+ ve 0 AMOS7 ee. eee $1947X 2949... 49 ,843 
Agwi.. sor . 5933 B05 ca eres pete 11 ,138 
Continental Mex..... eee ey Bek 14 eins aro So pera 14 
Cortez-Atlantica..... ~« ora 567 wer cae rape ee ae 1 ,378 
La Corona..... : .. 2740 Bers : 661 oe 1110 Lf ede $3,511 
Huasteca....... ene 7 42000 ee beers Be 45000 87 ,000 
International .. Rita eee Sees 9679 nite’ 9 ,679 
Metropolitan. . A. . ..- 3188 ee aye eee ze paid 3 ,188 
Mexican Gulf piv, ED 22892 42 50 Spactons ae hee 25 ,401 
phe SE Oo a re ee Basins 968 Sens re ete waite 968 
Transcontinental... ase = eee ae mae Se css. pec Jeeeee 5 ,937 

" Sub- Total. .34967 567 74571 6229 717 31947 4059 45000 198 ,057 

(Purchased) 
Agwi. ares . 120 105 ones rer enna 225 
Continental "Mex - 792 ee Rey fs 212 erent 1 ,004 
Cortez-Atlantica. . . 280 310 ne age 265 arses 855 
La Corona.... : . 780 wer $1 tans oaree Sek 761 
Metropolitan. . ssh ax ke ae 178 rare geerae tree er 418 
Mexican Gulf. . : 49 751 tia Tere sits, _ ae 800 
The Texas Co... .. $218 ep 1309 Sere er ere 4 527 

Total Week Ended. 
Jan. 25.. . 40396 567 74571 7468 2162 31947 4536 45000 206 ,647 

—— Week Ended 
Jan. . 40992 585 78175 6576 2080 36493 2737 34000 201 638 


oc emit district heavy oil production now totals roundly 165,000 barrels daily. 
X—10,000 barrels daily average sump oil being recovered from Potrero del Llano not included as pro- 
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Among The Producers 
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White Succeeds Connelly 
In Charge Of Teapot Work 


CASPER, Feb. 8—Thomas W. White, 
who has been in charge of the Mam- 
moth Oil Co. operations on Teapot 
Dome since *-December, when W. L. 
Connelly’s illness necessitated his tak- 
ing a rest, has been appointed vice- 
president and general manager of the 
Mammoth, succeeding Mr. Connelly. 


Mr. White was the first of the Sin- 
clair men to arrive in Casper after the 
Mammoth Oil Co, was organized and 
the contract for development of Teapot 
Dome had been signed with the gov- 
ernment. He arrived May 16 and has 
been, with the exception of such brief 
time as he spent in New York, in Wy- 
oming since that date. All of the sur- 
veys were made under his supervision 
and practically all of the engineering 
work that has been started or com- 
pleted since, was planned by him. 


The appointment of Mr. White to 
this responsible position comes after 
years of faithful and efficient services 
with the Sinclair interests altho he has 
been signally honored by H. F. Sin- 
clair, and the different companies af- 
filiated with the Sinclair interests in 
preceding years. 


Mr. White become identified with the 
oil industry in 1910 when he left west- 
ern Pennsylvania to go to Oklahoma 
as engineer in chief for the oil pro- 
ducing firm of White & Sinclair. At 
that time White & Sinclair was one 
of the more important producing units 
in the Cushing oil fields, which was 
then breaking all previous world rec- 
ords in the production of light oil. So 
great was its production that the low 
market caused all of the larger com- 
panies to store their crude for higher 
prices. As a result Thomas W. White 





Thomas W, White 
New operating head of Mammoth Oil Co. 


laid out and superintended the biggest 
tank farm in the world and that rec- 
ord stands today. 


In 1916 Mr. White was placed in 
charge of all of the exploration work 
for the Sinclair interests in the Latin 
Republics of the western world. He 
led an expedition of 60 perple into 
Central America on an exploration trip. 
On his return from Central America 
Mr. White was placed at the head of 
the Sinclair Gulf Corp. with headquar- 
ters at Houston, Tex., where he re- 
mained for the years 1917-18 in that 
time making this company one of the 
important links in the Sinclair chain of 
organizations. 


Early in 1919, Mr. White was called 
to the Sinclair headquarters in New 
York City and appointed co-ordinating 
engineer of all of the Sinclair com- 
panies. While in this capacity he vis- 
ited Cuba where he made the original 
investigation and wrote the original re- 
port which later caused the Sinclair in- 
terests to enter that republic, where it 
has acquired some valuable production 
and marketing interests. Later in the 





More About Our 
Important Discovery— 


“For some time past 
several of my friends en- 
gaged in exploration work 
in foreign oil fields have 
been amusing themselves 
by writing letters,’ wrote 
one of our friends, a 
widely known geologist 
and engineer. “I have re- 
retaliated and there has 
developed a collection of 
epistles which are at least 
amusing.” National Pe- 
troleum News has been 
fortunate enough to se- 
cure these letters. They 
will be published serially, 
beginning at an early date. 


They have nothing to 
do with geology. They 
are colorful accounts of 
wanderings in sections of 
foreign countries that only 
an explorer would pene- 
trate. They prove what 
we have thought right 
along, that the geologist is 
just as human as any of 
the rest of us. What he 
can write—when he writes 
for fun—is just as good 
redding as any novel you 
ever picked up. 






































Ww. L. Congelly 
Who retired as general manager of Mam- 
moth Oil Co. 


same year he accompanied a Sinclair 
commission to Europe as advisory engi- 
neer and visited England, Holland, 
France and Germany. The trip was 
mainly for the study of marketing con- 
ditions, 


Mr. White was born in McKeesport, 
Pa., where he received his early edu- 
cation in the parochial schools. He 
Started in to earn his own living when 
quite young and studied mechanical and 
civil engineering nights. He was elected 
city engineer of McKeesport in 1902 
at that time being the youngest engi- 
neer in a third-class city in the United 
States. 


While in McKeesport he was mar- 
ried, his wife dying a few years later 
leaving three small children which are 
now all old enough to enter educational 
institutions. Thomas Patrick is attend- 
ing school at Hollywood, Calif.; Sarah 
Elizabeth at St. Joseph’s Academy at 
Greensburg, Pa., and Luke L. at Du- 
chesne in Pittsburgh, Pa. 


While self-educated to a large ex- 
tent, Mr. White has found time from 
his busy career to study the finer and 
more important accomplishments of 
life. He has read most of the classics 
and has the natural grace and gift of 
the Irish in public speaking. While in 
the South his services were in great 
demand in delivering addresses before 
civic associations and at educational in- 
stitutions. While he was in Houston, 
Texas, the University of Texas con- 
ferred the degree of B. A. on him for 
scholarly attainments. 





TULSA, Feb. 9.—J. Elmer Thomas 
consulting geologist, of Chicago, is 
spending several days in Tulsa, after 
havine completed a trip through the 
fields of north Texas and Arkansas. 


LOS ANGELES, Feb. 8.—Fletcher 
Hamilton, for ten years State Mineralo- 
gist has tendered his resignation to the 
governor of California, to take effect 
Feb. 15. In his letter to the governor 
Mr. Hamilton said to continue in public 
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service would mean a sacrifice of his 
personal interests. During his term of 
service Mr. Hamilton has seen the 
State’s mineral output increase from 
an annual output of $93,000,000 to $268,- 
000,000, the major portion of this in- 
crease being attributed to oil. 
x * * 

LOS ANGELES, Feb. 8.—J. F. Mc- 
Mahon, California oil producer, and 
Mrs. Kathleen Daly Chapman, of 
Cleveland, O., were married here, Feb. 
5. Mrs. McMahon is the daughter of 
Martin B. Daly, president of the East 
Ohio Gas Co., of Cleveland, and is head 
of the Texolean Oil Co., operating in 
the Mid-Continent. Mr. McMahon is 
a brother of J. V. McMahon, of Tulsa, 
vice-president of Sinclair Oil & Gas Co. 

x * * 

MINERAL WELLS, TEX.., Feb. 10. 
—Funeral service for William H. Wal- 
lace, oil operator, who died here Wed- 
nesday, were held today. Mr. Wallace 
was born 57 years ago at Oil City, Pa. 
He was connected with the Oil Well 
and Continental Supply companies for 
many years before becoming a producer. 
He is survived by his wife and two 
sisters and two brothers. 

* * * 

TULSA, Feb. 9.—H. E. Meyer, of 
Washington, chief clerk in the U. S. 
Bureau of Mines, is making one of his 
periodical inspection trips to the various 
branches maintained by the bureau, and 
stopped over in Tulsa to visit his 
brother. who is none other than H. A. 
(Hub) Meyer, genial assistant to Dana 
H. Kelsey, of Prairie Oil & Gas Co. 

* *k Ok 

TULSA, Feb. 10.—W. H. Peck, who 
for many years has been an oil writer 
on southwestern publications, has re- 
tired as oil editor of the Tulsa World 
because of ill health. Paul Hedrick, 
who was state editor of the World, has 
succeeded Col. Peck as oil editor. 

* * co 

LEXINGTON, KY., Feb. 8—L. 
E. Fiske, of the geological department, 
Petroleum Exploration, has left that com- 
pany for service with the oil and gas di- 
vision, valuations section of the Internal 
Revenue Department. 

x * x 


TULSA, Feb. 8.—Col. P. J. Hurley 
has returned to Tulsa after a two weeks’ 
stay in Washington and New York, dur- 
ing --hich he was occupied with adjust- 
ment of taxation of the Gilliland Oil 
- * *k * 

TULSA, Feb. 9.—R. F. MacArthur, 
general manager of the Barnsdall Oil 
Co., has returned to Tulsa after having 
spent a week looking over the com- 
pany’s operations in the Smackover 
field. cae 


TULSA, Feb. 8.—David Shelby, chief 
scout for the Prairie Oil & Gas Co., is 
back at his desk after having been con- 
fined to his home for several days with 
a severe attack of bronchitis. 

* * * 

TULSA, Feb. 9.—George E. Burton, 
formerly assistant state geologist in the 
Oklahoma Geological Survey. and until 
recently with the Roxana Petroleum 
Corp.. has entered the service of the 
Humble Oil & Refining Co., and will 
be that company’s Oklahoma geologist. 

ok * * 


DENVER, Feb. 8.—A syndicate of 
Denver business men known as _ the 
Green Mountain Oil & Gas Co., has 
been organized to drill a test near 
Golden, Jefferson county, Col. 





Credit Balance Holding 
Is Troubling Pipe Lines 


Staff Special 
CLEVELAND. Feb. 12.—From most 
districts in the east come reports that 
the pipe line companies are in poor 
shape to handle the production and that 
it would not be surprising if some form 
of restriction of runs were announced. 


In eastern Kentuckv, +t'2 Cumber- 
land Pipe Line Co. has at times over 
the past three weeks, been compelled 
to cut down runs. It has not announced 
a set policy of handling the situation 
but adjusts the situation in the indi- 
vidual cases as rapidly as possible by 
running accumulated oil from ithe 
leases. 


The situation is brought about by the 
holding of credit balances. Some pro- 
ducers have been holding oil for 
months and pipe line companies have 
not been able to transfer oil run to pur- 
chasers’ storage. The recent price ad- 
vances have not helped the situation 
greatly, many of the producers being of 
the ovinion that further advances are 
coming. 


In the Bradford-Allegany district, 
embracing the New York fields, the 
nrice has been worked up to $4 while 
the rest of what is classed as Pennsyl- 
vania oil is $3.75. Independent pur- 
chasers in the Bradford district are gen- 
erally paying the same price as the Seep 
agency. 


Oklahoma Corp. Commission 
Will Enforce Regulations 


Staff Special 

TULSA, Feb. 7.—Announcement has 
been made by Frank C. Carter, newly- 
elected chairman of the Oklahoma Cor- 
poration Commission, that it is his 
intention to enforce more strictly the 
commission’s conservation regulations 
applying to oil and gas, some of which, 
he states, have not been observed 
religiously by oil companies. To this 
end, he has sent a circular letter to pipe 
line companies handling both oil and 
gas in the state, reminding them of the 
existence of rule 35 of the regulations, 
and calling upon them to do their part 
in its enforcement. He states that he 
has received assurance of co-operation 
from these companies. 


Rule 35 is as follows: “PRESCRIB- 
ING CONDITIONS UNDER 
WHICH PIPE LINE COMPANIES 
MAY CONNECT WITH OIL OR 
GAS WELLS. Pipe line companies 
shall not connect with oil or gas wells 
until the owners or operators thereof 
shall furnish a certificate from the 
corporation commission that the con- 
servation laws of the state have been 
comnlied with; provided, this rule shall 
not prevent -_ temporary connection 
with a well or wells in order to take 
care of the production and prevent 
waste until opportunity shall have been 
fiven the owner or operator of said 
well to secure certificate showing com- 
pliance with the conservation laws of 
the state.” 


This rule, if strictly enforced, will 
undoubtedly result in a strict adher- 
ence to the many other rules and regula- 
tions of the commission, as they will 
not issue the certificate until all these 








rules have been complied with. It is 
said that the decision to enforce rule 35 
strictly was brought about by the fact 
that some companies, especially the 
smaller ones, have been neglecting the 
formality of obtainine drilling permits 
from the commission, and have also 
failed in many instances to send in lo- 
cation plats and logs of completed wells. 
Thus the commission complains that it 
will receive requests for well logs at 
places where it had never received in- 
formation that a well had been drilled 
and thus had had no opportunity to see 
that the drillers thereof had complied 
with all the rules. 


The commission maintains eight men 
in the field as conservation officers, 
whose duty it is to see that the regula- 
tions are complied with and to instruct, 
if necessary, on steps to be taken in the 
completion or abandonment of wells. 
Mr. Carter states that twice that num- 
ber of men would be none too many for 
the work there is to do, but that so 
far appropriations for this additional 
force have not been forthcoming. 


So have your certificates ready when 
the connection gang comes around, if 
you want to sell your oil to the pipe 
line company. 





Charges Log Fund Misused 


TULSA, Feb. 10.—Misuse of funds 
obtained from the sale of logs of oil 
and gas wells copied from records of 
the oil and gas division of the State 
Corporation Commission, was charged 
against Director Shannon of the Okla- 
homa Geological Survey, in a report to 
Governor Walton by Fred Parkinson, 
state examiner and inspector. Mr. 
Parkinson charged that money was 
placed in a private bank and not de- 
posited with the state treasurer and 
checks were drawn against it both for 
operating expense and for unknown 
purposes which were noted as “Per- 
sonal.” 





Tonkawa Plant Nearly Ready 


TULSA, Feb. 8.—The absorption gas- 
oline plant of the Peoners Gasoline Co. 
in the Tonkawa field, now nearing com- 
pletion. will have a capacitv of 4,000,000 
cubic feet of gas, and is expected to pro- 
duce about 6500 gallons of gasoline 
daily. The plant’s production will be 
handled through a pipe line about 8.5 
miles long to Billings, where it will be 
loaded into tank cars. The company 
maintains headquarters in Enid and 
operates other gasoline plants in the 
Garber and Covington fields. 





Lines To Huntington Beach 
LOS ANGELES, Feb. 8.—Three 8- 


inch pipe lines have been completed in 
the Huntington Beach field the past 
week, which added to two 6-inch lines 
in operation for some time gives under- 
ground transportation to San Pedro 
harbor, some 15 miles to the west, for 
130,000 barrel of oil a day. The field 
is now producing approximately 100,000 
barrels daily. 





MANISTEE, MICH., Feb. 9.—Drill- 
nig has been started on a test well at 
Eastlake, near Manistee. Frank G. 
Weaver, contractor, of Pittsburgh, is in 
charge of the operatoin. 
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= : re the lucky bidders. e engines a owners 
neg Ai os eau aaron gas compressors and the order These engines and compressors oe at Hun 
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i ines h tt! Y tract for compressor equipment for . 2639 
lh eee et ees ee not | OaTre unir TESS the new No.4 plant was placed with of 3538 
less than $150,000 would about name’ BATES ULE ify The C. & G. Cooper Company for divided 
| the figure is estimated by those famil-{ ~** — Peis ey ame Ser! their o1 
‘jar with the cost of machinery of this. 4 IERY f iC an exact duplicate of t at furnis ita 
This contract and the letting of ven 5 | a year ago. This explains why ~ not be 
| smaller ones for equipment is only g4 a ne were e noe a 
j step hd the Midwest 8 plan ucky bidders. less. J 
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Orders Gas Company To 
Cease Taking Gasoline 


SHREVEPORT, Feb. 8.—A charge 
that the Southwestern Gas & Elec- 
tric Co. has been extracting gasoline from 
gas supplied local consumers with a con- 
sequent loss of heating qualities in the gas, 
and a demand that the practice cease at 
once, are made in a letter by chairman 
Huey P. Long of the Louisiana Public 
Service Commission to the company. Mr. 
Long stated the action came as a result 
of complaints of high gas bills and after 
consultation with City Commissioner R. 
L. Stringfellow, an experienced gasoline 
man. 


Officials of the Southwestern company 
admit they have been taking gasoline from 
a portion of the gas supplied Shreveport 
consumers, but state that the portion now 
extracted is smaller than at any time dur- 
ing the past year. They also declare that 
the effect of the extraction makes negli- 
gible the difference in heating value per 
thousand feet. A. G. Curtis, vice presi- 
dent of the Southwestern, in a reply, stated 
that extraction of gasoline from gas is 
done for three major reasons: as a 
measure of safety to domestic users; to 
prevent destruction of rubber in connec- 
tions in the pipe lines and domestic con- 
nections; and for conservation of gasoline 
and safety as recommended by the U. S. 
Bureau of Mines. 


Mr. Curtis further stated that all com- 
plaints akout high bills are carefully in- 
vestigated, and are usually found to be 
due to improper adjustment of burners. 


Big Royalty Check 

LOS ANGELES, Feb. 9.—Five 
owners of the three and one-half acres 
at Huntington Beach leased to the Pe- 
troleum Midway Co., and on which the 
Columbia No. 1—produced an average 
of 3538 barrels a day during December, 
divided $21,350 among themselves as 
their one-sixth royalty on oil and gaso- 
line from the gas. January checks will 
not be so big, as the oil, 28 gravity, is 
now selling at $1 per barrel, 25 cents 
less. The value of the well is set at 
$700,000, and it is estimated it made a 
total profit of 10 per cent on that 
valuation. 


Dr. Francis Leaves Cosden 
TULSA, Feb. 8.—Dr. Charles K. 


Francis, chief chemist and petroleum 
technologist for Cosden & Co., has re- 
signed to accept a position with the 
Producers & Refiners Corp. He is now 
in Chicago conferring with officers of 
the P. & R. 


Dr. Francis is widely known in petro- 
leum scientific circles. He is a member 
of a number of societies of high stand- 
ing, and an author of several works on 
technology. He has been _ identified 
with Cosden & Co. for five years and 
was formerly in charge of a government 
experiment station. 





TULSA, Feb. 9.—J. Wallace Bostick, 
general superintendent of the Kansas 
& Gulf Oil Co., who has been a patienz 
in a Chicago hospital for the past week 
or ten days, suffering from pneumonia, 
is now recovering. He will return to 
Tulsa in the near future. 





She Blew! She Blew! 


CASPER, Jan. 26.—If you have 
never been here you know noth- 
ing about the Wyoming wind and 
may not believe that it blew over 
a sedan driven by a woman on the 
Salt Creek road, injuring her and 
damaging the car, but it did this 
turning the car upside down. 
When you say some one “blew 
into town,” it is not a mere figure 
of speech. 











Would Supervise Refining 
LOS ANGELES, Feb. 8.—A bill has 


been introduced in the California as- 
sembly which aims to make the refin- 
ing of crude petroleum and the market- 
ing of petroleum products a_ public 
utility. The introduction came un- 
heralded and within twenty-four hours 
after the information reached Los 
Angeles the directors of the Independ- 
ent Petroleum Marketers Association, 
whose headquarters are in this city, dis- 
patched Secretary-Manager H. H. Max- 
son to the capital city to watch this 
legislation and take whatever action he 
may deem proper to protect. the 
interests of this branch of the industry 
for individual effort. 


SHREVEPORT, Feb. 9.—Advices 
from Magnolia, Arkansas, state that the 
city council has acted with favor upon 
a proposition of the Spring Hill Gas Co. 
to supply the town with natural gas. The 
company proposes to build a pipe line 
from Spring Hill, Webster parish, via 
Stamps, Buckner, Waldo and McNeil 
to Magnolia. 








LOS ANGELES, Feb. 10.—Having 
completed plans for rerouting its line 
into Long Beach, and which now runs 
through what has developed into the 
most prolific oil-producing portion of 
Signal Hill, the Union Pacific is prepar- 
ing to lease the abandoned territory 
for oil development. 


Trying Again In Utah 


SALT LAKE CITY, Feb. 9.—The 
Ohio Oil Co. has moved in material and 
made camp for a test on what is known 
as the Chalk Creek dome, six miles 
east of Coalville, Summit county which 
borders on Uinta county, the south- 
western county of Wyoming. The test 
will be drilled in Sec. 7, T. 2N., R. 6E. 
This is Union Pacific railway land. 
The Ohio has all the acreage in this 
section and Sec. 6 under lease. 


This company has had a perfect rec- 
ord of blanks thus far in its Utah oper- 
ations. In the winter of 1921-22 it 
finished three widely separated tests, 
all on well defined structures, none of 
which showed anything of consequence. 
These were in Garfield, Emery and 
Wayne counties and tested all possible 
producing formations in this territory. 





Fulton County Gets Test 
ASTORIA, IIl., Feb. 8—C. F. Rhodes 


and others are drilling a test on the J. 
Salisbury farm in the southeast of the 
northwest of 24-3-2, eight miles east of 
Astoria, southern Fulton county. South 
of this in Morgan county eact of Jack- 
sonville, the same operators opened up 
recently small shallow production. The 
nearest commercial production is in the 
Plymouth-Colmar area to the west. 


In Scott county, near Winchester, the 
Crucible and Consolidated Oil & Refining 
Co., of Jacksonville, is drilling below 1000 
feet. Elsewhere in this central western 
part of the state, several other tests are 
planned in areas which have been gen- 
erally disappointing in the past. 


SHREVEPORT, Feb. 12.—The For- 
tuna Oil Co. has completed its Baker No 
1 in 35-23-11, Webster parish, at 2635 
feet, gauging 40 million cubic feet of 
gas, The well is about one mile east of 
Lloyd Harris’ preducer in the Sarepta 
territory. 





ee 


| 








S. V. MeMahon, vice-president Sinclair Oil & Gas Co., Tulsa, at the Osage sale 
at Pawhuska, Jan, 18. 
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Plan Safety Work In Texas 
Oil Fields And Refineries 


PARKERSBURG, W. VA., Feb. 8. 
—A 10,000-foot test will be drilled in 
Ritchie county, W. Va., by Harry L. Lam- 
bert, of Lamberton, W. Va., according to 
a statement made by him recently ,in 
Parkersburg. It is said that several of 
the producing companies of the east will 
join him in this test. 

A 116-foot rig will be used and the 
test will be started with 15-inch hole. The 
definite location of the test has not been 
announced. 

On the Volcanic tract in Wood county, 
the Hope Natural Gas Co. has started two 
wells this year as deep tests but found 
production at relatively shallow depths in 
both of them and made producers of 
them. 


Drilling Again On Wildcat 
DENVER, COL., Feb. 8—The well 


of Adamana Oil Co., 18 miles south 
of Holbrook, Ariz., is down about 3000 
feet, according to late reports, and drill- 
ing in back shale which shows some gas 
and a little oil. Showings of oil were 
also had at 1700 and 2350 feet. C. W. 
Cook is in charge of this test. 


Four miles southwest of Holbrook, Dr. 
S. E. Taylor is drilling on a location made 
by Dorsey Hager. 


McCree Corp. Buys Refinery 


TULSA, Feb. 10.—Purchase of the 
refinery formerly operated by the General 
American Oil Co. at Baxter Springs, Kas., 
was announced here today by the McCree 
Petroleum Corp. The plant has a capa- 
city of approximately 1000 barrels per day 
and is now running 500 barrels. 

Cornelius Kroll, formerly with the 
Midco Gasoline Co., is superintendent of 
plant operations. Crude is purchased in 
Oklahoma and Kansas fields and shipped 
to the plant by tank car. 


Elgin Well Drilling 
DENVER, COLO., Feb. 8—The test 


in Santa Cruz county, Arizona, being 
drilled by the Nogales Oil & Gas Co., 
started in August, 1921, has resumed 
drilling. This test is in the northeast 
part of the county near Elgin. New 
cable has been received. The well is 
now down more than 1000 feet. L. W. 
Mix is head of the company. 


WASHINGTON, Feb. 8.— Total 
crude production from the Rumanian 
fields in 1922 reached about 9,450,000 
barrels from 789 wells, according to a 
report of Commercial Attache Louis F. 
Van Norman to the departement of 
commerce. The number of wells pro- 
ducing in 1922 was about 300 greater 
than the number worked in 1919 but the 
production has not increased in propor- 
tion. In 1913, the production of Ru- 
mania was about 12,600,000 barrels from 
900 wells, according to the report. 


Second Deep Well Fails 


LITCHFIELD, IIl., Feb. 8.—Mont- 
gomery county, west of the principal pro- 
duction in Illinois, has had two deep tests 
within the past year and both are failures 
formations, hence not much en- 


in all 


couragement is held out for this part of 
the state. The latest test to be abandoned 
was that of Griffith on the C. Varner 
farm, Sec. 3, Litchfield township, south 
of Litchfield. The total depth was 3050 
feet. The same operator finished last fall 
a test near Hillsboro to the northeast be- 
low 3000 feet. Shallow production was 
found years ago on the Varner farm 
where the deep test has just been aban- 
doned, but never in large quantity. 





Brenning Basin Active 


CASPER, Feb. 10.—Burns Oil Co. 
has started on an_ extensive drilling 
campaign on its holdings in the Bren- 
ning Basin in Converse county where it 
will drill a number of wells and clean 
out old ones. This is a shallow field 
and shows several ~rades of oil. It is 
rumored that the refinery plant at Ft. 
Fetterman may be put in operation after 
some needed repairs. The company has 
a small skimming plant in the field and 
sells considerable gasoline. 


Ship Oil From New Pool 


COLUMBIANA, O., Feb. 12.—From 
the little pool south of this town, a de- 
velopment of the past year, a tank car 
of oil is being shipped each day, going 
to the Rajah Oil & Refining Co., of 
Youngstown. Production is found 
around 500 feet, hence costs are low and 
there is incentive in the caliber of wells 
thus found to continue the wildcatting 
for more. Small operators largely hold 
the acreage. 





Refinery To Operate 


COLUMBUS, IND., Feb. 8.— One 
still of the Indiana Oil Refining Co. 
plant, which was promoted two years 
ago, is expected to be in operation soon. 
This company, stock of which is largely 
held by residents of this community, 
has had a varying career in which liti- 
gation has played a prominent part. 
Capacity of the plant, when completed, 
will be 1,000 barrels. 





CASPER, Feb. 10—A_ Contract 
with oil men from Ardmore, Okla., 
has been made by H. O. Simmons, presi- 
dent of Burley Oil Co., Casper, to test 
the Burley Dome structure, work to 
begin early in the spring. This struc- 
ture lies six miles east of Sand Draw, 
four miles south of Oil Mountain and 30 
miles east of Riverton. 





MATTOON, IIll., Feb. 8—The Central 
Illinois Petroleum Co. is drilling a test 
near Trilla, southern Coles county. This 
company maintains offices in Mattoon and 
is headed ty D. S. Campbell. It has large 
leaseholds in Coles and Cumberland coun- 
ties. 

SHREVEPORT, LA., Feb. 9.—The 
El Dorado Gas Co.’s Slade No. 1 well 
in 5-18-14, Smackover district, tested 
salt water at 2250 feet, according to re- 
ports reaching oil circles here, and was 
shut down awaiting orders. 


ASTORIA, ORE., Feb. 9.— The 
Union Oil Co. plans to rebuild and enlarge 
its storage plant here at a cost of about 
$300,000. In addition, the company plans 
to enlarge its wharfage facilities. 











C. B. Peters Organizes 
New Producing Company 


TULSA, Feb. 10.—Charles B. Peters, 

TULSA, Feb. 1.—Charles B. Peters, 
independent operator, and president ci 
the Tulsa Chamber of Commerce, has an- 
nounced the organization of the Peters 
Petroleum Co., of which he will be presi- 
dent. The new company, which will have 
offices in the Exchange National Bank 
building here, is capitalized at 500,000 
shares of common stock and 150,000 shares 
of eight per cent cumulative preferred 
stock of $25 par value and redeemable at 
$27.50 a share. Of the preferred stock, 
100,000 shares have already been issued. 
No stock of either class will be sold to the 
public, 

Through acquisition of various proper- 
ties, coupled with Mr. Peters’ personal 
holdings, the company starts business with 
a production of about 2500 barrels daily 
and 25,000 acres of leases. Negotiations 
are now under way for the acquisition of 
more properties which will increase the 
company’s holdirgs materially. 

The Peters Petroleum Co. took over 
the holdings of Joe Abraham in the Bris- 
tow district, and acquired properties from 
John H. Markham, jr., Warren Oil Co.; 
W. J. Knupp, Cohen Oil Co. C. J. 
Whightsman, and Osage Indian Oil Co. 


Other officers in the company are :— 
Charles Krumdeick, banker, of New York, 
vice-president; George J. McKinley, of 
Tulsa, secretary; J. R. Higgins, of Tulsa 
treasurer; Walter F. Burke, banker, of 
New York assistant secretary. 

The board of directors consists of the 
following :—C. B. Peters, Charles Krum- 
dick, George J. McKinley, J. R. Higgins, 
Walter F. Burke, David B. Cahnm and 
Jesse Livermore. Mr. Livermore is said 
to be one of the largest stockholders in 
the new company. 





Portland Co. Lays Line 


PORTLAND, IND., Feb. 8.—Line is 
being laid from the plant of the Port- 
land Oil & Refining Co., to the Jay 
county field. The refinery has recently 
been closed down, due to inability to 
get crude. At a recent election, Levi 
Grimes was re-elected president of the 
company and Homer J. McConochy, 
secretary-treasurer. 


Extension Test Fails 


COLUMBUS, O., Feb. 9.—A test 
east of the Union Furnace field in 
southern Hocking county, O., is being 
comnleted as dry in the Clinton, by the 
Pure Oil Co. This is the No. 2 Baird 
Bros., Sec. 35, York township, Athens 
county. The same company is drilling 
another test jointly with the Ohio Fuel 
Supply Co., a half mile west of this. 


CASPER, Feb. 10.—Hidden Dome 
Gas field will be connected with 
the line from the little Buffalo field 
and from there will run into Greybull. 
It is reported also that the line will be 
run to Worland to furnish gas for a 
sugar factory located there. Ohio Oil 
Co. recently completed a 35 million foot 
gasser in this field in 31-48-90 at 1485 


GREAT FALLS, MONT., Feb. 8. 
—A test is being started within the limits 
of Great Falls by the Virgelle Oil Co. 
The location is in the southwest of the 
southwest of 2-20-3E. 
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eAccurately 
«Machined Pipe 
Fittings 


Crane Co. hasadvertised ex- 
tensively the fact that their 
fittings are tapped and 
threaded true to gauge and 
correct to angle. 


The accompanying cut il- 
lustrates this point clearly. 
Note the number of fittings 
and joints and the perfect 
alignment of all piping. 


Crane plumbing and heat- 
ing equipment is built in 
types and sizes to meet any 
requirement, and when 
properly installed will in- 
sure long life under the most 
severe conditions. 


CRANE 


GENERAL OFFICES: CRANE BUILDING, 836 8. MICHIGAN AVE., CHICAGO 


Branches and Sales Offices in One Hundred and Thirty-five Cities 
National Exhibit Rooms: Chicago, New York, Atlantic City 


CRANE, LIMITED, MONTREAL, CRANE-BENNETT, Ltp., LONDON 
CRANE EXPORT CORPORATION: NEW YORK, SAN FRANCISCO 

































































TYPICAL CRANE DRAINAGE PIPING IN A MODERN INDUSTRIAL PLANT 


Works: Chicago and Bridgeport 


CIE CRANE, PARIS 


Crane “Telsa” Wash Sink Faucet 
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Development map of Burke Pool, 


Navarro county, Texas 
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Survey Bulletin Describes Conditions 


In Newest East Texas Pool 


HOUSTON, Feb. 9. 

TRUCTURAL conditions mapped 

S and described in United States 

at the shallow Nacatoch sand level 

Geological Survey Bulletin No. 661 are 

of peculiar interest currently because of 

deep test drilling in the Burke pool, one 

mile south of the town of Powell, in Na- 
varro county. 


General information brought to light 
by development of the Mexia field, in 
Limestone county, and the Currie-Worth- 
am pool of southern Navarro county, have 
their bearing upon the Burke area; condi- 
tions of faulting, subsidiary to the major- 
Balcones fracture, being known to have 
affected oil accumulation in the two first 
mentioned areas. Mexia is upwards of 
30 miles southward. Currie is slightly 
south of midway between Mexia and the 
Burke pool. Principal tests already un- 
der way in all directions from the Wood- 
bine pay discovery in the Burke pool are 
two of the Humphreys Oil Co. on a 50- 
acre owned lease, to the northeast; and 
four that the Humphreys interests will 
drill on acreage of the Corsicana Deep 
Well Co., (discoverers of the pool) and 
its allied Corsicana Oil & Refining Co. 
The Humphreys interests will operate 
these properties under contract, which 
was previously reported and which in- 
cluded agreement to purchase five mil- 
lion barrels of crude, “when as and if 
produced.” 


South of the discovery 1800 feet, on 
a sub-division of the G. Springfield tract, 
Fred Allison of Corsicana has a rig up; 
and northwest, on the L. M. Warren 
tract, in the E. M. Adcock Survey, two 
stock promotion outfits have made loca- 
tions. With the exception of the two 
stock promotion outfits, the locations are 
shown on an accompanying map. 


Eplanation of Contour 


Structure contours, such as those ap- 
pearing on the accompanying map of the 
Burke pool, indicate the shape and ex- 
tent of a fold. They are drawn to indi- 
cate regular intervals of altitude. When 
they represent depths below sea level, as 
in this instance, the direction of dip is 
from contour. The contours represent 
key rocks as they would appear were the 
overlying formations removed; the con- 
tours bearing the smaller numbers _indi- 
cate the highest points and the vertical 
interval between the contours in 10 feet. 


One of the beds of what was believed 
to be the Nacatoch sand was used by 
Messrs. Matson and Hopkins as the key 
formation in determining the structure of 
this part of the general area for Bulletin 
No, 661, entitled “The Corsicana Oil and 
Gas Field,” and which was issued in 
1917. An effort was made by them to 
use consistently in the Powell district the 
upper sand of what they considered the 
Nacatoch beds. 


It is well to make plain here that their 
definition of the Powell district included 
all the pools in the Corsicana field that 
produced heavy oil. The shallow de- 
velopment one mile south of the town 
of Powell, where the Corsicana Deep 
Well Co. drilled its No. 3 Burke well 
as the Woodbine pay “discovery,” in Janu- 


ary, was called the Burke pool by them. 
As 'the principal heavy oil production from 
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the shallow levels, it was, therefore, an 
important and integral part of the Powell 
district. 

The gas pool, shown in the accompany- 
ing map as being in the Joseph Broyles 
and H. G. Anderson surveys, they called 
the Witherspoon- McKie pool. West of 
the Woodbine pay “discovery,” the edge 
of the Mildred shallow oil pool extends 
past the S. F. Canless survey. North- 
east of the town of Powell, the shallow 
wells mapped are in what has been known 
as the White-Combest pool. 


Data Difficult to Interpret 


In mapping the Corsicana area as a 
whole, Messrs. Matson and Hopkins car- 
ried level lines over the field to all the 
wells whose logs were available, about 
700 in all. Regarding this work, their 
bulletin pointed out: 

“The depth of the oil sand below sea 
level was determined by subtracting the 
altitude of the well from the depth to 
the sand. This gave the depth of the 
sand below sea level in the wells and 
furnished the datum on which the con- 
tours were drawn. Much difficulty was 
experienced in interpreting these data. 
Most of the well records showed only 
the depths of the sands, and in the ab- 
sence of some of the sands it was diffi- 
cult to determine which ones were record- 
ed; the numbers on many of the leases, 
as well as the names, had been changed 
one or more times, and it was difficult 
to connect a well record with the well in 
which it was obtained; finally, many of 
the wells had been abandoned and the 
casings pulled, and it was not possible 
to get their exact altitudes because their 
exact locations were not known. How- 
ever, where the structure is indicated by 
solid lines the mapping is believed to be 
correct within 10 feet.” 

Only solid line mapping was done by 
Messrs. Matson and Hopkins in the Burke 
pool section of the Corsicana area and 
it is only in that part of the general 
territory that the map accompanying their 
bulletin has been drawn upon in prepar- 
ing the accompanying sketch. In view 
of their statement hereinbefore made, the 
shallow sand structure in the Burke pool 
may be considered to te correct within 10 
feet. 


Dips of Burke Structure 


Only the south end of the fold found 
by them at the Nacatoch level could be 
outlined, because the well logs were avail- 
able only for that part of the pool. As 
shown by. their map, and faithfully re- 
produced in the accompanying sketch, this 
fold has dips of about 185 feet to the 
mile to the northwest, southwest and’ south- 
east. Shallow oil was found in the up- 
per part of the fold from about 400 to 
480 feet below sea level. Where the 
sand was found at more than 480 feet 
below sea level, they recited that it was 
generally saturated with brine. 


The Witherspoon-McKie pool they 
found to lie along the crest of a low, 
flat-topped anticline, extending from the 
southeastern part of the Witherspoon 
tract southwestward one and a half miles 
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to the McKie tract. Although extensive 
drilling had been done at shallow depths, 
few well records had been preserved, and 
they found it impossible to outline ac- 
curately the details of the fold. The 
highest part of it they found to be on 
the south side of Post Oak creek, a quar- 
ter of a mile above its junction with 
Chamters creek. 


Depth to the highest productive sand 
in the Witherspoon-McKie pool, they de- 
scribed as 825-875 feet; and to the lower 
sand about 100 feet more. Ojl and gas 
were present only along the crest of the 
anticline and water was troublesome over 
practically the entire pool. They described 
gas as being present originally in both 
the upper and lower sands, but more 
abundantly in the lower. All the wells 
at the north end of the pool were invad- 
ed by salt water and abandoned. 


The Mildred pool structure is complex, 
its principal features being described as 
consisting of a well-defined branching 
anticline at the north end, a shallow east- 
ward trending syncline, a low dome or 
structural terrace, and beds of practical- 
ly uniform dip at the south end. Matson 
and Hopkins declared At evident that 
this complex structure was produced by 
forces acting in two directions at right 
angles to each other. 


Shallow oil sands dip to the northeast 
at the north end of the Mildred pool 
and most wells reaching the sands at a 
depth greater than 450-460 feet below 
sea level were found barren. Produc- 
tion did not follow the trend of con- 
tours made and the bulletin says that it 
was found evident the accumulation of 
oil did not depend entirely upon struc- 
ture. 


The productive sand in the Combest- 
White pools, northeast of the town of 
Powell, is considered the same as at the 
shallow level in the Burke pool; but 
lack of accurate well logs made definite 
correlation impossible. Small pockets of 
gas under considerable pressure were 
found in these shallow wells and one 
gasser gave considerable promise. A pipe 
line to Corsicana was planned, it is re- 
cited, but before the line could be laid 
the well was practically exhausted. 


Water at Nacatoch Level 


In the Powell district, water is usually 
troublesome in drilling operations only in 
the lower productive sand of the shallow 
level and there only near the edges of 
the individual pools. In the center or 
near the western limit of each pool, there 
is usually little water except in the Burke 
pool, and many of the wells are drilled 
below the base of the lowest sand of the 
Nacatoch horizon. 


It will be recalled in connection with 
the Woodbine pay discovery, which is 
now creating interest in the Burke pool 
section, that it made as high as 47 per 
cent water before stopping its flow and 
being worked over at total depth of 2963 
feet. This well had casing trouble, de- 
scribed by the drillers as resulting from 
the casing-seat giving way, as the last 
troublesome occurrence after a series of 
fishing jobs that had held back comple- 
tion of the well for nearly a year. The 
trouble generally is accredited to top water 
at present; although bottom and edge 
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ORDINARY drum diameter PROPER drum diameter 


Small Drums Are 
Hard On Wire Lines 


In the oil industry the change was gradually made from manila to 
wire lines without attention to the fact that this change called for a 
change in drum sizes. ; 

The average bull-wheel shaft is 16 to 18 inches in diameter, and 
the average line used over it is of cast steel 78” in diameter. The 
minimum drum diameter prescribed for this line is 42 inches, or 
over twice that usually used. 

This condition contributes to crystallization of wire lines, and 
producers are urged to use their influence with equipment manufac- 
turers towards its correction. 

In the meantime bear in mind that this situation can be remedied 
to a limited extent through the scientific selection of the RIGHT 
line for the particular rig. Our representatives can advise you wisely. 


WILLIAMSPORT 
WIRE ROPE DISTRIBUTING 
COMPANY 


Houston— Graham 


General Offices: a 
Kennedy Bldg. Arkansas City 
Tulsa, Okla. Smackover 
Casper 





And Oil Country Distibutors in All Fields 














PRATT & CADY VALVES 


A™ 800 pound test iron body bronze trimmed 
gate valve with real renewable features. 


The discs are symmetrical and so reversible. 
They are made to gauge and so may be replaced 
when both faces are worn. 


The P & C retaining ring construction is an 
exclusive feature that makes renewal of the seat 
with the valve in the line practicable. 


READING STEEL CASTING COMPANY 


PRATT & CADY DIVISION Bridgeport, Conn. 
Carried in stock by 
XV. NORVILLE-WILDER HARDWARE CO. aad 
Beaumont and Houston, Texas 








water are troublesome both at Mexia and 
Currie, to the southwest. 


Numerous references have been made by 
the writer in previously published reports 
since the Woodbine pay “discovery” came 
in with regard to the thin section of 
chalk penetrated by the drill in this well, 
If correctly logged, it is only 95 feet 
in thickness and the bottom of the 
chalk was at 2575 feet. This has been, 
hypothetically, attributed to drilling 
through a fault plane at the Austin chalk 
level. Normally, the chalk is around 400 
feet in thickness elsewhere in the Mexia- 
Currie sections. 


Austin Chalk Conditions 


Matson and Hopkins say with regard to 
the chalk in the Corsicana general ter- 
ritory: 


“The Austin chalk is one of the most 
easily recognized formations of the Cre- 
taceous, both at its outcrop and in well 
borings and constitutes a datum from 
which the position of other formations can 
be determined. It consists of alternating 
beds of white to light gray chalk and 
marl of different degrees of hardness. 
Welt drillers commonly call it white rock 
or limestone. As determined from the 
log of the deep refinery well at Corsicana, 
the Austin has a thickness of 425 feet.” 


Its thickness in the refinery deep well, 
(which was a failure in the early days of 
Corsicana field development) checks with 
the Austin chalk conditions found in the 
Currie pool of southern Navarro coun- 
ty, some 18 miles southwest of the Burke 
pool; and with the formation as en- 
countered at Mexia, 14 miles still furth- 
er southwest. 


Although Matson and Hopkins pointed 
out in their bulletin that so far as ok- 
served there was no evidence of faultiny, 
or breaking of rock strata, they did say 
that irregularities of the normal position 
of the strata seem to have been produced 
by forces acting in two directions; as the 
folds trend noticeably in two directions— 
one approximately parallel to the dip of 
the. rocks and the other at right angles 
to it. 


Strata in the Corsicana field in general 
dip to the southeast about 50 to 100 feet 
to the mile. The uniformity in direction 
and amount of dip is interrupted at a 
number of places by folds, which are 
not continuous over large areas. The 
greatest dips observed on folds were de- 
scribed as being at the rate of 560 feet 
to the mile and confined to small areas. 





Further Rate Suspension 


TULSA, Feb. 9.—Increases in pro- 
portional rates between Group 3 and 
points in official classification territory 
which have been under ¢spension 
since October 9, were further suspended 
by the Interstate Commerce Commis- 
sion until March 9, according to word 
received here today. The original order 
for suspension pending investigation 
would have expired Feb. 7. 


Mid-Continent refiners have _ been 
active in opposing an increase of 3. 
cents per hundred on rates from Miss- 
i--"-7 river crossings to northeastern 
states, which »o to make up the total 
rate charged. The Interstate Commerce 
Commission has been unable to com- 
plete its investigation in the time origin- 
ally fixed. 
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VERMILLION, S. D., Feb. 9. 
NDER the title, “Geology of a 
Portion of the Badlands,” the 
state geological and natural his- 
tory survey of this state has issued Bul- 
letin 11. The area discussed lies in south- 
western Jackson and southeastern Penning- 
ton counties. An area of about 200 square 
miles is covered by the report. With the 
exception of two sections, the report 1s 
the work of Freeman Ward, state geol- 
ogist. Those two sections are by W. G 
Toepelman and cover the paleontology of 
the area and the Badlands as a national 
park. 

There has just been issued also by the 
state survey, Circular No. 9, on the oil 
ossibilities of western Dewey county. 
This is one of the northern counties of 
the state. The South Dakota state sur- 
vey is doing its utmost to be of service 
in properly testing the state for oil and 
gas and reports are issued as rapidly as 
possible, The state has no present pro- 
duction of either. 

In previous circulars, other areas were 
discussed. No. 8 deals with the oil pos- 
sibilities of eastern Pennington county 
and No. 4 with Harding county, this be- 
ing the extreme northwestern county of 
the state. Bulletin No. 10, issued in 1922, 
was by Roy A. Wilson and _ was a pre- 
liminary discussion of the “Possibilities 
of Oil im South Dakota.” 

Herewith are given some of the state- 
ments regarding oil and gas possibilities 
of the areas covered by these various 
reports: 

Southwestern Jackson — Southeastern 
Pennington—If drilling is to be under- 
taken, the depth to the several possib.e 
producing horizons should be known. 
Since there is no record of the deep 
underground conditions in this area the 
figures given cannot be exact but can 
serve as the most reasonable estimates 
The figures refer to depths of formations 
for a well placed along White River and 
starting in the Pierre formation in either 
Sec. 17 or 20, T. 4S., R. 17E. If the 
adjoining Sec, 8 is to be drilled, the fig- 
tres should be increased 50 feet in such 
case, 


Sandstone member near top 


OE BU fice id cctuks xa 1350 
Wall ‘Greele. .cciecsesisswne 1775 
OMEN Re orca cay ra ioc ean aes 2300 
1 Cape gO c= 2350 
HEN e cedac hdtererctn eae Sores 2600 
1210: ne a tee 2800 


If a hole is started in the Interior or 
in the Tertiary formation the depth will 
be correspondingly increased above the 
figures listed. 

Summary 


1—The field is entirely new. No oil 
showings have been found anywhere near 
the area: no deep well records anywhere 
near. 

2—Surface evidence of oil is entirely 
lacking in the area. This signifies little 
if anything either for or against oil. 

3.—It is believed that the deeper for- 
mations contain possible source, reservoir 
and cap rocks. 

4—No well marked domes or closed 
structures have been located in the area. 


5.—The presence of the Pierre shale 





in the midst of the Tertiary area is be- 


lieved to indicate an anticlinal arching of 
the formation. This is a reasonable lo- 
cality in which to place a test hole. (Secs. 
17 and 20-4-17.) 

Western Dewey County—The area 
under discussion is located in western 
Dewey county (a northern county). It 
includes four towns, viz., T. 15 and 16 
N., R. 22 and 2 E. 


By running levels on the key beds 
(sandstone bed at the top of the Fox 
Hills formation; fossil bearing concretions 





HE ACCOMPANYING dis- 

cussion of oil in South Dakota 
is prepared, largely from bulletins 
and reports of the South Dakota 
Geological Survey, in response to 
a number of inquiries received by 
National Petroleum News. There 
now appears to be more interest 
than usual in this territory and a 
number of tests doubtless will be 
drilled this year. For fuller in- 
formation on the possibilities of this 
state, it is recommended that the re- 
ports mentioned in this abstract be 
obtained from the South Dakota 
state geologist at Vermilion, S. D. 
In a later issue will be published a 
report by a prominent geologist on 
the oil possibilities of western 
South Dakota and eastern Wyo- 
ming. 











layer about 125 below the top of the 
Fox Hills; coal beds in the tasal Lance 
formation) a dome covering about 15 
square miles and having a closure of 50 
feet was located near the center of the 
area. A few step faults were found. 
These are of small magnitude and should 
in no way interfere with the unity and 
value of the dome. 


Although a suitable oil structure has 
been located, the two other necessary con- 
ditions for commercial oil have not been 
proved to exist. If there is no source 
of oil below or reservoir rock in which 
the oil may accumulate, the dome has 
no value, Since there are no deep well 
records available for the area, nor, in- 
deed, for any of the region nearer than 
45 miles to the southeast and several times 
that distance in other directions, very little 
definite information is at hand concern- 
ing the deep uderground conditions. 

It is not believed that there are sands 
of any consequence in the Pierre (Upper 
Cretaceous). 

First Possible Horizon 


The first possible horizon which may 
act as a reservoir rock is the Graneros. 
The Mowry member of that formation 
often contains a sandstone. The New- 
castle, known also as the Thermopolis, or 
Muddy, is another sandy member of the 
Graneros. Sometimes a water-bearing bed 
is encountered above the Mowry. Very 
little can be expected from any of these 
horizons. 

The Dakota and Lakota are well de- 
veloped sandstones and would be excellent 
reservoir rocks under suitable conditions. 
The latter has the most favorable pros- 
pects of the whole series. 


_ The uncertainty concerning the forma- 
tions below the Lakota is so great that 
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Reports Credit South Dakota With Small 
Chance Of Producing Much Oil 


it does not seem worth while to con- 
sider them. 


While it may te disheartening, yet it 
must be admitted that the expectation con- 
cerning the productivity of the several 
possible horizons of the state is on the 
whole rather low. This matter is dis- 
cussed fully in Bulletin 10. In brief, the 
reasons are as follows: 


The thickness, number and productivity 
of the oil sands diminish from central 
to eastern Wyoming and Montana. Many 
of these sands are completely absent in 
eastern and central South Dakota and 
no oil has been found in the thousands 
of artesian wells drilled in that part of 
the state. Western South Dakota is in- 
termediate in position between the en- 
tire absence of production in eastern South 
Dakota and the moderate production of 
eastern Wyoming. 


However, the matter can only be proved 
one way or the other by drilling on suit- 
able structure. 


In the area mapped in western Dewey 
county the Mowry should be struck at 
2075 feet, the Newcastle 25 to 50 feet 
deeper; the Dakota at 2250 and the La- 
kota at 2450. It would be unwise to drill 
more than 3000 feet. 


General Conclusions 


(Bulletin No. 10.) A compilation and 
study of all the known geologic facts 
which bear upon the oil possibilities of 
South Dakota and the results of the re- 
connaissance studies of the past season 
indicate that on the whole the possibilities 
for oil in the state are not very promising. 
Much detailed work, however, is neces-: 
sary in the western half of the state 
before any final statement can te made on 
this problem. 


The evidence in hand is fairly con- 
clusive as to the slight possibilities for 
oil in that part of South Dakota east of 
the Missouri River. Furthermore, the 
satisfactory determination of local struc- 
tures in this area, if other favorable fea- 
tures did exist, is practically impossible 
because of the widespread concealment 
of the bedrock by glacial drift and at- 
luvium. 


Prairie Region Discouraging 


With regard to the vast prairie region 
west of the Missouri River and east of 
the Black Hills uplift, the knowledge 
now in hand is all of a generalized nature, 
but in the light of this knowledge the 
writer does not hold out great hopes for 
any future commercial production of oil. 
The most unfavorable features of this 
general territory are: the apparent ab- 
sence of reservoir rocks above the Da- 
kota sand; the artesian water content of 
the Dakota-Lakota formations, which 
might otherwise be a very promsing hori- 
zon; and the general lack of folds suf- 
ficiently pronounced to form suitable struc- 
ture, if producing structures of oil fields 
to the west are to be used as a comparison. 
Deep drilling makes some areas prohibi- 
tive for testing at the present time. 


The areas adjoining the Black Hills 
offer but slight hope for reasons already 
given. The folds in the northwest and 
southeast corners of the state are more 
favorable but the probable thinness or 
absence of reservoir sands within feasible 
drilling depths is an unfavorable feature. 
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You can have specially tested 


* sate valves 


In many refineries and in the fields, 
Jenkins Gate Valves, specially tested 
for oil service, are being used. When 
so ordered, we furnish valves which 
have been given this special test. 

You can select from the comprehen- 
sive Jenkins line, valves for practically 
every requirement in the petroleum in- 
dustry. Each valve is made for the maxi- 
mum service, not merely the average. 

Jenkins valves are always marked 
with the ‘‘Diamond”’. 

JENKINS BROS. 
New York Boston Philadelphia Chicago 
Montreal London 
Factories: Bridgeport, Conn. 


Se es —” Elizabeth, N. J., Montreal, Canada 
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Furthermore the Chadron anticline (south- 
western part of Shannon county) has 
been tested by several fairly deep wells 
with negative results. However, the writer 
believes that this structure has not been 
sufficiently tested to be finally condemned, 


The Fox Hills dome, Camp Crook anti- 
cline and the other more pronounced struc. 
tures in the western part of Harding 
county, should be tested in the order 
named. In this area the chances are 
much greater for gas than for oil. 


Wells Drilled 


Few really comprehensive tests have 
been drilled in South Dakota, but a num- 
ber have penetrated to depths sufficient 
to disprove the possibilities of the higher 
sands, which are productive to the west 
in Wyoming. 

Perkins county in the northern part of 
the state, has been more in the forefront 
the past year than any of the other coun- 
ties of the state. Some excitement was 
stirred up a year ago when A. D. Keeney, 
of Shreveport, drilled a rotary hole in 
the northeast of the southeast of 33-22N- 
15SE. Something of a “mystery,” was 
made of this test, which is supposed to 
have developed a heavy gas flow at 1765 
feet. This well has been capped for 
months, 


Four and one-half miles northeast of 
Lemmon, the Prairie States Oil & Gas 
Co., local interests, have a rotary test on 
the Davis ranch which is reported to 
have a showing of oil at 1450 feet. This 
company, headed by L. W. Ginther, of 
Lemmon, plans to make this a real test 
of the area. 


The state survey says of this region 
that aside from an apparently local fold 
in the northeast of 4-21-17 and a warp- 
ing of the Fort Union beds in the vicinity 
of White Butte, west of Lemmon, no 
folds were observed in this region. 


Standing Butte Test—In Stanley 
county, 35 miles northwest of Fort Pierre, 
central part of the state, a test is still 
under way after various difficulties. This 
is in 9-7N-27E. It has reached a depth 
of about 2300 feet and is reported to have 
reached the Sundance sand at 2190 feet. 
The test is drilled with a standard rig 
and is under the supervision of A. 
McDaniels, of Casper, Wyo. The state 
survey provisionally interprets the log 
of this well down to 2050 feet as fol- 
lows: 


Thickness 

in Feet 

PIGTVE: GUREO: ook be sieves 1,100 

INIODTSPS. 56 dc eke vavine® 200 

Benton - 

385 ft. Shale, dark (Carlile).... 105 

Band CWAtGE) ssid ga vee 10 

Limestone (Greenhorn) 10 

Shale, dark (Graneros).. 310 
Dakota 
Lakota 
315 ft. 

$16: ft. Sand, water (traces oil 

ANd GAS) ..ceserseoeee oo 

WONG ins sr sroneKendanes 155 

Band, WAtOr . sc cccncccce ob 

BOIS cic. ae ne eee siseens 24 

GCOGPEO SFGVEl ..ceccccee a 

Bentonite? ......+++seee 10 

WNGIG 6456 be i ocleee eeteom 35 


2,050 


This is an important test as it is the 
first deep one in the general district. At 
its present depth it can still test the Embar 
sand and the Carboniferous members. No 
structural features were found by the 
state survey in this region. The sur- 
vey says the showing of oil in the Da- 
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kota may be indicative of oil in some 
quantity farther west. 


Plum Creek District— This is in 
Haakon county, west of Stanley. Sev- 
eral shallow tests have been drilled on 
a supposed structure without result. Due 
to erosion this area can be given a rel- 
atively shallow test to the Dakota-La- 
kota sands. The South Dakota Oil Co. 
of Gettsburg, S. D., owns considerable 
leaseholds here and plans a comprehen- 
sive test. 


Belle Fourche Area— Butte county, 
bordering northeast Wyoming. A_ well 
drilled six miles northwest of Belle 
Fourche on an anticline trending in a 
northwest direction through T. 10N., R. 
1E., started in the Graneros shale and is 
said to have penetrated the Lakota at 
a depth of 1530 feet. A thin sand three 
or four feet thick and about 250 feet 
above the Dakota contained traces of oil. 
This is probably the sand that produces 
oil at Newcastle, Wyo. The Dakota car- 
ried water and the Lakota had traces of 
oil. 

St. Onge—Lawrence county near stur- 
gis. A fold north and east of St. Onge 
has been tested by 12 shallow wells and 
found gas in a thin, lenticular sand, ap- 
parently the Newcastle. 


Bear Butte—Northeast of Sturgis in 
Meade county, There is a pronounced 
local dome. A_ well drilled into the 
dome started in the red beds of the 
Triassic and went through the Minne- 
lusa of the Pennsylvanian at 800 feet. 
A large flow of artesian water was found. 
No traces of oil. 


East and Southeast of Black Hills— 
Test wells near Rapid City, Pennington 
county, and Hermosa and Rapid City, 
Custer county, have tested the sands down 
to the Minnelusa without result. 


. Edgemont—Western Fall River county 
A well drilled in the Cottonwood Creek 
area north of Edgemont found oil show- 
ings in the Newcastle sand. There is a 
zone of folding marked by the Old 
Woman anticline on the Wyoming side 
and by folding on Cottonwood Creek in 
South Dakota. The Minnelusa sand has 
been tested on the Wyoming side and 
contained some oil. 


Chadron Anticline—This structure has 
its main development in Nebraska and 
on the South Dakota side is considered 
one of the most promising in the state. 
Tests, however, have given negative re- 
sults. Two wells have been drilled in 
South Dakota on this fold. One, located 
near Slim Butte, southwestern Shannon 
county, was drilled to a depth of 2445 
leet. It had a slight showing of gas at 
875 feet. The other well was drilled near 
the Pine Ridge agency in the central 
part of T, 35N., R. 45W. No important 
showings of oil were found. The Mid- 
west Oil Co. drilled a test on this anti- 
cline on the Nebraska side to a depth of 
1490 feet and stopped after testing the 
Dakota. This sand showed no oil. 


_ The survey considers the most promis- 
ing horizons in South Dakota to be the 
Dakota and the Lakota. Upper Cretaceous 
‘ands which are the chief oil reservoirs 
in Wyoming have generally thinned out 
before they reach South Dakota. 


Some gas was developed in a com- 
mercial way years ago near Pierre, 
Hughes county, which lies east of the 
Missouri River. This came to the top 
of artesian wells and was collected in 
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Every «Axelson 
Sucker Rod 
has paid for 
itself within 
three months- 


The Tidal Oil Company writes: “Three years 
ago, when production was at its peak, we were 
having considerable trouble with our sucker 
rods crystallizing and breaking, causing us 
great loss in production. 
that time we heard of Axelson Sucker Rods 
and ordered 5,000 feet for test purposes. Three 
years have passed and today we have over six 
carloads of Axelson Rods in use in our wells 
near Drumright and every sucker rod has paid 
for itself within three months. 
wells are being operated 24 hours per day.” 
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Most of these 


These are the rods you can’t afford not to use. 
Request performance data 


Axelson Machine Company 


General Offices: Los Angeles, Calif. (Box 316) 
Mid-Continent Office: 520 Kennedy Bldg. Tulsa, Okla. 
Mid-Continent Sales Representatives: Frick-Reid 


“CC Axelson 


ucker Rod 


KEEPS THE OIL 
COMING FAST- 




















Refining 


The revised second edition of 
PETROLEUM REFINING by 
Andrew Campbell, has been com- 
pleted and will tell you about the 
examination of crude oil, distilla- 
tion, engineering speciftcations 
and distribution of products. It 
contains 138 illustrations and 29 
folding plates. 


You may obtain all this informa- 
tion promptly by sending us your 
check for $8.50. 


National Petroleum News, 
804 Caxton Bldg., Cleveland, Ohio 











DRILLING 


To know how to drill a well by the 
latest improved methods at a sav- 
ing of time and money, just add 
DEEP WELL DRILLING by 
W. H. Jeffery, to your Oil Library. 


Send us your check for $5 and we 
will mail a copy of it to you. 


National Petroleum News 
803 Caxton Bldg., Cleveland, Ohio 
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When Oil Was 
Farther Away— 


Most everyone remembers the chestnut about the 
Western Kansas farmer who hauled water from a 
creek four miles away because he figured that if 
he drilled a well it would be just about as far 
away. 


Such an undertaking would probably have made 
him no more ridiculous than was Colonel Drake 
when he proposed to drill an oil well on Oil Creek 
in Western Pennsylvania in June 1859. 


Which brings us to philosophize on the ad- 
vancement in oil drilling machinery and oil field 
equipment. 


From the “Spring Pole” or “(Hemlock Engine,” 
down through the passing of the horsepower mech- 
anism we find Frick-Reid equipment leading in 
the field of supplies. Frick-Reid equipment brings 
the deepest oil pool to the minimum of distance. 
What pity that the Gentlemen of goatees and 
broad brim hats of two generations ago cannot 
witness the performance of Frick-Reid equipment 
today! 


Frick-Reid Supply Co. 
Tulsa, Okla. Pittsburgh, Pa. 


Stores in all Principal Oil Fields 




































“Tt’s the most authoritative book on 
all phases of petroleum.” 


That’s what has been said of the 
Handbook of the Petroleum Industry 
recently written by 16 of the coun- 
try’s foremost experts. 


Send us your check for $15 and 
we will fill your order promptly. 


National Petroleum News 
802 Caxton Bldg. Cleveland, Ohio 





























tanks built over them. It is now un- 


important. 


A well is being drilled at Blunt, Hughes 
county, but progress on this has been 
slow and to date nothing of importance 
has been shown. 


Prospective Tests 


Several tests are contemplated, accord- 
ing to various reports, some of them 
published in local newspapers, which are 
offered for what they are worth. 


A. D. Keeney and others, who drilled 
the “mystery well,” near Lemmon, are 
reported to be arranging to start a test 
on what is known as the Weedman Dome 
vear Faith, northeastern Meade county, 
early this year. 


The Absaroka Oil Development Co., a 
Northern Pacific Railway company, is 
reported to have contracted with the Lem- 
mon Oil Basin Co, to drill a test on hold- 
ings of the latter near Pretty Rock, Grant 
county, North Dakota. This is to the 
northeast of the tests near Lemmon. 


In Brule county, east of the Missouri 
River, D. E. Braught, of Mitchell, is 
leasing near Chamberlain and proposes to 
start a test this year. 


One of the Standard companies is re- 
ported to have leased 1200 acres near 
Sturgis, in Meade county, and to have 
made plans for a test of it this year. 





Texas Gross Receipts 
Tax Unconstitutional 


Staff Special 


HOUSTON, Feb. 9.—The Texas 
Statute levying a two per cent tax on 
gross receipts of oil pipe line companies 
was held unconstitutional and invalid by 
the Supreme Court, Jan. 31, in answering 
certified questions from the Third Court 
of Civil Appeals. The case was styled 
the State of Texas against the Humble 
Pipe Line Co. Gross receipts taxes of the 
several oil pipeline companies involved 
had been estimated as high as $8,000,000. 


The question, “Is article 7374, revised 
civil statutes, insofar as it attempts to levy 
a tax on gross receipts, from every source 
whatsoever, of the Humble Pipe Line 
Company, a violation of the clause of 
section 8 of article 1 of the Constitution 
of the United States, known as the con- 
merce clause?” was answered in the af- 
firmative. 


The second question answered was: 
“Tf it is held that article 7374 levies a tax 
on interstate commerce, then in that event 
does the statute, so construed, remain a 
valid enactment and levy a tax on intra- 
state commerce under the facts set up?” 
To this question the court answered) 
“The act levies a tax upon both inter- 
state and intrastate commerce, and _ inas- 
much as it is impossible under the terms 
of the act to separate the interstate bus! 
ness from the intrastate business it is m- 
valid to both.” 


“We are of the opinion,” Justice Pier- 
son wrote, “that it was the intention 0 
the legislature to levy the tax upon both 
interstate and intrastate business, and this 
intention so clearly runs through all the 
provisions of the article, and its parts 50 
called and interdependable and inseparable 
that we must hold that the legislature 
would not have passed it as applicable to 
intrastate business alone, and the artick 
as a whole is invalid.” 
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» | Mexico Hangs Up New Oil Export 
* 
1 
is Record In 1922; Monthly Figures 
nce : 
Staff Special Transcontinental virtually quit the South- 
, HOUSTON, Feb. 8 ern district last July when salt water in- 
ECEMBER exports of petroleum cursions narrowed purchasable production 
rd- and its products from Mexico, to a minimum. Since that time it has 
nie _ amounting to 12,329,927 barrels, been principally active in the Cacalillao NATURAL 
_— constituted roughly 6.4 per cent of the section of the Panuco heavy oil fields. 
1922 total outgoing movement. The : 
led yearly total, as shown by a check of cus- Although bai were occasional — 
are toms house figures, amounted to 192,439, €xceptions wherein exporters increase 
test 117 barrels. The same companies which their outgoing movement in 1922 over 1921, 
ome exported the 1922 record total moved out these were few > bi a —_ ~ 
nty, in 1921 a total of 181,409,450 barrels. creases are Only individually importan 
1 F £ th 2 at and do not change the perspective of the STRAIGHT 
= he eltect 0 ee i aa broadly viewed narrowing of exportable RUN 
- On hos = ~ oil into the few hands that control. 
1s Cerro Azul pool in the first half of 1922, - 
ld. is shown in the increased exports of the In the accompanying table, December 
< . Mexican Gulf Oil Co., the International monthly exports are compared with No- 
a Petroleum Co, and the Huasteca Pe- vember, last; and total 1922 exports are 
i troleum Co. Together these companies compared with the total outgoing move- MOTOR 
exported a total of 63,680,774 barrels of ment in 1921. 
ourl Mexican oil as compared with 52,427,868 NATURAL 
» is barrels in 1921. These companies together 
S to controlled the Toteco-Cerro Azul develop- 
ment, most of which was reduced to a More Tankers Engaged 
; re- “stripping” well basis for production after In Carrying Crude Oil 
near the appearance of salt water in Toteco ALL 
have wells last July. LOS ANGELES. Feb. 8—No let 
ny) , Feb. 8—No let up 
“El Aguila,” stock-controlled by the .: ap ween pie Ca ger , GRADES 
. : 2 in the dispatching of tankers in the oi 
Royal Dutch-Shell interests, kept up its tne ent ok tae Ae Soke 
exports to a level within 3,500,000 barrels had Bary ; 7 | , . 
of its 1921 movement by extensive pur- ‘4 or aig me yore phe 
ynal chases of crude in the Southern district; day | pee - A ace epanenns cag aio pelea : 
tut its 1922 owned production was vastly '!"8 OF adeitiona Wi +i en -” & 
cut down by salt water encroachment that ‘” the oe b ithin re ype aa DISTILLATES 
rexas had affected its Los Naranjos (Amatlan) 4@ys advices oe cen ‘ditional °T 7 GAS OIL 
agp wells, “La Corona,” another Royal Dutch- ¢®try of five yr additional. wo 
anies Shell interest in Mexico, increased its ex- of these are of ritish ly pe 
d by ports nearly 12,000,000 barrels in 1922 ing up from Chile to load out tuel o1 
ering over the previous year. Part of “La for the Standard Oil Co. 
cere py el — heh came from Another, a Shipping Board craft, 
salle caljll o ceall ny On Dene bc —— allocated to the Pacific Mail Steam- FUEL 
»f the 65 000 b avs ie dail now producing ssout ship Co. operating between Balboa and 
olved ei en ere Tampico, will for some time in the OIL | 
i Transcontinental Petroleum Co., subsid- future carry contract fuel oil to the 
1), 000 y 
we lary of the Standard Oil Co. of New Jer- Canal Zone. The other two are of the 
nie sey, Was more important as a purchasing fleet operated by the Beacon Oil Co., 
bev than as a producing company. eae of Boston which is on the way here for 
” Line a principal exporter of purchased oil, fuel oil for its home port. The total 
on a) material decline in its movement, as Pl bulk oil capacity of these vessels will LUB 
ve pared with 1921, was manifest. The run close to 50,000 barrels. OILS 
com- 
ne af- Monthly And Yearly Exports From Mexico 
was: Company November December Total 1922** Total 1921** 
a tax Transcontinental Petroleum Co. (Standard of New 
dws . aan Pete eee 5 eee 654,323.85 751,592.26 19.031 491 25 404 174 : 
event uasteca Petroleum Co obeny int t 3 707.11 13.80 $660,386.47 42,956, ° ’ 
vain a io fnttn eae Pi ‘563.00 1'791'870.06 22,000,001 25.459 :220 Tank Car Shipments only 
intra- Internation Petroleum Co. (John Hays v eeene 530 314.38 $28 ,765.81 14,454,926 9 ,994 ,878 
: Cia Mexican-Holandesa “‘La Corona,” S.A... 1,732 006.35 1,991 ,334.04 20,112,285 8 548 414 
t up! Oe UL Sey See ae ae ay 515,511.84 $63,365.91 7,796,760 12,125,992 
vered) Mexican EDS RR aii iyi 880 866.62 753,458.84 16,268,952 13,722,034 
ater- e Texas Co. of Mexico...................... 600,736.05 704,523.18 9,801,578 11,263,412 
inte Sinclais Mexican Co.. ic isetueccwnsdase, eee 509 958.29 8,831,095 8,113 ,551 
| inas- Island Oil and Transport Co................... 133 5189.98 239,210.75 6,091,373 8,895,995 
terms ast Coast Oil Co. of Mexico, S. / i nes 
eee Pacific)..... ... 852,847.83 524,488.79 4,801,003 5,681,641 
E oe Cortez-La Atlantica (Atlantica Refining Co.)... | 239 ,660.48 162,091.83 4,160,750 8,109 ,121 
1s In- New England Fuel Co. (M — Petroleum Co. -) 267 ,543 .47 88 ,359.45 3 496 ,099 2 563 ,738 
National Oil Co. (Penrose & Reilly)... f pane Ae eeM Satan e 892 ,190 1 551 ,491 
Contiigttam MONRO OG ls coor sac seeaeeh § cLteuee | © gee eee. 1 ,308 ,020 1 ,467 ,293 
» Pier- Penn-Mex. Fuel Co. pie hor wala gata SE) Sark aa a ae cneecemeen Soe 3 ,582 ,722 
astegst* Interorgan @) Ce........+:--...0.000.0.0....| 46 614.37 723.160 821.617 
tion Swiftsure Petroleum Co. Pe |.) ee a 1 ,366 .325 814.861 
n both National + Co. (Henry L. Doherty)... Sots oe 225 665.70 150 ,332.40 2 .768 ,138 i = 
5 Sa MR ONMOOND occ oi rcccsas cat tccocon: 36,557.40 41 (888.83 1,084,795 664 525 
mi - Sal ce Oil Corp... ae: PL ORe Peres te sas ck SRG 18'583.58 1°117.069 1,766,098 Producers and 
anuco-Boston Oil Co. crevensicnwantecee cs. ERUNRCES ieee SIS TAR >... coco. 
arts 50 Talvez Oil Co ES ee eee era re eee me cee ss becetons 429 ,780 480 ,889 Distributors 
parable Cosmos Petroleum Co...............ccccccueee eS eaten eh ee. oe 37 ,616 37 ,757 
neg ree oer exces _.12 085 404.46 12,329 927.43 192,439,117 181 ,409 450° Kennedy Bldg., Tulsa, Okla. 
cable tO i ~__ 
articke *Includes 165,055 barrels exported by Cochrane & Harper L. D. 80 
**Fractional barrels ignored. 
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Why Nonpareil Brick Insulate 


As spaces form the basis of all heat insulators, and the smaller the 
spaces the greater their efficiency. “Dead air” is the best heat insulator 
known except a vacuum. 

The structure of Nonpareil Brick, slightly magnified, is shown at “A” 
to be made up of air-filled cavities so small that there can be little, if any, 
circulation in them. 

But this is not all. Even the “solid” parts are cellular. ‘“B’ shows an 
enlargement to 150 diameters of diatomaceous earth, the chief ingredient of 
Nonpareil Brick. These tiny shells, billions to the cubic inch, are filled with 
air—‘‘dead air,” because circulation cannot take place in such minute spaces. 

Nonpareil Brick are simply masses of ‘‘dead air” in convenient structural 
form to be built into the settings and over the drums of stills, retorts and 
boilers. Their use saves from 60% to 75% of the heat otherwise lost by 
conduction and radiation. 


Write for a sample brick and a copy of the 72-page book, 
“‘Nonpareil Insulating Brick.’’ They are sent free on request. 


Armstrong Cork & Insulation Company 
159 Twenty-fourth Street, Pittsburgh, Pa. 


Nonpareil Insulating Brick 














— For Stills, Retorts and Boiler Settings — 








FACTS THAT CUT COSTS 


Burning liquid fuel is a science. W. N. 
Best, recognized authority on the subject, 
has published BURNING LIQUID 
FUEL, much of the information in which 
has never been printed before. It is the 
result of a lifetime study. 


Send your order and check for $4 to— 


National Petroleum News 
809 Caxton Bldg. Cleveland, Ohio 





























Number Of Tests Being 
Made In Beckham County 


OKLAHOMA CITY, Feb. 10.—Ac- 
tivities in Beckham county, near Savre, 
southwestern Oklahoma, are beginning 
to show an increase. It was in this area 
that the Barker Oil Co. some months ago 
drilled in a gas well at 2700 feet. 


In 22-9N-23W the Rubana Oil Co. and 
Emerald Petroleum Co. spudded in Feb. 
1. This is a half mile south of the Barker 
well which was in the northwest of the 
southwest of the southeast quarter of 15- 
9-23. The contract for this new well 
was let to Prince & Prince, who will 
rotary down to the 2500-foot lime and 
finish with cable tools. 


The Beckham County Development Co. 
test in 35-9-23 is down 1500 feet with 
a gas showing at 1060 feet. This is be- 
ing drilled with a rotary. 


In 24-8-23, E. M. Neff’s test is being 
drilled with rotary by Prince & Prince 
and is drilling below 1500 feet in hard gray 
lime. It will be drilled to 2500 with 
rotary, then standardized and completed in 
the formation found in the discovery 
well, which was picked up at 2734 feet. 


The Santrock Drilling Co., of Tulsa, is 
drilling around 1000 feet in 31-9-23, This 
test belongs to Walker, Martin & Kis- 
kaden of Tulsa. This is a cate tooi 
test. 


In 7-9-23, Prince & Prince will drill 
for the Barker-Emerald interests, this to 
be a combination job. 


Ballard, Sratton & Curtis, of Tulsa, are 
rigging up for a 3000-foot cable tool 
test, contract having been let to the Sant- 
rock Drilling Co. This test is in 6-9-22, 


Simpson et al are moving in timbers 
for rig in 32-9-22 and have made location 
in 35-10-23. 


In 4-8-24, Judge Small and associates 
of Tulsa have rotary test being drilled 
by the Garrison Drilling Co. and are 
down below 600 feet. 


Sides & Sides have made location in 
31-10-24 and have let contract to Lewis 
Drilling Co, This will be a rotary test. 


Wichita, Kans., interests have made lo- 
cation in 25-8-22 and expect to begin 
drilling at an early date. 





Wyom ng Offers To Sell 
State Land Production 


CHEYENNE, WYO., Feb. 9.—The 
State Board of Land Commissioners of 
Wyoming has advertised for sealed bids 
for the production derived from. state 
lands in Salt Creek and several other 
fields. The Salt Creek production has 
been sold to the Midwest Refining Co. un- 
der contract for a minimum price ol 
$1.50, although during the tenure of this 
contract the price went as low as 50 cents. 
The contract expired on Dec, 31, but 1s 
being carried out on the same terms until 
a new one is entered into. March 15 1s 
the date for receiving bids. 

In the advertisement offering the oil, the 
state board says that the “amount o!- 
fered for the oil in any proposal will not 
be the sole consideration in arriving at 
a decision,” as the board is “influenced 
by a desire to aid in the upbuilding 0! 
the oil industry of the state.” 
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British Demand For Gasoline Increasing, 


Marketing Conditions Described 


WASHINGTON, Feb. 8 

Tee American oil companies in 
the near future may find an increas- 

ingly profitable market for petro- 

leum preducts in the British Isles would 
seem to be indicated by information con- 
tained in Trade Information Bulletin No. 
80, issued by the United States Depart- 
ment of Commerce under date of Jan. 29. 


Stating that the market for oils, partic- 
ularly gasoline, gas and fuel oil in the 
United Kingdom has enormously in- 
creased since the war, the bulletin states 
that there are no legal discriminations 
against foreign companies, the only direct 
tax imposed for doing business being a 
retailer’s license fee of 5 shillings a year 
(about $1.25 at normal exchange). 

One of the chief factors that has op- 
erated in Great Britain against wide 
ownership and use of automobiles as com- 
pared to this country is the exceedingly 
heavy horsepower tax on machines which 
has made them possible only for the well- 
to-do. That this heavy tax may be re- 
placed by a general small tax on impor- 
tation of gasoline or crude containing 
gasoline, thus spreading the taxation more 
widely and lightly, is indicated in one 
statement in the bulletin, as follows: 


“Recently there has been considerable 
agitation for an import duty on motor 
spirit and on the motor-spirit content of 
crude entering the United Kingdom, the 
duty to be substituted for the high horse- 
power tax on motor cars, in order to 
equalize the burden of taxation on gaso- 
line users”, 


If this agitation is successful, it would 
seem that ownership and use of automo- 
biles will shortly be more widespread and 
the market for gasoline consequently in- 
creased. 

Competitive Conditions Described 


Probably the best description of com- 
petitive conditions in the United Kingdom 
that has ever been made available to the 
cil industry generally is contained in the 
bulletin. Giving the names of the prin- 
cipal companies importing oil into the 
country, the bulletin goes on to describe 
the organization of each company with 
its subsidiaries, as follows: 


“The principal companies importing into 
the United Kingdom are: Agwi Petroleum 
Corp., Ltd., Anglo-American Oil Co. Ltd. 
(Standard of New Jersey); Anglo-Persian 
Oil Co., Ltd.; British Mexican Petroleum 
Co., Ltd.; Lubricating & Fuel Oils, Ltd; 
British Petroleum Co., Ltd; Pan-Ameri- 
can Petroleum & Transport Co., Royal 
Dutch-Shell group and Vacuum Oil Co., 
Ltd.” In addition to the companies, the 
bulletin states, there are more than 600 
oil companies, tig and little, in the country. 
Many of these, however, especially those 
depending on Russia for their supply have 
been unable to operate since 1917. 


Concerning the Royal Dutch-Shell 
group, the bulletin says: 


“These interests have highly developed 
facilities for marketing petroleum prod- 
ucts within the United Kingdom. The 
Shell Transport & Trading Co., Ltd., 


originally incorporated in 1897 through 
its rapid expansion and its amalgamation 
with the Royal Dutch Petroleum Co. in 
1907, is one of the principal factors in a 
combination of 118 oil producing, trans- 
porting and marketing companies with 
more than 225,000 stockholders. 


“This group has a tanker fleet of about 
1,000,000 tons, an annual production of 
over 70,000,000 barrels and a highly or- 
ganized distributing force. Its recent sale 
of shares was for the purpose of obtain- 
ing new capital to enable it to acquire ad- 
ditional petroleum properties.” 


Concerning the Anglo-Persian Oil Co. 
the bulletin says: 


The Anglo Persian 


“A controlling interest in the Anglo- 
Persian is owned by the British govern- 
ment.’’* 


“The chief subsidiaries of the Anglo- 
Persian company are reported to be 
D’Arcy Exploration Co., Ltd; Turkish 
Petroleum Co., Ltd; British Tanker Co., 
Ltd; Bakhtiari Oil Co., Ltd; The First 
Exploitation Co., Ltd.; Petroleum Steam- 
ship Co., Ltd; National Oil Refineries, 
Ltd; (operating the new refinery in Wales) 
Scottish Oils, Ltd; British Petroleum Co., 
Ltd; Commonwealth Oil Refineries, Ltd., 
of Australia; Homelight Oil Co., Ltd, 
Societe Generale des Huiles de Petrole 
of France, British Oil Bunkering Co., 
Ltd; Tanker Insurance Co., Ltd; Societe 
d’ Alliance, the company’s distributing or- 
ganization in Belgium) ; Burmah Oil Co, 
Ltd. 


“The Anglo-Persian also has charge of 
the technical and commercial management 
of the Scottish-American Oil & Trans- 
port Co., Ltd., and of Tankers, Ltd. 

“The British Petroleum Co. is the dis- 
tributing organization in the United 
Kingdom.” 


According to the bulletin, Lubricating 
& Fuel Oils, Ltd., was organized in 1906 
with a capital of about $1,500,000 and 
deals extensively in the products indicated 
in the company title. 


The bulletin says, as has been previously 
published in National Petroleum 
News, that the establishment of the 
Anglo-Persian refinery at  Llandarcy, 
Wales, and the Agwi refinery at South- 
ampton has caused the imports of crude 
into Britain from Persia and Mexico, to 
be practically doubled in 1921 and 1922 
over the figures of 1920. 


Refinery Being Enlarged 


It is stated also that the plant at 
Llandarcy is being enlarged and that the 
Anglo-Persian is constructing another re- 
finery in Scotland. Within a short time, 
it is estimated, the refinery capacity of 
the United Kingdom will be able to sup- 





*This statement is incorrect, accord- 
ing to a statement made by Sir John 
Cadman, technical adviser to the Anglo- 
Persian, to National Petroleum News. 
Sir John said that the British govern- 
ment took $10,000,000 of the stock of the 
company in 1913 to insure the carrying 
out of a fuel oil contract made with the 
British admiralty but that it was ar- 
ranged ,that the government’s stock 
would not carry voting power. This 
statement was published in Dec. 7, 1921 
issue of this paper.—Editor. 
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ply more than one-third of the trade with 
refined oils. 


The use of kerosene in England is re- 
markably stable as shown by import fig- 
ures given in the bulletin. In 1913, the 
total was 157,141,241 gallons* and in 1921, 
150,241,334 gallons. 


The increase in the demand for gaso- 
line is shown by the fact that imports of 
this product increased from 100,858,017 
gallons in 1913, to 246,762,382 gallons the 
first nine months of 1922. The percentage 
of the gasoline business held by the 
American oil companies has _ increased. 
the percentage for 1913, 1919, 1920 and 
1921, being 21, 52, 48 and 56 respectively. 
It is believed, however, that the increased 
operations of the Anglo-Persian refineries 
will materially affect the imports from 
the United States in future. 


The Anglo-Persian’s Llandarcy plant is 
said to be running 15,000 barrels of crude 
a day and planning to expand this capa- 
city to 22,000 barrels. The storage capa- 
city of the tank farm is about 1,500,000 
barrels. The plant to date, including a 
model village for the employes, has cost 
about $13,000,000, it is stated. 


Agwi Topping Plant 


The Agwi Petroleum Corp, according 
to the bulletin, has a topping plant for 
Mexican crude erected on a square mile 
of land near Southampton. The refinery, 
which has been ogerating since August, 
1921, is said to be runing about 1,000 bar- 
rels of crude a day and additions are 
under construction which will increase its 
capacity to about 5,000 barrels a day. 
The majority of the stock is British 
owned. 


The Anglo-American Oil Co, according 
to the bulletin, is building a small crack- 
ing plant at Purfleet, a village 20 miles 
east of London on the Thames. Whether 
the Anglo-American plans to buy fuel oil 
from the Anglo-Persian refinery to crack 
is not known. The Anglo-Persian uses 
no cracking process. : 


The Asiatic Petroleum Co., allied to 
the Shell-Mex Ltd., has a refinery near 
Bristol and Scottish Oils Ltd, a merger of 
the five shale oil companies of Scotland 
and a subsidiary of the Anglo-Persian, 
whose plants handle about 1,200,000 bar- 
rels of shale oil a year, is building a new 
refinery at Grangemouth, on the Firth of 
Forth, which will be supplied with crude 
from the Persian fields. There is one 
small refinery in Ireland making lubricat- 
ing, spindle and medicine oils. 


Gasoline retails in England now at 
about 35 cents a gallon, figured on the 
basis of present exchange rates and the 
American gallon; kerosene about 21 cents 
for standard white and 23 for water 
white; fuel oil about $2 a barrel; bunker 
oil about $1.86 a barrel; Diesel engine oil 
about $2.57 a barrel, ex wharf; gas oil 
101%% cents a gallon; paraffin wax from 
44 to 634 cents a pound, according to 





*The gallon referred to throughout 
this article is the imperial gallon, con- 
taining five quarts.—Editor. 
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melting point. Lubricating oils declined gare 
considerably in price in 1922. lic f 
si Concerning marketing practice, the TI 
SATISFIED CUSTOMERS ieenaenir divi 
Choice Butle: County Crude from our own idee ee ee fron 
wells transported in our own pipe lines and re- ei _— of petroleum prod- Gene 
fined in our new modern, up-to-the-minute Refi- SS eee Johr 
; alae 7 terms of British currency. In case such Arth 
nery, especially for winter use. Assures instant quotations are not possible for the Ameri- Ng ) 
starting, quick pick-up, smooth acceleration in all can exporter, the price alongside ship in CG. 
kinds of weather. an American port and the probable freight — 
~ rate, insurance and space occupied by the ot 
DERBY GASOLINE cargo should be given. Specific state- ee y 
ment should be made as to how the oil sant 
is to be packed. ef 
“As a general rule, lufricating oils and ri 
gasoline are sold to the garage and re- Ses 
Water White Doctor Tested tailer in the United Kingdom on cash —— 
terms. In certain parts of the country 
. the terms are net cash after 30 days, made 
Acid Treated Carbon-less by special arrangement with old, well- 
established concerns having gilt-edged 
Power-plus Service-more credit. L¢ 
P © “Most of the imports are brought in amon 
by four large companies which own or ginnit 
y control their tank steamers and carry on that 
the various functions of distributors, the more 
Better Than New Navy operations of middlemen being reduced to ois 
Let us quote you on your requirements forfkerosene, 38-40 a minimum, The general tendency seems on gi 
Straw Distillate, 32-26 Fuel Oil. Burn Distillate in your stove to be to reduce the proportion of prod- 17 ce 
or furnace—Burn fuel in your boilers. ucts imported in containers. made 
a (ed) “The tankers discharge their contents the u 
Tie lh) (ei ll Liv (OH at large storage stations at the chief ports tail p 
ye int of entry. There are numerous subsidiary turbec 
Long Distance Phone 177 storages on the coast which are served servic 
WICHITA, KANSAS by means of coastwise barges. Distribu- latter, 
“An Independent Oil Company” tion from these storages to interior points retail 
is ~ tank car, and motor or horse drawn sult f 
tank wagon. jority 
“In some of the country districts primi- today 
tive methods of distribution are still in —_— 2 
use and it is not uncommon to see small the ca 
tanks of kerosene being taken about in 10 pe: 
hand drawn carts. 
QUALITY “Gasoline which is known in the United 
en as motor spirit, is sold almost O}7 
entirely in cans containing two imperial 
hen ordering your products you want to know es. Te eee es Et Enemo- TU. 
: biles are usually filled direct from these workn 
that you will get what you order, and when cans and the motorists often carry extra ieonatt 
you order it. cans for reserve supply on the running in Ser 
W h f ‘. : x boards of their machines. consid 
e are here for that purpose; write or wire us “A charge of about 50 cents is made for legisla 
your inquiries for: the can, this amount being refunded when ments 
the. can is returned. Although keen com- payme 
41-43 Prime White Kerosene petition exists, ~_ of v pinged com- 66% f 
7 panies accepts the cans of the others in- , | 
42-43 Water White Kerosene terchangeably. Each can must te secured bal 
50-52 450 End Point Naphtha with a wire seal to make sure that its the e 
58-60 Straicht Run N G . contents are kept intact, and the filling of tehion 
traight Kun Navy asoline the cans 1S subject to government regula- the ler 
60-62 Straight Run 400 End Point Gasoline tions. Complying with the safety ordi- be left 
64-66 Straight Run 375 End Point G : nances, it is usual for the companies when Pad 
g un nd Point Gasoline transporting filled cans to pack them four ndust 
32-34 Dark Gas Oil the ben This - to — ~ cans Y Big 
34-36 Light Straw Gas Oil ain — ania iia aad of rece 
24-26 Paraffine Base Fuel Oil “A number of gasoline measuring on 
pumps have been installed in the larger eal 
° ° ° cities within recent years but it has not 
We doctor test all our light oils, which precludes ate thee atic ar dna cae ake ce 
any possibility of their going off color after placed as in the United States. They are usually B 
in your storage tanks. located within. the garages because the 
British law discourages the handling ot 
gasoline in the streets or near them. woe 
Cushing Refining & Gasoline Company “There are few public filling stations wae 
Cushing, Oklahoma. as distinguished from garages and _ the Corp. 
P. O. Box 305 on service of these stations is usually con 1 an 
. f fined to taxicab lines and trucks. Owners sees 
Rex H. W inget Gen. Mer f of private automobiles usually must go to uptcy. 
’ ae the garages for their gasoline and lubri- ol fillit 
cating oil, as the marketing companies With a 
endeavor to protect the trade of the rels, 
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garages from the competition of the pub- 
lic filling stations.” 


The bulletin was compiled by John K. 
Towles, assistant chief of the, petroleum 
division of the department of commerce 
from the reports of American consul 
General Robert P. Skinner; Consuls 
John R. Bradley, George E. Chamberlin, 
Arthur B. Cooke, William F. Doty, John 
A, Gamon, Percival Gassett, John H. 
Grout, Ross FE. Holaday, Robertson 
Honey, Henry A. Johnson, Irving N. Lin- 
nell, Hunter Sharp, Howard D. Van 
Sant; Fred C. Slater, Horace L. Wash- 
ington; Vice Consuls Paul F. Darcy, 
Charles L. De Vault, Marc T. Greene, 
Bernard F, Hale, Richard R. Willey and 
Consulate Clerk Alfred Nutting. 





Prices Cut In California 


LOS ANGELES, Feb. 8—Competition 
among the 14 small refineries here is be- 
ginning to show itself, and, it is apparent, 
that before very long perhaps two or 
more may suffer. Shortly after the Stand- 
ard announced a cut of 2 cents a gallon 
on gasoline, bringing the tank wagon to 
17 cents one of the sinall-plant operators 
made a tank wagon price of 16 cents with 
the understanding, however, that the re- 
tail price of 20 cents was not to be dis- 
turbed, thus increasing the profit to the 
service station man. But some of the 
latter, eager for business, marked up a 
retail price of 19 cents. The usual re- 
sult followed for it is said that the ma- 
jority of the small refineries are jobbing 
today at 16 cents. The larger companies 
are giving advantage to the consumer by 
the coupon-book system, saving the latter 
10 per cent on his purchases. 





Oppose Compensation Act 


TULSA, Feb. 8.—Amendments to the 
workmen’s compensation act which con- 
template radical changes are contained 
in Senate Bill No. 155 which is under 
consideration by the Oklahoma state 
legislature. Under the proposed amend- 
ments an employer would be liable for 
payments increased from 50 per cent to 
66%4 per cent of the employe’s weekly 
wage whether the accident be unavoid- 
able or caused by the carelessness of 
the employe. Limitation would be 
taken from the amount of payment and 
the length of time payments run would 
be left to the discretion of the State 
Industrial Commission. Enforcement 
of awards would be made by execution 
the same as upon judgment of a court 
of record. The bill is characterized as 
vicious by business interests and is be- 
ing vigorously opposed. 





Buys Choate Properties 


OKLAHOMA CITY, Feb. 9.—W. R. 
Wallace of Pauls Valley, has purchased 
Properties of the bankrupt Choate Oil 
Corp., of this city for $73,000, subject 
to approval of the referee in bank- 
tuptcy. The properties include a group 
oi filling stations here and a refinery 


W S a dajly capacity of about 1800 bar- 
rels, 














This 1500 gallon Fuel Oil Tank is equipped with a Rotary Pump for both loading and 
unloading fuel oil. The pump is just back of the cab. 


Speeding Up Fuel Oil 
Deliveries 


It will pay you to invest in Quality Fuel oil equipment, because 
the widening demand and larger market calls for better service. 
How can you render this special service at a minimum cost? 
Heil has solved the problem for you by its special tanks for 
heavy oil. 


Heil’s special fuel oil tanks save loading and unloading time. 
Their 3-inch outlets and 3-inch piping insure this. The com- 
partments are guaranteed to be accurate. Tanks are furnished 
either with single or double compartment heads. Piping is fitted 
with gate valve shut offs. Can racks, bucket boxes can’ be 
supplied. 


Ask for complete detailed specifications 


THE HEIL co. 





1238-50 26th Avenue Milwaukee, Wisconsin 
BRANCHES: 
The Heil Co., Chicago General Auto Truck Co., Washington, D. C. 


Motive Parts Corporation, New York City Heil Northwestern Sales Co., St. Paul, Minn 

Mayer Body Corporation, Pittsburgh, Pa. Standard Parts Corporation, Richmond, Va. 

McKenna Company, Cleveland, Ohio Modern Vehicle Co., San Francisco, Calif. 
Steffen Van Steenwyk Co., Sioux City, 
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The Handbook of 
Industrial Oil Engineering 
By John Rome Battle 
This work includes the “Lubri- It is a reference book of data, 
cating Engineers’ Handbook”, tables, general oil information, 
Z engineering and industrial oil 
enlarged and revised and covers 


. ' requirements, containing over 
Industrial Oils and Lubrication. 1100 pages. 


The price is $10.00 plus postage. Send check with order to 
National Petroleum News, 812 Huron Rd., Cleveland, O. 
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We Build the Pump to 


Suit Your Service 


In Every Way, Brown 


Barrels Give More Value 


Ne > mea aaid service and safety are first 
Brown qualities. 


FOR 40 years Taber Pumps 


—built by specialists—have 
been thestandard of excellence. 1922, 


. ° ° ° e : ‘<D?? cca he 
These qualities are indelibly registered in the Fig. 312 Taber “R” or “S ails 
minds of the shippers and their customers. type pump for filling tank wag- gasoli 
; ons. Fitted with air chamber dary « 
Brown Welded Barrels are rightly called the and by-pass valve; protects us a 
“Shippers’ Safeguard and the Customers” Pro- against sudden stop-off while ta : 
tection.” running. co fo 













































































Complete details and prices sent upon request “aa | 
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Send for Bulletin 131 gasoli 
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Gasoline Taxes Discriminatory Without 


General Sales Tax 


HE so-called gasoline tax was 
passed by the general assembly of 
South Carolina at the session of 

1922, and became effective in March of 
the same year. It is a tax of two 
cents per gallon on every gallon of 
gasoline sold or used within the boun- 
dary of South Carolina, and it has made 
us the only state, with the exception 
of Oregon, having a two-cent tax. The 
law is that one cent of this tax shall 
go for use of roads and one cent to de- 
fray the general expenses of the state 


The following states have taxes on 
gasoline: 

South Carolina, 2c; Oregon, 2c; Penn- 
sylvania, lc; Washington, lc; North 
Carolina, 1c; Colorado, 1c; Maryland, 
lc; Connecticut, lc; Georgia, 1c; Ken- 
tucky, lc; South Dakota, 1c; Florida, 
lc; Arizona, lc; New 


By T. Wilbur Thornhill 
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its aggregate of about $1,000,000 con- 
stitutes an enormous total of the cost 
of the operation of a motor vehicle in 
this state. 


Taxes Sometimes Supported 


One of the strange things attending 
the introduction of bills and the pas- 
sage of laws providing for gasoline taxes 
has been the fact that they have often 
gained widespread and hearty support 
from the motor vehicle owners them- 
selves. These men have contended that 
such a tax is the best gauge of the 
amount of use which a given motor ve- 
hicle makes of the highways; that it 
distributes the burden proportionately 


evidence of the unscientific, inequitable 
and discriminatory nature of the motor 
fuel tax as it is now imposed by our 
state. 

President Harding has stated that 
gasoline has become an _ indispensable 
commodity in our political, sociai and 
industrial life. This is more closely im- 
bedded in our minds when we consider 
that over 3,000,000 automobiles and 
trucks are owned by our farmers; that 
the motor car carries annually six times 
as many passengers as the steam rail- 
ways; that over 100,000 doctors use auto- 
mobiles; that 90 per cent of all auto- 
mobiles are used more or less for busi- 
ness purposes and 60 per cent of the 


automobiles are used exclusively jor 
business purposes, 
Gasoline and the automobile have 


done more towards 





Louisiana, 1c; Ar- 
kansas, lc; Missis- 
sippi, lc; Montana, 


Ic; Arizona, lc; New 
Mexico, lc. 

There is a total of 
19 of the 48 states, 
representing a_ total 
automobile registra- 
tion of 2,530,498 cars 
having a gasoline 
tax in an amount 
against 7,918,134 cars 
paying no tax. These 
facts are taken from 
the National Auto- 
mobile Chamber of 
Commerce. During 





EVERAL states that so far have not adopted a direct tax on gaso- 
line sales are considering such a tax in the present sessions of 
their legislatures, striving for popular support on the argument the 
proceeds from the tax go direct into state road building. 
one state, South Carolina, action has been brought in the courts to test 
the constitutionality of a direct gasoline tax. 


The man who is responsible for this suit and who has been prob- 
ably the most active of any oil man in the country in opposing the gaso- 
line tax is T. Wilbur Thornhill, of the Charleston Oil Co., of Charleston. 
His company was the first among the Independent jobbers in that state 
to bring suit against the tax. His views on the tax are given here as 
he prepared them for a Charleston newspaper.—Editor. 


the advancement of 
our civilization than 
any other medium, 
and to tax gasoline 
and the automobile 
is to hinder further 
advancement of civi- 
lization, culture and 
learning, 

From a question- 
naire sent out by the 
Automobile Chamber 
of Commerce to 
thousands of automo- 
bile owners, the av- 
erage tabulation in 
replies showed that 


In at least 





1921, bills aiming to 

impose gasoline taxes were fought for 
in the legislature of nine other states, 
namely: California, Illinois, Indiana, 
Maine, Michigan, Nevada, Ohio, Ten- 
nessee and Texas; but the measures 
failed to gain sufficient support to be- 
come laws. There are registered in 
these states 3,597,016 automobiles, or 
about one-third more automobiles than 
in the 19 states which have imposed 
the tax, which clearly shows that in 
states where there is a large registra- 
tion of automobiles, and where great 
revenue could be raised by this tax, 
it has been repeatedly defeated. 


Added Burden of $1,000,000 


It is estimated from reports so far 
obtainable that about $1,000,000 will be 
extracted from the gasoline consuming 
public per year with our present gaso- 
line tax, 

In no one instance was the imposi- 
tion of this new burden accompanied 
by the elimination of any other tax pre- 
viously charged to the automobile. For 
the year 1921, in South Carolina was 
paid, in the form of motor license tax. 
$741,114.79. The automobile, in addi- 
tion to this gasoline tax and license tax, 
pays property tax and tax on the pur- 
chase price of the car, which with a 
conservative estimate, would amount to 
about $1,200,000. This does not include 
the special fines, etc., that are dealt out 
to the automobile public. With the 
registration fees license fees, fines and 
personal property taxes, the automobile 
pays into the state treasury, at a con- 
servative estimate, about $3,000,000 an- 
nually; and although the gasoline tax 
amounts to only two cents per gallon 


and equitably between heavy and light 
vehicles and between a vehicle which 
operates 1,000 miles a year and one 
which runs ten times that distance. 

Theoretically this is true and might 
work out satisfactorily in actual prac- 
tice if the gasoline tax were the only 
tax to which motor vehicle operators 
in a state are subjected. But when a 
gasoline tax is commingled with registra- 
tion taxes, mileage taxes, capacity taxes, 
wheelage taxes, horse-power taxes, 
weight taxes, personal property taxes, 
price taxes and so on ad libitum, it is 
apparent that its scientific and equitable 
nature is very much smothered in the 
resulting aggregate. 


This is only one of the serious trou- 
bles with the gasoline tax. Another 
defect is the fact that no exemption or 
reduction is made in the taxation of 
fuel used in commercial pursuits. 
Twenty gallons of gasoline used in 
transporting potatoes to market must 
pay the same rate of tax as twenty 
gallons consumed in transporting “fans” 
to a ball game. This inequity is ever 
more pronounced when the tax is im- 
posed upon the motor fuel consump- 
tion of certain types of vehicles and 
engines which rarely or never get on 
the public highways. 


Gasoline Tax Discriminatory 


Still another serious objection along 
this same line applies to interstate travel 
or transportation. Finally, motor fuel 
taxes discriminate against motor ve- 
hicles propelled by internal combustion 
engines and in favor of those driven by 
steam or scabinidiaed a constitute added 





by the use of the 
automobile their ef- 
ficiency in business was increased 57 per 
cent; therefore I cannot but feel that a 
tax on such an essential article is wrong, 
and that no essential industry or com- 
modity should be singled out for di- 
rect taxation on its sales, when there 
is no general sales tax. 


Farmer is the Goat 


The farmer-owned automobiles in 
Scuth Caroline represent about 40 per 
cent; this does not include tractors. Is 
it quite right to make the farmer pay 
this additional burden, particularly in 
the cultivation of his fields? And he 
gets absolutely no use of the money. 
The South Carolina legislators have 
been a bit different from most other 
legislators in the matter of taking care 
of the farmers. They have tried to 
rull the wool over their eyes by re- 
ducing the state tax levy a few mills. 


Let’s take the facts and see how Mr. 
Farmer stands at the end of the year. 
We will assume that his average assess- 
ment is $1,000. The reduction on the 
state levy represents a saving of $5 to 
Mr. Farmer. If Mr. Farmer has an 
automobile (and in all probability he 
would if he returns as much as $1,000 
for taxation by the state) and uses, say, 
the small amount of 40 gallons of gaso- 
line per month, the tax on this gasoline 
would have cost the farmer $9.60, or 
an added burden of $4.60. When we 
say that 40 per cent of the automobiles 
are owned by the farmer, the gasoline 
tax in South Carolina has cost the 
South Carolina farmer no less than 
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to Quality Decalcomanie 


The leaders in practically every branch of industry 
— the oil business in particular — choose 


PALM, FECHTELER 


DECALCOMANIE 


The Transfer that “Goes on Forever” 


—For its permanence and steadfast bril- 
liance of color—and because the cost is 
no more than for the ordinary kind. 


Quality Decalcomanie transfers are par- 
ticularly adapted for use on trucks, tanks, 
tank cars, pumps at gasoline stations, 
signs on garages, etc. and for the repro- 
duction of trade marks, names of con- 
cerns and numerals 


PALM, FECHTELER & CO. 


67 Fifth Ave. 


New York City 


Decalcomanie Pioneers 
5 S. Wabash Ave. 
Chicago, IIl. 


Representatives in All Principal Cities 






























FRANKLIN QUALITY 
Bright Stock, 
Motor Oils (any specification) 


and all products manufactured from 


PURE PENNSYLVANIA 


CRUDE 


thru a complete up-to-date refinery. 
F. Q. Bright 

Specifications: 
2614-271% 


Gravity 
Flash 
Fire 
Viscosity 
Cold Test 


535 
600 


140-145 @ 212 


35-40 


Total 


Immersion 


Inquiries 
Solicited and 
Samples 
furnished 


FRANKLIN QUALITY REFINING CO., 


FRANKLIN, PENNSYLVANIA 














$175,000 additional to the tax he has 
paid in any previous year. 


I have not brought in the unjust and 
discriminatory nature of this tax as ap- 
plies to motor boat owners, the dry 
cleaners and hundreds of other users 
of gasoline that never use the roads. 


Tax Should Be For Roads 


If there is to be a tax on gasoline, 
the revenue should be used exclusively 
for roads. There may be some justifi- 
cation in applying a special tax for 
road building, making gasoline one of 
the different mediums for revenue, and 
having all the money so collected used 
exclusively for the purpose of roads, but 
this is not being done with the revenue 
from the gasoline tax in South Carolina, 
for one-half is taken from the roads and 
used in the general expenses of th: 
state. In the course of ten years the 
automobile would contribute enough 
money to build a twenty-foot concrete 
highway from Charleston to the moun- 
tains, or a distance of 230 miles, but 
under the present law of one-half going 
to the state and one-half for the roads. 
we will be deprived of this driveway, 
and yet the automobile and the auto- 
mobile owner pay for it direct. 


I am heartily in favor of taxes for 
road-building purposes. A good road 
benefits everybody and everybody shares 
in the saving of a good road whether 
direct or indirect. Therefore, I believe 
that everybody should pay his or her 
proportionate share of taxes for roads, 
the same as for police and fire protec- 
tion; but to single the automobile and 
its fuel out for special tax is not fair. 
and if it isn’t fair, it isn’t right; if it 
isn’t right, it’s wrong. 





Buys Gasoline Substitute 


WASHINGTON, Feb. 8—The South 
African Railways have just awarded to 
the Natal By-Products, Ltd., a six months’ 
contract for “Natalite,” a gasoline substi- 
tute, for use throughout the railways’ 
motor transport service. Trade Commis- 
sioner P. J. Stevenson in South Africa 
reports to the Department of Commerce. 


“Natalite,” a sugar cane distillate made 
largely from waste materials, will be sup- 
plied to the South African Railways at 
3114 cents per imperial gallon, net, free 
on rail at Mearbank, near Durban, in five 
and 40-gallon drums, which are returnable 
at the expense of the South African rail- 
ways. It is understood that the lowest 
tender for gasoline was 47 cents per im- 
nerial gallon, free on rail at coast ports 
under bond, tins and cases to become the 
property of the railways. “Natalite” pro- 
ducers claim their product is 90 per cent 
efficient as compared with gasoline. 





TULSA, Feb. 9.—Refiners at Fort 
Worth and Waco have asked railroads 
to establish a rate of 20% cents per 
hundred on petroleum products from 
those cities and intermediate points to 
New Orleans for export and coastwiseé 
movement. The rate is declared to be 
necessary to permit competition with 
the Shreveport group. 
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Fundamental Principles Involved 
In Considering The Credit Risk 


By A. De R. Harris 


barter to present-day more compli- 

cated merchandising methods are 
many. It is safe to assert that a major 
portion of the total volume of business 
transacted today is on a credit basis, 
thus establishing need for the credit 
grantor—professional definition of the 
credit man. 


Qparter to ore steps from the days of 


Dependent upon the sales department 
for his work, and depended upon_by 
that department to cultivate and foster 
customer good-will represented by re- 
peat orders, which constitutes the life- 
blood of every successful business today. 
the credit man is a vital point of con- 
tact with the customer. Too much 
credit is equally dangerous as too little 
credit, both eventually occasion a loss 
of business and perhaps a financial loss 
as well. 


Production, refining and marketing is 
a long and expensive process, and the 
credit man’s collections aid materially 
in reducing to a minimum, financing the 
operations of a large business. Through 
lack of tact in making collections a 
profitable customer may be lost, or, 
through undue pressure where a cus- 
tomer is temporarily financially em- 
barrassed a business may be wrecked, 
whereas constructive advice ana aia 
might have saved the day and made an 
everlasting customer. 


Thus, it is difficult to establish the 
fine line of demarcation as between too 
liberal and too little granting of credit 
on one hand, and on the other, too 
great and too little collection effort. 


Fundamentals of Credit 


In the granting of credit, rule of 
thumb methods and anything tending 
to make judgment of any given risk 
mechanical are not followed. Three 
simple fundamentals are considered 
hrst: 

Character, as determined by life and 
practices of individuals occupying posi- 
tions of responsibility. 


Capability of these same individuals to 
handle their respective positions and 
show collectively a continuing profit. 


_Capital—as determined by the finan- 
cial statement. 


From what sources is this informa- 
tion obtainable? New account report 
furnished by the salesman, financial 
statement by the customer, agency re- 
ports, trade and_ bank references. 
Thoroughness in making a credit investi- 
gation and thoroughness in considering 
information obtained plus good judg- 
ment are absolutely essential. 


Many may pass _ intelligently upon 
character, known as the moral risk, a 
less number upon capability, and only a 
lew upon capital, requiring, as it does, 
an accurate analysis of the balance 
sheet. Character and capability on 
known goodness will justify credit even 
though capital may be lacking. These 
two have been the foundation of many 
successtul enterprises now entitled to 
an excellent financial rating. Con- 
versely, sutticient capital without either 
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This article by Mr. Harris, who 
is assistant treasurer of the Tide 
Water Oil Sales Corp., appeared in 
the January, 1923, issue of Tide 
Water Topics.—Editor. 
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character or capability does not justify 
the granting of credit. Thus credit men 
of similar judgment frequently force a 
change in ownership or management of 
a business falling within that classifica- 
tion, and such work is constructive. 


Good, Bad or Indifferent 


As in other lines of endeavor a credit 
man may be good, bad, or indifferent. 
It would be impossible to chart a credit 
man’s constructive activities in the way 
of advice given, extensions granted, 
and last but not least, new business 
prospects furnished the sales depart- 
ment. In like manner it is difficult to 
acknowledge properly the co-operation 
of the sales department from the sales 
manager to the salesman. This and the 
prompt recording of debits and credits 
by the account department, play no 
small part in the successful operation 
of a credit department. 


Summarized, the functions of a credit 
department are: 


(a) Determination Credit Risk. 
Prompt and careful consideration of 
all business procured and submitted for 
approval by the sales department, only 
refusing to accept such business as 1s 
considered an improper risk for the 
Corporation to take, all things con- 
sidered. A maximum of good business 
is thus insured. 


(b) Collection Outstanding Receiv- 
ables. Prompt collection of receivables 
at or as soon after maturity as is pos- 
sible has a tendency to minimize ac- 
counts falling within past-due classifica- 
tion, and what is most important, bad 
debts. And of like importance, the 
corporation is enabled thereby to trans- 
act a large volume of business with less 
capital than would otherwise be the 
case, thus contributing to the ultimate 
goal of any good business, net profits, 
insuring the stockholders a proper re- 
turn on invested capital. Prompt col- 
lections where credit limit extended is 
small make possible further shipments, 
and this establishes the need for sales- 
men co-operation in this respect. 


(c) Conservation and Accumulation 
of Customer Good Will. Keen com- 
petitive conditions place a_ tangible 
valuation upon customer good-will, and 
the initial order represents an _ invest- 
ment made through a_ proportionate 
cost of advertising and sales effort, 
represented by one or more calls. Thus, 
it is incumbent upon the credit depart- 
ment to pass on the initial and subse- 
quent orders promptly and carefully 
(a), effect collections promptly ana 
without offense; (b), and create and 
foster, wherever possible, customer 

















THE STORY 
The Bottle Tells 


GEND OUT your samples of 

gasoline, kerosene, naptha, 
lubricating oil, fuel oil, etc., 
in our seamless,cylinder mould 
Sample Oil Bottles. 


They reflect the quality of 
your stock and carry your mes- 
sage creditably to the trade. 


Made of the finest clear flint 
glass and available in 2 oz., 4 
oz., and8 oz. sizes. rurnished 
with ground and polished bot- 
toms when specified. Address 
nearest Branch Office. 


Bilinnis Glass Company 
Branch Sales Offices: 


Atianta, Baltimore, Boston, Buffalo, 
Chicago, Cincinnati, Cleveland, 
Dallas, Denver, Detroit, Kansas City, 
Los Angeles, Memphis, Milwaukee, 
Minneapolis, Nashville, New Orleans, 
New York, Philadelphia, Pittsburgh, 
Portland, St. Louis, St. Paul, San 
Francisco, Seattle. 
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Sunshine Products 


High Grade and Uni- 
form Quality 
60-62 Gravity, S R Gas- 

oline, 400 End. 

58-60 Gravity, S R Gas- 
oline, 437% End, 140 
Initial. 

56-58 Gravity. S R Gas- 
oline, 450 End and better, 

54-56 Gravity, S R Gas- 
oline, 460 End and better. 
Kerosene, Naphtha, 
Gas Oil and Fuel Oil 


SUNSHINE STATE OIL & REFINING COMPANY 


(Incorporated) 


Offices: Suites 1019-1025 American National Bank Bldg., Wichita Falls, Texas. 


Long Distance Phone LD-43 











Large Enough 





To Own Eleven Gasoline Plants 
And Our Own Fleet Of Tank Cars 


Small Enough 


To Give Close And Immediate 
Attention to All Orders 


Young Enough 


To Inject Pep And Enthusiasm 
Into that thing—Called Service 


Old Enough 


To Know That Highway Natural 
Gasoline Products Are Business Builders 


We are specializing in the following 
grades of motor natural gasoline, and can 
highly recommend them for winter use: 


Highway Gasoline 60-62, 440 E. P. 
- - 64-66, 437 E. P. 
- - 66-68, 435 E. P. 
Natural Gasoline, Grades B, D, E, & F. 


The latter for refiners and jobbers who prefer blend- 
ing their own products. 


HIGHWAY OIL REFINING 


Tulsa 


CORP. 


Okla. 

















good-will, which makes for greater and 
continued profits—it is the impelling 
power behind repeat orders which are 
dividends on our original investment in 
obtaining the initial order. The credit 
department may well be said to be the 
custodian of customer good-will. 


(d) Co-operation. Within the depart- 
ment, with all departments, and any and 
all individuals identified with the 
corporation—a large, determining factor 
in the success of the department, and its 
personnel. 


Self-preservation is always a first con- 
sideration; therefore, under co-operation 
would come directing the attention of 
the sales department to new prospects 
which we would consider good credit 
risks—the net result being more and 
better business. 


The policy of the Credit department 
is not to be so conservative as to 
occasion loss of any good, legitimate 
business, and not so liberal as to incur 
an excess of bad debt losses, but to 
pursue the middle course, differentiat- 
ing between good business risks and 
pure gambles. 
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Foreign Opportunities 








See 





Reserved information may be obtained from the 
Bureau of Foreign and Domestic Commerce, Washing 
ton, and its district and cooperative offices by duly 
registered firms and individuals upon written request 
by opportunity number. The Bureau does not furnish 
credit ratings or assume responsibility as to the standing 
of foreign inquirers; the usual precautions should be 
taken in all cases, and where no references are offered 
it does not necessarily imply that satisfactory references 
could not be given. Correspondence may be in Enguiish 
unless otherwise stated. 


5094.—Candles, soaps, gasoline, par- 
affin, motor oils. Agency. Quotations, 
c. i. f. Moroccan ports. Terms: Cash 
against documents. 


5164.—Paraffin—FRANCE. Agency. 


5299.— Petroleum and benzine (heavy) 
in quantities of 45 tons per month; 
centrifugal oil (light and heavy); and 
distillate, paraffin oil, gas oil and grease, 
in drums, 100 of each, all of the best 
quality—Germany. Agency. Quota- 
tions, c. 1. f. German port. 


5230.—Lubricating and _ illuminating 
oils and gasoline—INDIA. Purchase 
and agency. Quotations, c. i. f. India 
coast. Payment: Letter of credit in 
New York. Further information as to 
packing, etc., may be had from the 
bureau or its district offices. (Refer to 
file No. 80517.) 





WASHINGTON, Feb. 8.—A new 
petroleum distributing company, styled 
the Petroleum Products, Ltd., has been 
organized by Auckland, New Zealand, 
business men with a capitalization of 
50,000 pounds. It will import gasoline 
and other petroleum products, arrange- 
ments for the storing and distributing 
of which are progressing. Information 
regarding this corporation may be ob- 
tained from the petroleum division of 
the Bureau of Foreign and Domestic 
Commerce, Washington. 
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Tank Wagon Advance Fails To Boost 
Gasoline Market In Mid-Continent 


(Complete Refinery 


TULSA, Feb. 10. 

(savas sales have been virtu- 

ally at a standstill in the Mid- 

Continent during the past week. 

The advance of 1 cent in the tank 

wagon in Standard of Indiana territory 

has failed to stimulate movement of 
motor fuels as had been expected. 


Strongly entrenched refiners in Okla- 
homa advanced their price on new Navy 
gasoline from 13% to 14 cents a gallon 
Feb. 6, the day following the Indiana 
advance, Since that time a majority 
of the smaller plants have met the fig- 
ure posted by the major refiners. 

Disappointment was general when the 
tank wagon advance came because it 
was not 2 cents. That much had been 
universally expected and the refiners 
had intended to make their price on 
Navy 14% cents, thus taking half of 
the advance. But the advancing crude 
market with its new complications in 
financing, forced refiners to the view 
that they must have three quarters of 
the 1 cent advance to protect their po- 
sition. 


Prior to the fifth advance in crude 
prices announced this morning by the 
Prairie Oil & Gas Co., it was becom- 
ing apparent that some of the small 
refiners were finding their stock some- 
what burdensome. Sales were being 
made in some quarters at figures which 
represented a substantial concession be- 
ow, the general level of prices. The 
husiness was generally conceded to be 
of an emergency character to increase 
storage room and obtain money to meet 
current obligations rather than to rep- 
resent the market. 


Will Clear Out Stocks 


It is believed that the new crude 
prices will have the effect of cleaning 
up the small amount of cheaper gaso- 
ine which has been available to ‘close 
shoppers during the latter part of the 
week. It is yet too early, however, to 
ascertain whether the material has been 
withdrawn from the market. 

Some buying of a supporting nature 
las been done on the spot market by 
refiners with their own station systems. 
These companies have been running 
their own gasoline to storage in anti- 
cipation of spring and supplying cur- 
rent needs from their purchases in the 
open market. Purchasers have felt that 
they could show a better profit on their 
operations by storing their own pro- 
duction for better prices and moving 
material bought at a concession. It is 
‘timated that orders will be available 
lor as many as 300 cars of new Navy 
Irom one or two concerns during Febru- 
ary if it appears that the motor fuel is 
available at prices which represent a 
ss return than the buyers are willing 

accept on their own production. Thus 
lar buying of this class has not been 
lmportant because of the small volume 

f emergency sales. 


Prices, page 107) 


There are many market observers 
here who contend that no_ further 
changes may be expected in the Indiana 
territory tank wagon before the first of 
March unless there is a sharp change 
in the crude market. These base their 
opinion on the testimony of Col. R. W. 
Stewart given before the senate inves- 
tigating committee. 

In the course of his investigation, 
Col. Stewart denied that his company 
always followed crude increases by a 
higher retail price for gasoline immedi- 
ately. He said that the Standard of 
Indiana found itself at present long on 
gasoline manufactured from _ crudes 
bought on a lower market. 


Bearish elements in the market con- 
tend that Col. Stewart gave the in- 
dustry a tip on the probable course of 
the tank wagon market for the early 
spring when he made the foregoing 
statement. 


There is a strong current of expecta- 
tion among refiners generally today that 
the Standard of Indiana will be unable 
to keep from making another advance 
in its tank wagon structure within a 
week. They contend that the com- 
pany’s position before the public can 
be better maintained if it increases gaso- 
line now than if it waits until spring 
opens up when there might not be the 
immediate excuse of higher crude prices. 
Doubtless the wish is largely father to 
the thought. 


Weather Conditions Poor 


Gasoline sales are_never expected to 
be brisk in February by the refiners. 
The worst weather of the year is ordin- 
arily expected. And thus far the month 
has lived up to its reputation. Snows, 
rains and low temperature have been 
experienced throughout the country 
since the end of January and the ef- 
fect has been to cause jobbers to post- 
pone their buying until a more favor- 
able moment. 

The market has appeared more dead 
than, usual because of comparison with 
former weeks this winter when _ busi- 
ness has been reasonably good and 
weather conditions have kept automo- 
biles on the go. 

It cannot be doubted that the narrow 
margin available to jobbers under pres- 
ent conditions has been one important 
factor in slowing down the movement 
of light oils. Even though they may 
expect higher tank wagon markets and 
advanced tank car quotations the job- 
bers are deterred from buying when 
they figure that their margin has been 
cut down to less than 3 cents a gallon. 

High gravity gasolines are plentiful 
and prices have not been advanced as 
sharply as competitive grades. Export 
takings of 64-66 have been a small fac- 
tor in the market since the first of the 
year and domestic demand has not 
been sufficient to keep the prices stiff. 

There appears to be no surplus of 
natural gasoline available and buyers 
105 
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have been bidding up the market. Ad- 
vances of from %4 to % cent have been 
made on some pens Tak No Grade A 
absorption is available today at less 
than 14 cents a gallon and a majority 
of the manufacturers are asking 14% 
cents. Grade B is more plentiful than 
any other commodity because of the 
rapid increase in the production of that 
product during the past year. Cur- 
rent quotations on 80-88 are up % cent 
over last week with sales being made 
at from 13 to 13% cents. 

With natural gasoline continuing in 
a strong position and naptha prices 
moving up with new Navy, there has 
been no tendency to shade prices on 
blended products, 

A comparison of the position of the 
Group 3 refinery market today with 
that prevailing a year ago shows a 
marked similarity. Prices on light oil 
products being quoted today are virtu- 
ally the same as were prevalent at the 
middle of February, 1921. Crude costs 
to the refiners are likewise on the same 
plane. The Indiana tank wagon was 
slightly higher than it is today, prob- 
ably % cent a gallon on the average, 

Kerosene Sluggish 

Although kerosene 1s moving at 1 
cent higher than at this time last year 
the product continues to be weak. De- 
mand for spring plowing has not ap- 
peared and the winter heating business 
is not brisk. Jobber stocks have not 
been depleted because of the open win- 
ter which has prevailed until recently. 

Lubricating Oils 

All refiners in Oklahoma have fol- 
lowed the upward movement in lubri- 
cating oil prices which began a week 
ago when Cosden & Co, announced an 
increase of from % to 1 cent a gallon 
on all grades. Movement of this class 
of oils continues in a satisfactory vol- 
ume. 

Railroads Seeking Fuel 

Dwindling supplies of Mexican fuel 
oil available to railroads in the south- 
west are driving the carriers in this 
territory to show more interest in Mid- 
Continent fuel oil. In addition to the 
sizeable spot purchases which have 
been frequent in north Texas during 
the past two or three months one new 
contract was reported in Oklahoma this 
week. It is stated that one of the 
major oil burning railroads in Okla- 
homa has virtually closed a contract 
for delivery of around 350,000 barrels 
of fuel oil a year with an important 
Group 3 refiner. The price is reported 
of 60 per cent of 35 gravity crude but 
tween the posted prices of 35 and 37 
gravity crudes, 

Rumors are current again that the 
Santa Fe railroad has been able to set- 
tle with several refiners on the basis 
of 60 per cent of 35 gravity crude but 
in every case this is denied by the re- 
finer. It is known, however, that the 
company is seeking to adjust its con- 
tracts on that basis. 

Spot prices of fuel show little change 
today as compared with a week ago. A 
majority of the material is moving at 
between $1 and $1.05 a barrel. Some 
sales are recorded at $1.10. March 
fuel is being quoted at $1.10 flat in 
some quarters, 
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BULLETIN NO. 102 


There can be no question that more gasoline will be consumed in 1923 than in 
any previous year. It is believed that the increase will amount to at least 
twenty per cent. Opportunities will be open to jobbers to sell more gasoline 
than ever before, if they have adequate supplies at the time when the demand 
is greatest. During the period of peak consumption next summer, there will 
be a strain upon the country’s gasoline resources. 
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Because of the running of more crude oil and the extension of refinery and 
gasoline plant facilities, the Tidal Refining Company will exceed its previous 
records as to gasoline production, and therefore will be in a position to deliver 
abundant supplies to jobbers who establish dependable connections with us 
early enough to rank later as preferred customers. Such customers will be 
assured, when they need it most, of plenty of gasoline of superior quality. 
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64-66 Straight-Run 

68-70 Straight-Run A : 
Natural Gasoline— 6 W 
Grades A-B-C and D 47 Wa 
41-43 Kerosene 300 Br 
34-38 Gas Oil 

24-26 Fuel Oi! 







TIDAL REFINING COMPANY 


Tidal Building—Tulsa, Oklahoma 


Subsidiary to The Tide Water Oil Company, New York, Makers of 
Veedol Quality Lubricants and Tydol Economy Gasoline. 
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Refinery Markets On- All Products 


Pennsylvania, Oklahoma, North and South Texas, Louisiana, Arkansas 
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OLLOWING are the average market prices on the more important petroleum 
F or oe per ome t. o. b. in enone —_— yon 4 oo eg NEUTRAL OILS 
Sylvania ese are actual prices at which the bulk of each product is 
moving from the refineries at the present time. Anyone having knowledge of PENNSYLVANIA Prices Prices Prices 
different prices which have obtained on any considerable quantity of any of the Feb. 12 Feb. 5 Jan. 29 
products mentioned will greatly favor us by advising us at once, . 
(Viscous Test 70) 
GASOLINE AND NAPTHA 200 Vis. No. S$ Assoc. Filt...........29 -30 26 14-27% 2614-2714 
180 Vis. No. 3 Assoc. Filt nea wa ecwaenl 23 -28% 24 14-25 14 24 -@5 
seems a anetin nie _ me 150 Vis. No. 3 Assoc. Filt...........26 -@6% 2144-22 20 21 
nag — _ (Non-Viscous) 
Feb. 12 Feb. 5 Jan. 29 
50-52 Naptha 1434-15 % -14% 133-14 $4 350-360 Flash. Pe - 8 -8% Tlo- 8 
54 Naptha POSE SS Kee RE seer ne erie 544-16 144-15 1414-15 36 Miners Neutrals 300-305 Flash . - 8 TK- 73% 7 -17% 
58 Naptha........... apt ae -16% 1514-16 15-15% 
60 Straight-run gasoline. Se kta ae 3 abd -17% 164-16 % 16 -16% OKLAHOMA 
62 Soe ene genciine eR ee 18 -18% 17 rity 17 ats: (Viscous test 100) 
64 Straight-run gasoline.............1834-19 184-18 1844-19% _ 51 —~ 51 ae. 
68 Straight-run gasoline.............2814-24% 23 16-2416 23 14-2414 70 Vie. at seecr. Ne. & Color 7 ag _- 514 a 54 . 
68-70 Blend, 450 E. P 1544-16 154-15 44 -15 70 Vis. at 100°F. No. 2%-3 Color 4%- 54% 4%- 5% 44-5 
60-62 Blend, 450E.P.......... 1... 15 14-15% 1514-15 % “15 100 Vis. at 100°F. No. 2 Color....... 64-7 6%- 7 6 -6% 
62.64 Blend, 450 = 2: Ca RARI 1514-15 4% 15 100 Vis. at 100°F. No. 24-3 Color... 6 - 6% 6 -6% 5\%- 6 
66.68 Blend. 440 epee 4 1534-16 -15% 200 Vis. at 100°F. No. $ Color....... 1234-134 12%%-138\% 12 -12% 
68-70 Blend. 440 E Pp oe 1832-16 1832-16 -15% 200 Vis. at 100°F. No. 5 Color....... 114-11% 114-11% 10%-11 
rt Bl - poe E P . get ie "16% 16 -16%¢ 240 Vis. at 100°F. No. 3 Color....... 14%-15\% 1434-15 \% 144%-14% 
end, oo °° : 72 4 240 Vis. at 100°F. No. 5 Color....... 13 4%-138% 134-138 % 12%-13 
280 Vis. at 100°F. No. 4 Color....... 164-17 1644-17 15 4%-16 
OKLAHOMA 280 Vis. at 100°F. No. 6 Color....... 14%-15 14%-15 13%-14 
nies ia suai adi a 114-113 300 Vis. at 100°F. No. 6 Color....... 1634-17\% 16%-17\% 15%4-16% 
- i Me OER. ccc cece oe oe REI IENM -12\% 
50-52 450 E. P. naptha.............124%-18 124%-12% ae SOUTH TEXAS 
56-58 450 E. P. gasoline. . .123%4-184% 12%-123%4 11%-12% Viscous test 100: cold test 0 
55-57 (New Navy), 437 E. P. 131 i.b.p.13 4-13 % 1234-18 124-123 . a 
58-60 (New Navy), 437 E. P. 131 i.b.p. ott ay x 134-134 1234-134 100 Vis. No. 2 Color Unfilt. Pale... .. 6%4- 8 614- 8 6%- 8 
60-62 400 E. P. gasoline............. 1434-15 4 1434-15 14 -14% 150 Vis. No. 2% Color Unfilt. Pale... 914-10% 914-10 94-10% 
64-66 375 Pe GMOONIO Roo. ccc ss os 15 34-16% 15 34-16 154%-16 200 Vis. No. 3 Color Unfilt. Pale... .. 11 -12 10%-12 11%-12% 
68-70 350 E. P. gasoline.............1634-174%4 1634-17 17 -17% 300 Vis. No. 3 Color Unfilt. Pale. .... 14 -15 14 -15 144-16 
500 Vis. No. 3% Color Unfilt. Pale. ..16 -17 16 -17 17 -18 
NORTH TEXAS 750 Vis. No. 4 Color Unfilt. Pale.....25 -26% 25 -26% 26 -27 
150 sg - 1} 4 AS oe WENO sces- -20 —20 -20 
are , 200 Vis. No. 2 Filt. Pale... . -23 —-23 —23 
- ‘ mt -11¥ i ure 
48 52 450 E. P. naptha raph areca @ a ure wierd 1274-18 12-12% 11 it (2 300 Vis. No. 2 Color Filt. Dale. “pean -27 -97 -27 
56-58 450 E. P. gasoline.............1234-18%4 12%-13 12 12% 7 
56-58 New Navy gasoline ese "1317-1332 13-13% 12-13 500 Vis. No. 2% Color Filt. Pale... .. —22 -22 —22 
58-60 iow Navy gasoline hikes she "1337-144 134-13 % 1234-138 750 Vis. No. 2% Color Filt. Pale... .. -40 -40 —40 
é 2 x el Task vem 34- ‘4 t Syts, 4, rk, 200 Vis. No. 5% Color Red Oil....... 9 -10 9 -10 11 -12 
60-62 400 E. P. gasoline... ... ...144%-15 4% 144-14% 133%4-14\% 4 
64-66 390 E. P. gasoline 15,:¢-16 14 1537-1617 1514-16 300 Vis. No. 5% Color, Red Oil...... 12 -13 12 -13 134%-14% 
. Tee aa 4- Y4 44 /2 y Z 
64-66, 375 E. P gasoline 16 -1616 16-16% 500 Vis. No. 6 Color Red ee 144-16 144-16 16 -17 
4 Pa He Se civien ss oo eeleeenes® 750 Vis. No. 6 Color Red Oil......... 24 -25 24 -25 24 -25 
LOUISIANA-ARKANSAS CYLINDER OILS 
51-58 460 E. P. naptha.............. 12 -12% 12 -12% 1014-1034 - 
56-58 450 E. P. gasoline. ..12%-138 1244-13" 1134-124 PENNSYLVANIA . 
58-60 487 E. P. New Navy Gasoline. oa 14 134-138% 1214-134 GOGO Bisenn MeGeed. «scence cccciccs 12%-13 11 -12 104-11\4 
64-66 400 E. P, Gasoline............ 18 -18% 184-19 164%-16% 635 Steam Refined...............-.-16 an 13%-14% 12144-13% 
pot ang je errr errr rr 15%-16% 15 -16 
Gna da we vusane uedeacualete -21 184-19 % 18 -19 
NATURAL GASOLINE 600 Warren . Devers cedagvacunaanedes —20 18%-19 -18 
OKLAHOMA 600 St Fil my by ae “a Bee 16 -17 154-16 
600 Medium Fi tere ( Chae ieee ka oe 514-26 2314-24 —23 
ir ; Cold Test Stocks (bri or filtered)... ‘38 -39 37 -38 37 -38 
Se - bb poi > z ase mee. ; + a+ ge ai 18 %6-19%6 — ey Stocks (dark filtered)......¢ $4 -35 $3 -35_ 33-34 
rrade B, 76-82, 5 ec. .18%- 3 -13% 1 1 NC hind wo aa ce dxdeeaween ee dnes 8 -8% 7 -8% 8 -8% 
7 Grade C, 80-88, 350 E. P., 78% Rec..13 -18% 12%-13. 11%-12% , 
~ Grade D, 86-92,:S50 EB. Po... cc cccses 18 -18% 12%-12% 114-12 OKLAHOMA 
, Bright Filtered Stock............... 27 -29 27 -29 26 -28 
j (Motor Natural Gasoline—Blends) Mote —— tp ee BOP CEPET EC " -17 is -17 " a 
: 600 Steam Refine ive Green...... e.. =~. - 
cue 1. oo pond e. _ o4 Be tenes eid-asie ina = a Refined Dark Green...... 6 - 6% , are 614 434- 5 
srade 2, 58-62, -P., @ Rec... 1244- - UNE carccseccdadvetdencdcntos 44- & 4-5 44- 4% 
—- $ ae 440 Hy ‘ =a cong 13 Pas. - 12%- 13% iase-asie ‘ : 
irade 4, 66-70, 435 E. P., 85% Rec...134-138% 18 ~-13% 4-13 WAX 
- 
NORTH TEXAS PENNSYLVANIA 
, Per Pound New York) 
Grade A, 72-78 Absorption. ......... 18%-144% -18%-18%{ «12-18% 7 ( Ame 
Grade C, 80-88 Compression......... 18 -131 12%-13 ll 12 122-124 White Crude Scale.......... 25%4- 2% 2S4- 234 — 2 
. a ” 4s ‘l 124-126 White Crude Scale.......... 274-8 274- 3 234- HS: 
(Motor Natural Gasoline—Blends) OKLAHOMA 
Grade 1, 58-62, 487 BE. P.... 052000. 12%4-138\% 1214-13 1134-124 (Per Pound Group 3) 
Grade 2, 58-62, 450 E. P............ 1244-13 12 -12% 114-12 124-126 White Crude Scale.......... 2u-2% 24- 2% 24- 2% 
BURNING OILS FUEL OIL 
: roam teen 36-40 F a... 64-7 614- 63 64- 6% 
n - ue | ee ee es ee =” a 4 = 72 
a e , . ov = ba 
te Water White... LULU ea am BE OKLAHOMA 
b 47 Water White..................+6 94-10 934-10 934-10 38-40 Straw Distillate.............. 3%-4 34-4 ieetibas 
e OW Te OURS oo Se ennee te eces te -10 7%4- 8 — 36-38 Straw Distillate............... 34%- 3% 3%- 3% 334- 3% 
il SE-O6 Gow Om (GO. «5 ois 6c 500 cen $4- 3% S\%- 3% 34%- 3% 
’ OKLAHOMA 24-26 Fuel Onl (bbl.).. . +++. 1.00-1.05 1.00-1.10 1.00-105 
e 41-43 Water Whit sun 4% au- 4x 4% 4% Fuel Oil, buyers, cars (bbi.).. oF (9714- 1.02% 97%-107%_  1.021%4-105% 
- ater |)! ee ae ae i. 2 44 2 4- BY 
42-43 Water White................. 44%- 4% 44- 43% 44- 5 NORTH TEXAS 
45-47 Distillate 520 E. P. nice + ee t= t% 64- 6% -40 St WIS OSs e iar oc kes $ -3% $ -3% $ -38 
46-48 Distillate 500 E. P. 8 - 8% TS 714- 1% a ia Seodeadacces aE caer taee 2 34 
32-36 Gas O1 ae Somer yk” 2%- 3% 3 - 4 
NORTH TEXAS 24-26 Fuel, per bbl. AEE -1.00-1.05 1.00-1.10 1.00-1.10 
40-42 Prime White Distillate......... 3i- 4% $%{- 4 $4- 4 26-30 Fuel, per bbl. Cisdcenatar aevmaeae. “sruddees 1.05-1.18 
41-43 Prime White Kerosene......... 4 -4% 4 -4% 4 -4% South Texas Fuel.. eceewen deuce hee etiaxdtcun.) tate 
41-43 Water White Kerosene......... 4 - 4% 44- 4% 4\44- 4% South Texas Gas Oil. . Pee ee ingests errr rr, 
LOUISIANA-ARKANSAS LOUISIANA-ARKANSAS 
| $4-386 Gas Oil (Gal.).....:.......-.. 3 -~ 3% $3 -3$% $ -3% 
i $1-43 Water White Kerosene......... ( ve M% % o- § 24-26 Fuel Oil (bbl.)................-110- 1.20 1.00-1.10 .95-1.05 
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Gasoline Price Bolstered By Crude 
Holds Up In Face Of Slack Demand 


Staff Special 

CHICAGO, Feb. 10. 

AVING expected a 2-cent tank 

H wagon advance in Standard of In- 

diana territory instead of the 1- 

cent boost, which came Feb. 5, the Chi- 

cago oil trade had its ear to the ground 

all week, listening for rumors of another. 

Meanwhile gasoline demand was. weak. 

The 1 cent boost did not stimulate buy- 

ing to any great extent, but tank car 

prices remained fairly firm, especially 
early in the week. 

Something equivalent to an official con- 
firmation of Monday’s advance had been 
circulated in the trade as early as Satur- 
day noon, firming the tank car price arti- 
ficially at the close of business, so that 
on Monday morning, Feb. 5, gasoline 
reached its peak price for the week. No 
refiner quoted. Navy under 1334 cents 
and 14% was not uncommon. The ab- 
sence of demand from the jobbing trade, 
however, weakened the refiners’ ardor 
toward the last of the week, until on 
Saturday morning gasoline prices bor- 
rowed strength from Prairie’s 10-cent 
boost in Mid-Continent crude. 


Gallonage is Small 

Price quotations were made on gaso- 
line in the local market over a ridiculously 
wide range during the week. The pre- 
vailing price was 1334 to 14 cents at both 
ends of the week but it sagged in the mid- 
dle, attributable to lack of inquiries. Janu- 
ary was an active month for the time of 
year and in that month a great many job- 
bers filled their storage. Weather over 
the Middle West has been such as to 
discourage motoring for more than a 
week, and the jobber’s purchases have 
been in proportion to the gallonage at hjs 
own. stations. 

Spasmodic fluctuations contributed al- 
so to make the refinery price of gasoline 
tricky. Hardly since Christmas has the 
refiner been able to get his mind accus- 
tomed to a new crude oil price and his 
fuel oil contracts adjusted, until the wat- 
er was muddied again with another dime 
increase. Trying to figure a_ gasoline 
price _ on the cost of raw mara 
is hard enough when the crude price is 
constant and is particularly perplexing of 
late. 

Kerosene Shows Life 

Without advancing the price any, there 
has been a slight stir in kerosene. The 
market was exceedingly dull at this time 
last week and refiners were quoting at 
414 to 434 cents. Since then the volume 
has increased, and for the most part on 
a shaded price. The absence of an ex- 
port demand for several weeks had pulled 
the price down out of reach of a 5-cent 
quotation. News that exporting agencies 
were buying some refined oil in north 
Texas for shipment to Europe, did not 
help the Group 3 price, or affect the Chi- 
cago market based thereon. = 

Kerosene has shown remarkable stabil- 
ity this year. The tank wagon price has 
not been changed in Standard of Indiana 
territory since July 19, when it was cut 1 
cent. The tank car price has remained be- 
tween 434 and 5'% cents a gallon since the 
last few days of August, until after the 
first of this year. Now the trade is in- 
clined to consider its weakness temporary 
as the time has come when jobbers may 
store for 


be expected to lav in a little 
spring demand. 


early 





As a matter of fact two refiners in 
Chicago say their kerosene business had 
been about twice as large as that of gaso- 
line during the past week. Salesmen com- 
ing in Friday and Saturday brought 
stories of tractor tracks in the snow and 
mud along the roads, and a faint smell 
of fertilizer on their clothes. Most pur- 
chasers of kerosene have been careful 
to specify 42-43 as well as flash and fire 
which indicates they are anticipating trac- 
tor demand. Furthermore if any chick- 
ens are to be hatched before the middle 
of March, it is incubator time. 

Gas Oil is Scarce 

Gas oil is being quoted at 3% to 314 
cents on the Chicago market and not a 
few transactions have been consummated 
at the higher figure. Two or three of the 
larger companies in the gas making busi- 
ness have been driven to fuel oil during 
the last few weeks on account of the 
scarcity of gas oil, and its relatively high 
price. There was a little scramble for 
gas oil on the part of a few of the smal- 
ler gas companies late in the week so 
that the commodity strengthened notice- 
ably. Refiners are storing it to crack, or 
are cracking it and storing the gasoline, 
so it is not being pushed on the market 
at a bargain. The price range between 


gas oil and kerosene is now a _ scant 
penny. 

Fuel oil has been moving in fair 
volume at $1 to $1.15 a barrel, much 


depending on the quality of the goods and 
its accessibility. Refiners have issued 


some complaints this week in regard 
rail service. Some report difficulty in 
getting empty cars returned to their 
plants, which has a tendency to reflect 
strength on the cheaper rather than the 
lighter goods. When cars are scarce, the 
tendency is to ship the goods of which th, 
smaller volume represents the greater 
monetary return. 


Lube Oils Are Strong 


Lubricating oils and cylinder stocks 
have strengthened on the Chicago market. 
Increased volume of business is reported 
by representatives of Group 3 plants. In 
the early spring they are able more easil) 
to overcome the competition of goods hay- 
ing a zero cold test, such as are made in 
Texas and marketed in great volume in 
states where the winter climate is severe. 

Smackover crude has gained strength 
recently on the local fuel market, due to 
the advance in posted price at the well. 
The poorest grade of Smackover now is 
70 cents a barrel at the well and in tank 
car lots quoted f. o. b. Group 3 it is 
selling in Chicago from 85 to 90 cents. 
fuel consumers now against Smackover, 
it is said. Most of it is treated in the 
field, to get rid of the water and B. S., 
and unless the consumer objects seriously 
to a slight sulphur content, it is satisfac- 
tory. 


In a few instances, it is related, large 
industrial consumers of fuel oil have 
bought Smackover crude, being careful 
not to buy more than one fourth of their 
requirements, mixing it with other fuel 
before burning it. In this way they wer: 
able to cheapen their fuel, and at the 
same time reduce the percentage of sul- 
phur to a negligible quantity. 


Pennsylvania Neutrals Are Strong 
And Scarce; Cylinder Stocks Active 


(Complete Refinery 
CLEVELAND, Feb. 12.—Viscous 


neutral oils have constituted the outstand- 
ing feature of the Pennsylvania refinery 
market for the last few days and today 
little of this oil was to be had. Some 
quotations were as low as 29 cents a gal- 
lon for 200 viscosity No. 3 association 
color but other refiners quoted as high as 
31 cents and seemed content to hold their 
output for even more favorable prices. 
The prices most frequently quoted weye 
2914 and 30 cents for the 200 viscosity. 
Other viscous neutrals also were scarce 
and prices rose proportionately to 200 No. 
3. Today’s quotations were 1% to 3% 
cents above the highest of the first of last 
week. 

Cylinder stocks are ajso active and 
strong. Prices have advanced 1 to 2 
cents a gallon over the week. The de- 
mand has been heavy and stocks are be- 
ing cleared out. 

The naptha and gasolines have teen 
advanced in proportion to the higher cost 
of crude oil and although considerably 
more business is expected to develop now 
that tank wagon prices have advanced, 
sales so far have been light. <A great 
deal of this, of course, is due to un- 
favorable weather for motoring and sub- 
sequent falling off of drafts on jobbers’ 
stocks. Blends were bringing about the 
same prices as a week ago and are mov- 
ing fairly good, manufacturers report. 


Fuel oil also was strong. A little was 


available at 614 cents a_ gallon. but 
6% and 634 were the prevailing 
prices, with plants close to the Pitts- 
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burgh district getting as high as 7 cents. 
Kerosene continued to be weak, prices be 
ing the same as last week despite another 
adyance in the crude oil price. Movement 
were slow and prospective buyers seemed 
to be waiting for further concessions in 
view of tank wagon reductions in several 
marketing territories. 

Inquiries for wax increased during th: 
week and indications were that a firmer 
market may develop for this product be- 
fore long. 

Refiners still report that producers ar¢ 
holding their credit balances in anticipa- 
tion of further crude oil advances. How- 
ever, the wave of premium paying around 
Bradford seems to have subsided as In- 
dependent buyers are just meeting the 
posted price and not raising it as was 
done before the recent grading of Penn- 
sylvania crude. 

Kentucky 

The 75-cent increase in the price of 
Kentucky crude oil with only one raise 
in the price of gasoline is being felt 
severely in Kentucky. Some plants are 
curtaif¥ng their operations and _ storing 
what gasoline they produce above the 
requirements of their regular custom- 
ers. One plant on the Ohio river has 
been closed temporarily and another 
is reported to be considering a shut 
down until market prices are more fav- 
orable. 

Last week the market was strong for 
all products except kerosene. No quo- 
tations were made on 58-60 motor fue! 
but refiners still held some stocks of 
high gravity gasoline. A 64-66 grade 
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was being quoted at 17 to 17% cents 
a gallon and 68-70 at 18 cents. 


The demand for gas oil was good and 
this product was bringing 5 cents a 
gallon at central state plants and 6 cents 
on the river. Fuel oil also was strong 
and was % cent higher today than last 
week quotations being 4%4 to 5% cents 
according to the location of the plant. 


Inquiries for Kentucky bright stocks 
were reported to be increasing and con- 
siderable trade in these oils is expected 
in the next few weeks. 





Week’s Price Changes 
In Tank Wagon Markets 


CLEVELAND, Feb. 10.—The Stand- 
ard Oil Co. of Ohio advanced the tank 
wagon and service station prices of 
gasoline 1 cent today. 

* *x * 


BALTIMORE, Feb. 12.—Standard 
Oil Co. of New Jersey, effective Feb. 5, 
advanced gasoline 1 cent and reduced 
kerosene % cent throughout its terri- 
tory. 

x * * 

NEW YORK, Feb. 7.—Standard Oil 
Co. of New York, effective Feb. 6, ad- 
vanced the tank wagon and service sta- 
tion prices of gasoline 1 cent through- 


out its territory. 
x * x 


NEW ORLEANS, Feb. 9.—Effective 
Feb. 6, the Standard Oil Co. of Louisi- 
ana reduced the price of kerosene A 
cent throughout the territory except in 
Shreveport La., where the price was 
not changed. a 

OMAHA, NEB., Feb. 9.—Standard 
Oil Co. of Nebraska, effective Feb. 6, 
advanced the price of gasoline 1% cent 
in Omaha and 1 cent in Crawford. 

x * x 

DENVER, Feb. 10.—The Continental 
Oil Co. effective Feb. 7 advanced the 
tank wagon and service station prices 
of gasoline 1 cent at all marketing 
points in Wyoming and Colorado. Feb. 
8 gasoline was advanced 1 cent in 
Montana and 2 cents in Idaho and Utah. 

x * * 


TULSA, Feb. 12.—The Magnolia Pe- 
troleum Co. met the advance of the 
Standard Oil Co. of Louisiana by rais- 
ing gasoline 1 cent at Little Rock and 
Texarkana, Feb. .8. Kerosene was 
raised 1 cent at Texarkana and cut 1 
cent at Little Rock. 

* * K 

PHILADELPHIA, Feb. 8.—Effec- 
tive Feb. 6 the Atlantic Refining Co. 
advanced the tank wagon and service 
Station prices of gasoline 1 cent at all 
marketine points in Pennsylvania and 
Delaware. On Feb. 7 gasoline was ad- 
vanced 1 cent throughout Rhode Island, 
Connecticut and Massachusetts. 

* * x 


LOUISVILLE, Feb. 8.—The Stand- 
ard Oil Co. of Kentucky advanced the 
tank wagon and service station prices 
of gasoline 2 cents throughout the terri- 
tory, except Savannah, Ga., and Ken- 
tucky, where the advance was 1 cent. 
Kerosene was cut 1 cent at all market- 
Ing points in Georgia, Alabama, Miss- 
issippi and Florida, except Birmingham, 
Ala., and Pensacola, Fla., at which cities 
the reduction was % cent. There was 
no change in the price of kerosene in 
lackson, Miss., or Kentucky. 
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Tank Wagon, Service Station Markets 
Gasoline and Kerosene 


MN 


HNIMUEL 








|S pe are ov in cents a gallon service station and tank wa 
_ quotation for kerosene, as quoted by the Standard Oil Com 
begin arranged by Standard Oil Marketing distriets. 


TULUUTE EARL UULLIEAL ANNUAL 


By tank wagon price is 


agents and not the price from the tank wagon to consumers. 


Ss. 0. NEW JERSEY DISTRICT 





Gasoline oll 
Ww. 8.8. T.W. 
Feb. Feb. Feb. 
12 12 12 
Atlantic City, N.J............ 22.5 25.5 13.5 
) oo SS eee Se 22.5 25.5 13.5 
Annapolis, Maryland*®......... 23.5 25.5 13.5 
Baltimore, Md................ 2%.5 24.5 12.5 
Cumberland, Md............. 24 26 14.5 
Wasmuston, D.C. .... 6... ccs 22 24 13 
DO A eee oe 21.5 23.5 14.5 
pS SO Cee 20.5 22.5 11.5 
Oe 22 24 138 
pees See 23 25 14.5 
po) ere 23 25 14 
Charleston, W. Va............ 21.5 23.5 18 
Clarksburg, W. Va............ 22 24 14 
OS a Ce 25 14.5 
Parkersburg, W. Va........... 21 23 11.5 
Wheeling, W. Va............. @1 23 13 
Charlotte, North Carolina*..... 21 23 14 
pe) A eS eae 21.5 23.5 14.5 
Bigs Formt, 0. C. .occccccicse, GEE 2.5 45 
, A ea 21.56 23.5 14.5 
Coe 2 eae 21.5 23.5 14.5 
Charleston S. Carolina®........ 20 22 11.5 
Calming We Oe. ok nese ccskisvc 22 24 18.5 
Ss. 0. NEW YORK DISTRICT 
PEEOW SOMES ob civics sn ee eines 23 25 15 
ra 25 14 
Buffale, N. ¥........ 23 25 15 
Rochester, N. Y.... 23 26 13 
Syracuse, es 21 23 13 
WO Ms cecccccccsscse,. 9 25 14 
tNote—Prices in Steel Barrels 
ATLANTIC REFINING DISTRICT 
Pittsburgh, Pennsylvania®..... 22 25 14 
Philadelphia, Pa.............. 22 25 14 
DOL, See een 22 25 14 
Wihmametes, Del... 5... ciccces. 22 25 14 
Prowemenes, Th. bs 6 oo occ ccucce 23 25 15 
Springfield, Mass............. 23 25 15 
CIRO Ss MIDs oo i650 Koco 23 25 15 
Hartford, Connecticut®........ 23 25 15 
New Haven, Conn............ 23 25 15 
OO See 25 15 
Note—The five New England towns named above 


are the principal Marketing 


fining La apr seme ls New England territory. 


New Yorka 


s. 
Cleveland, Ohio.............. 


Note—Tank wagon markets at all points in 


are the same as for Cleveland. 


so markets at these points. 


0. OHIO DISTRICT 


20 


22 


S. 0. KENTUCKY DISTRICT 


Lexington, Kentucky*......... 21 23 
eee 20 22 
COMMON IED ccccencccces SO 22 
Jackson, Mississippi*.......... 19.5 21 
Natches, Mississippi......... 19 21 
Vicksburg, Miss............. 19 21 
Birmingham, Alabama®*........ 17.5 19.5 
Mobile, Ala..... tedecteonnce Oe 20 
Montgomery, Ala............. 19 21 
Atlanta, Georgia®............. @1 23 
pe SS ee ee, 23 
) eee 21 23 
POCGenen, GO. ......0cccceces 39 21 
Jacksonville, Fla.............. 19 21 
Miami, Plorida®...........0.. @€ 24 
ERMIDGG BUDe soeors cic cctewnns ce 19 21 
8S, 0. LOUISIANA DISTRICT 
Camden, Arkansas®*........... 19 21 
EMG MOGN, BUR. nceccccicccse WS 21 
Alexandria, Louisiana*........ 19 21 
Wetees MOONE, FO. - bi kek ese 17.6 19.5 
Lake Chasies, La@...........2. 1 21 
New Orleans, La.............. 18 20 
Shreveport, LS... ..ccccceccse 1S 20 
emneh, NOMS... ic ceccccceee 18 SES 
Chattanooga, Tenn. 18 20 
REMORVINIG, BOMB. . occ cwccence 19 21 
Nashville, Tenn ............. 18 20 
Memphis, Tenn............... 17.5 19.5 


13 


ints in Atlantic Re- 
Ss. O. 


Ohio 


13 


ot mt et et ed tek het ed 


Or ON ON ON ON 


on 


a 


PAUL 


gop quotations on gasoline and tank wagon 
panies, the points at which prices are given 
meant the price to reselling 


MAGNOLIA PETROLEUM DISTRICT 





Gasoline Oil 
Ww. 8s. T.W. 
Feb. Feb. Feb. 
12 12 12 
Muskogee, Okla.............. 18 21 11 
Oklahoma City, Okla.......... 17 20 11 
ROMO ~ 5c écceccccccesce 18 | 1! 
Vout Gath, Ask=.......6..00% 18 21 12 
Little Rock, Ark.............. 19 12 13 
Tenaskame, Avk............00- 18 21 12 
Amarillo Texas............... 19 22 13 
PROMOS BOS ince ccccccecce. 28 21 12 
El Paso, Texas............... 19 22 18 
Fort Worth, Texas............ 18 21 12 
Galveston, Texas............. 18 21 12 
Houston, Texas............... 18 21 12 
San Antonio, Texas........... 17 20 11 
S. 0. INDIANA DISTRICT 
ae 19 21 ll.o 
Do) eee 19.8 21.8 12 
East 8 7 SS eee ieee 18.45 20:7 11.1 
0 1 hE aE aaa pte 19 = @ 12°3 
LL Se 19.8 21.8 12° 
unicy, MU. ee ee eee eee ee . 19.6 21.6 118 
pWameville, Ind... 2.0.0 cc cece 19.6 21.6 12 
Indianapolis, Ind............. 19.8 21.8 12. ¢@ 
South _.. .  eaee 20 22 12.4 
Detroit, Mich................ 20.4 22.4 12.7 
Grand a Miek.......... GS iS Me 
Saginaw, _ _ a eee 20.5 22.5 128 
eee 20.8 22.8 129 
Madison, Wis................ 19.9 21.9 12 
MT WIN... vo oc cscccs. 19.6 21.6 11.7 
RIES cok cc icccecaes 20.8 22.8 13.1 
Mankato, Minn.............. 20.4 22.4 129 
Minneapolis, Minn............ 20.5 %2.5 13} 
Davenport, Ia. Ce evdavucedecn Sek Se ee 
Des Moines, Ia............... 20.1 22.1 124 
Sioux City, Ia................ 19.7 21.7 1@ 
Kansas City, Mo............. 18.5 20.5 10.8 
St. WOE acc ca sci csncee 19.9 21.9 11.7 
St. Leuis, Me.......... écaae ee S66 “Se 
Le) aan 23.3 253 15 
Minot, N.D................. 25.3 27.3 17 
Huron, South Dakota®........ 22.6 24.6 13.6 
La eC 3d) ae aes 22.6 24.6 13.6 
WOMOMENI PRINS 66. a < cn oo Se 06c5 19.4 21.4 11.3 
Bartlesville, Okla 18.5 20.5 10.4 


S. 0. NEBRASKA DISTRICT 


Crawford, Neb............... 19.25 f 18.75 
Omaha, Neb...... 19.5 @1.5 12.25 
CONTINENTAL OIL DISTRICT 
Denver, Colorado*............ 20 22 13.5 
Glenwood Springs, Colo....... 25 18.5 
POU OU. cc ccccecesicces 22 13.5 
Basin, WYO... - see ee eeee eee. 19 14 
Cages WEE... ecicccecs.s WER 36.8 
Chevemme, Wye........--2... 29 21 13.5 
COM ea oi nas cacccesecscc a t 16 
RM UNOS ec cckdcscaes IS t 14.5 
Billings, Montana*............ 22 24 15.5 
i ero 23.5 25.5 16 
Great Falls, Mont............ 23.5 25.5 17 
Helena, Mont................ 23.5 25.5 17 
Miles City, Mont............. 23 25 16.5 
Ogden, Utah................. 22.5 2.5 16.5 
Salt Lake City, Utah.......... 22.5 24.5 16.5 
i eee 26 19 
Albuquerque, New Mexico*.... 24 26 17.5 
tIndicates points at which Continental Oil Co. 


maintains no service stations. 


S. 0. CALIFORNIA DISTRICT 


Phoenix, Arizona®............ 22.5 25.5 21.5 
Les Augeies, Cal... ..cccccce 1 20 15.5 
POON 6 pce ccécccccdss. BRU SS Sen 
San Francisco, Cal............ 17 20 15.5 
MINOT ac ceccscccecccdcn Me (Se oe 

Portland, Oregon®............ 20 23 16.5 
Seattle, Washington®.......... 19 22 16.5 
Spokane, Wash............... 22.5 25.5 20.5 
"ROUGE WORN i ccicciccccccce a 22 16.5 


*Note—Besides the inspection fees collected from oil marketers, which vary from one-eighth of a cent 


to 1 cent and a half a gallon in different states, 18 states levy an addition 
In Oregon, and South Carolina the tax is 2 cents a gallon. 

ansas, Colorado, Florida, Georgia, Alabama, Kentucky, Montana, 
North Carolina, South Dakota and Washington. 


urposes. 


Pennsylvania, Connecticut and Louisiana the 1 cent road tax is collected separately. 


al tax on gasoline, usually for road 

It is 1 cent a gallon in Arizona, Ar- 
Mississippi, Maryland, New Mexico, 
It is included in the tank wagon price in those states. 
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MARATHON SERVICE 


goes farther than most 








PETROLEUM 


PRODUCTS | 








Tank Car Lots 


Ranger Cylinder Stock 
3oynton Steam-Refined 
Cylinder Stock 
Boynton “E”’ Filtered 
Cylinder Stock 
Gasoline 
Kerosene 


We have just added 400 tank cars to our fleet, to 


serve you better. 


TRANSCONTINENTAL 
OIL COMPANY 


Refineries: 
Fort Worth, Tex. Bristow, Okla. Boynton, Okla 


Address inquiries to nearest 
wholesale office: 


PITTSBURGH 
TULSA 


CHICAGO 
ATLANTA 


Retail branches in Principal Cities 





Petroleum Puts Many 
Ports In Front Rank 


By Special Correspondent 

WASHINGTON, Feb. 9—Necessarily 
men in the oil business know they are 
engaged in a work of immense value to 
mankind. Sometimes figures tending to 
show just how important their work 1s, 
how large it bulks in comparison with the 
work of their fellow citizens are to be 
found in unexpected places. 

The annual report of the shipping board 
shows that Port Arthur, Baton Rouge, 
Newport News, Fall River, Texas City, 
Sabine, Perth Amboy and Beaumont owe 
their position among the chief 25 points 
of America to the tonnage of petroleum 
shipped to or received from foreign ports. 

In the matter of tonnage the ports rank 
as follows, in the list of 25: Port Arthur, 
8: Baton Rouge, 10; Newport News, 13; 
Fall River, 14; Texas City, 16; Sabine, 
19: Perth Amboy, 22; and Beaumont, 
ZS. 

Ports at which petroleum was the ton- 
nage of heaviest import were: Baltimore, 
Philadelphia, Galveston, Boston, Norfolk, 
Portland, Me., and Charleston, S. C. 
Houston was the one port in the United 
States at which petroleum constituted the 
heaviest outbound tonnage. 

Ports at which petroleum constituted the 
predominant tonnage either inbound or 
outbound, or in both directions, were: 


Port Arthur, Fall River, Sabine, San 
Luis, Baton Rouge, Beaumont, Texas 
City. Export coal from Perth Amboy 


exceeded oil exports by a little more than 
1000 tons. 

R. T. Merrill, director of the board’s 
research bureau, in commenting on these 
tonnage figures said it would probably 
surprise most Americans to find Port Ar- 
thur standing third in imports and fifth 
in exports among the first 25 ports of the 
country. That rank, he said, was wholly 
due to its trade in petroleum, most of 
which during the fiscal year ended June 
30, 1922, came from Mexico. 

Later developments in oil production, he 
said, were tending to shift the center of 
production from the Mexican fields to 
southern California, and it was probable 
that a sufficient quantity would be export- 
ed from the Pacific coast fields to change 
markedly the standing of southern Cali- 
fornia ports during the current fiscal year. 

Herewith are given tables showing the 
standing of ports caused by the heavy 
movement of some particular commodity, 
in the 25 ports having the greatest amount 
of foreign trade. Were coastwise includ- 
ed, the relative rank of the ports might 
be changed. Foreign commerce, however, 
is the subject of the annual report, hence 
the figures pertain to only that kind of 
trade: 

Ports at which petroleum was the 
heaviest inbound tonnage, but in which 
it was NOT a predominating factor in 
the total: 


Long Tons 
RTEIBVOTO | sic.4 o 5.000 ckies cu vader 1,335,819 
PRUROSIDDIR 2 icc csdons cones 1,016,358 
CEBIVOREOM | oo: 6656s u ie sc dls ee ote 1,466,763 
TEORTOR vies so 055 a6 s'0k nee cmere 1,017,589 
I a cins'e -5ss'% bbb Sie ole BAS 328,152 
I BS. 4a dao ae ee eleres 115,313 
CHBTIORGOR, Bs BA cs Sicwsviemae 124,880 


Ports at which the volume of move- 
ment of petroleum predominated in one 
or both directions and tonnage: 


Export Import 
Long Long 
Tons Tons 
Port API 6occivus 1,345,737 3,341,404 
Perth AmDoy ...ccs+« 389,38 
Welt PAVE 2060s cscs 41,337 715,668 
NE er eee 251,416 190,670 





ee Ea ok) 2 
BOtON BOUSZS 2 ccccee 831,590 1,549,374 
re 358,451 71,209 
yo eS ere 245,649 210,952 


Standing of perts in the first 25 caused 
by the predominance of petroleum: 


Inboung Outbound 
Port Arthur 8 Port Arthur 
10 Fall River 10 Baton Rouge 
11 Merttetk 11 Newport News 
orto 14 Texas City 
12 Perth Amboy 15 Beaumont 
14 Texas City 18 Tampa 
21 Sabine 19 Sabine 


Rank due to preponderance of petro- 
leum either in or out bound. 


5 Port Arthur 16 Texas City 

7 Baton Rouge 19 Sabine 

13 Newport News 22 Perth Amba, 
14 Fall River 23 Beaumont 





S. Texas Prices Higher 

(Complete Refinery Prices, page 107 
HOUSTON, Feb. 11.— Advanced 
prices on south Texas fuel and gas oil 
reflect the 25 cents increase in posted 
price of Gulf Coastal crude which 
brought it to the $1.50 level.  Lubri- 
cants have not materially reflected the 
advance as yet, but some refiners have 
their quotation lists in the process of 
revision. Others are making no changes 
in February prices because they need 
spot business, but in few if any cases, 
could contract offers be obtained on the 
basis of current prices. 


Several large purchasers are reported 
making preliminary investigation look 
ing toward gas oil purchases for cra 
ing use. 

Authoritative sources confirm the pur 
chase of approximately 1,000,000 bar 
rels of fuel oil for the British admir- 
alty to move out of Gulf Coastal ports 
before March 1. It is said that four 
cargoes will move from Tampico, eight 
from Port Arthur and four from Bay- 
town. Other details of the transaction 
are not available. 





Fuel Oil Sales Brisk 


(Complete Refinery Prices, page 107) 

SHREVEPORT, Feb. 10.—Brisk 
sales of fuel oil this week have served to 
strengthen the prices generally quoted 
on that product in the Arkansas and 
northern Louisiana refinery market 
Quotations today are from $1.10 to $1.20 
a barrel representing an increase of 10 
cents during the week. 


Light oil prices have shown no ap- 
preciable change. .Tank wagon ad- 
vances throughout the southeast and in 
Ohio territory have stimulated domestic 
sales to a certain extent. Export 
quiries are few. 





HURON, S. D. Feb. 10.—The [n- 
dependent oil men of South Dakota have 
“passed the buck” to the consumer, to 
determine whether there shall be any 
concerted opposition to the proposed 
direct tax on gasoline in the state. The 
Independents stated in a resolution here 
a few days ago at a state convention 
that they had no interest in the matter 
of inspection nor road-tax on gasoline. 
They agreed to have postcards printed, 
directed to the governor of the state and 
distributed to customers at service 
stations, so the consumer may fill out 
the card, designate his wish in regard to 
gasoline taxation and mail the message. 
The oi] men state plainly in the resolu- 
tion that the consumer will pay the tax 
in the long run, so he should be the 
party to pass on its justification. 
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Crude Oil Prices All Fields 
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HINTHHUII Mimi mn ALUUULLAIUULOVUQUOAUAANUDAUUIENUIN DNLAADENUALUUVIUADVAEUANOLS4NUOR04ALGUADOULLEENTONEGUDANNSIUALGELAALA 
EASTERN FIELDS 
1923 r 1922 ~ 1921 
Feb. i2 High Low High w 
Bradford—Allegany ..... 4.00 Jan. 1....84.00 July -. -$8.00 Jan. 1....86.10 June 29. .82.25 
Other Pennsylvania. . 3.75 Jan.1... 4.00 =< .-- 8.00 Jan.1.... 6.10 June 29.. 2.25 
eS reer *.6) fea.3.... 0:@ uly 19... 1.86 Jan.1.... 4.46 June 29.. 1.11 
CONE ence cisieeees 2.15 Jan.1.... 2.40 a” 1.75 Jan.1.... 4.00 June @9.. 4.20 
Ge «6 nob 6 e266 'cassee 2.46 Jan.1.... 2.40 Julyi9. . 1.65 Jan.1.... 4.50 June 29.. 1.00 
Somerset Light......... 2.71 Jan.1.... 2.65 July19... 1.90 Jan 1.... 4.25 June29.. .90 
pO SR rae re 1.00 Jan.1.... 1.25 July 19.. 1.00 Jan.1.... 2.60 June 29... .60 
Somerset prices include advance of 8 cents on oil :an on oul afte: Oct. 1 
CENTRAL STATES FIELDS 

WIE. 0. lewiss ba eediewe $2.30 Jan. 1....82.70 Sept. 21..81.90 Jan 1....84.05 sune 27..81.80 
PM Soo aoe takes 238 Jan.1.... 2.48 July 20... 1.98 Jan. 1.... 3.73 June 27.. 1.58 
FROME es Gasanieds cence 2.18 Jan.l.... 2.298 July20... 1.78 Jan. 1.... 3.63 June 27.. 1.88 
Pi isacdcccacekas 2.17 Jan.1.... 2.27 July 20... 1.77 Jan. 1...8.77 June#7.. 1.87 
EMME wage sane canes ceus 2.30 Jan.1.... 2.70 July 20... 1.90 Jan.1.... 4.00 June 27.. 1.80 
MUMMIES « cocaine ceseeue 2.19 Jan.}.... 9.9% IJely 9....1.70 Jeon.l.... $.70 Cane... 1.97 
uo | ee 1.656 Jan.1.... 1.75 July 20... 1.25 Jan.1.... 1.75 June27.. .75 
Plymouth... 3 1.55 Jan.1...1.65 July 20... 1.15 Jan.1.... 8.48 June @7.. .65 
Canadian Petrolia. 2.78 Jan.1.... 2.88 July 20... 2.88 Jan.1.... 4.18 June 27.. 1.98 
i eS ee 2.30 Jan.1.... 2.40 July 19... 1.65 Dee. 1... 2.40 June27.. .58 


MID-CONTINENT AND NORTH TEXAS FIELDS 
Effective Feb. 10, the Prairie Oil & Gas Co. increased the posted price of Mid-Continent and north Texas 


crenme = —_—- by 10 cents a barrel. 





Mid-Continent Crude was put on a gravity basis by this company, 


Nov. 
Pet eo hoc Sccae Sees ceec heen cman 1.40 Sa tal esae Ccdeons ae re whinn acumen 1.90 
28-29.9. . Cave valen Sie paceees 1.50 Ges oxen cbscusnccdcvixkss wdideweseuene tou 
SO aan ecw 26 das eh es niece se ewesee 1.60 SE ra dered ewewes welts Hehe dda eeeteewnes 2.30 
i | Si i rrr rer eer re rere. 
Magnolia’s Price Schedule 
i oer e cc we ke wen cote merare .85 | ee ree 1.30 
Oe a sie ea ivk Maid areas ba eRe cA ‘CROONER MEROE hak «dew ewes eemadenumenes .70 
of Se ar ree Per ry EMMONS 2 cco hee aw hbk Crea eek ine eneeewndeeete 1.70 
NORTH LOUISIANA FIELDS 
Caddo, Homer, Haynesville, El Dorado 
OWE Ble aoa ec cance aon ceercsinvemcc wen: $1.25 $5 to and including 86.9..... .. $1.90 
$0 to- Gud tnetuding SES... .. oo cckccsscnons 1.60 $7 to and including $8.9. « aon 
$3 to dud IGURIED OES... 6a ck cweeiccecaes 1.75 $89 degrees and above. . 2.30 
Other prices in the district are: 

ull Bayou eee ere . .82.10 
$2 to and including $4.9...................81.75 Crichton. +» 1.75 
i , Bellevue.. bisa aa 1.25 
35 to and including 37.9..... ........ - 1.80  §mackover, 26 and above..................... 1.25 
38 degrees and above...... 1.90 Smackover Below 26. .80 

GULF COASTAL FIELDS 
1923 1922 1921—____. 
Feb. 12 High Ow High Low 
SOMNMMOD . . coe scciccded #1.50 Jan. 1....$1.25 Dec. 30..91.25 Jan. 1....82.50 June 13..% .80 
Goose Creek } «. OO deme t.... 1s Dec. 30.. 1.25 Jan. 1.... 2.50 Junel$.. .80 
DOU EMEC. .6ccccccscecs DOO dam}.... 1 Dec. $0... 1.25 Jan. 1.... 2.50 JunelS.. .80 
HMMM. 5. daccevessnce ESO Jan. 1.... 1.25 Dec. 30... 1.25 Jan. 1.... 2.50 June 13.. .80 
Batson MAO dosed ae ees 1.50 Jan.1.... 1.25 Dec. $0..1.295 Jan.1.... 2.50 JunelS.. .80 
MOI AE kokeavecvncea 1-50 Jan.1.... 1.25 Dec. 30.. 1.25 Jan.1.... 2.50 JunelS.. .80 
Halos"... . 1.05 Jan.1.... 1.25 Deec.30. 1.25 Jan.1.... 2.60 JunelS.. .80 
West Columbia.......... 1.50 Jan. 1.... 1.25 Dec. 830.. 1.25 Jan. 1.... 2.50 Junel3.. .80 
eS eer 1.50 Jan.1.... 1.25 Dec. $0..1.25 Jan.1.... 2.50 June lS.. .80 
WIGOMEr cs cuveree ces sie 1.50 Jan.1.... 1.26 Dec. 30..1.25 Jan.1.... 2.50 JunelS.. .80 
Jennings - 1.80 Jan.¥.... 1.95 Dec. 80.. 1.25 Jan.1.... 2.50 JunelS.. .80 
Dayton . 1.60 Jan.l.... 1.96 Dee. 30.. 1.96 Jden.1.... 2.50 Touels.. 
Saratoga . 1.50) Jan.1.... 1.25 Dec. 30..1.25 Jan.1.... 2.50 JunelS.. .80 
WYOMING FIELDS 
Ce MRS. ki So eeelens oes $2.00 Jan. 1....81.90 Aug. 4. ..81.20 Jan. 1....83.10 June 27..$1.00 
Grane Creeks... 6siss.é0 0 0:00-0 2.00 Jan.t...: £.6@ Ang. 6... 3:90 Jan.1.... 8.10 June 27.. 1.00 
Big errr ree 1.55 Jan.1.... 1.40 Aug.4.. .70 Jan.1.... 2.75 June27.. .50 
SEU CE, Ces cc vctewees 1.655 Jan.1.... 1.40 Aug. 4.. .70 Jan.1.... 2.75 June?27.. .50 
Lance UM soars: cass eoea 2.00 Jan.1.... 190 Aug.4... 1.20 Jan.1.... 3.05 June27.. .95 
ROGER CHOMM 6 ccs. ocvnsens 1.65 Jan.1.... 1.50 Aug.4.. .80 Jan. 1.... 2.85 June27.. .60 
NOMI iets od want0 66% v's 2.00 Jan.1.... 1.90 Aug. 4... 1.20 Jan.1.... $8.05 June@7.. .95 
Cat Creek, Mont........ 2.00 Jan.1.... 1.90 Aug. 4... 1.20 Jan.}....[8.10 June 27.. 1.00 
CALIFORNIA 

14-19.9 re Sh leh wate Meta em a os cee ccc ceeicnes .85 Sn 3 as ctinsateweeseeeac $1.11 
| Saaleigcenapatit . a NG dscanslsiinhawe . 1.17 
RUSE Deve chcecrons paces a 65 on a AT gh ea aaa Ss ie adcys - NS xécas<bcekecesaund 1.24 
EE cy astie sadirktins .70 edhe ME ce icdviaseviarecs . 1.31 
SEND D oo cicenesien cow @ .75 2B-2B.9............ 2. econ BiOer "GN aces cedceucens ae Ieee 
| ee = cinco. Cee MER chéccideexs: “secon 1.05 $5andabove...... e coce 3.48 





Normal Temperatures Seen 
In Offing By Weather Man 


Staff Special 
CHICAGO, Feb. 11.—Snows over 
the northern third of the United States 
during the week of Feb. 12 to 17, inclu- 
sive, are predicted by the U. S. Weather 
Bureau. The southern and _ central 
states may expect light rains. Cloudi- 
ness will prevail the country over, and 
temperatures are forecasted to be about 

or slichtly below normal. 


Severe winter weather which crossed 
the Canadian border a week ago broke 
this winter’s records for cold all over 
the country but its force has been spent 
and the whole country, except states 
bordering the Great Lakes, has had 
rising temperatures since Tuesday. 
Mud and cold made it a bad week for 
motoring almost the whole country 
over, but mild weather this week may 
help business. 


In states around the Great Lakes ana 
westward toward the Rocky mountains, 
some points recorded the coldest days 
of the whole winter either Feb. 4 or 
5. The afternoon of Feb. 5 was milder 
but cold redeveloped in the West so 
that temperatures as low as 24 degrees 
below zero developed in Minnesota and 
the Dakotas on Feb. 6, and snow var- 
ied from 14 to 18 inches deep. After 
a day of milder weather, zero tempera- 
tures came again to the lake states 
Feb. 8. Rain and snow came Feb. 9. 


The East was cloudy from New York 
to Florida nearly all week. The north- 
ern part had frequent snow flurries 
which were followed by misty rains and 
showers in the central part. Snow cov- 
ered the northern uarter of the coun- 
try all week. 

Unusually cold weather prevailed in 
the South. In the early part of last 
week freezing temperatures were re- 
corded in southwest Texas, and six 
inches of snow fell at Vicksburg. Miss., 
an almost unprecedented occurrence. 
Snow also fell at Shreveport, La. By 
the middle of the week, however, the 
cold broke and rain began. Scattered 
rainfall was recorded all over the South 
in the latter half of the week. In some 
place- it was quite heavy. 


Weather Report Feb. 12 to 17 


High Low Rain 
yo SS a ee 52 26 1.60 
Bismarck, N. D. ...... 34 -22 .28 
Re ee 5S dans 36 6 .06 
Chiieemes Bocas edd 36 9 15 
Crmemeast, OF nccinces 52 12 14 
Cleveland, QO. ...cccvecs 46 10 14 
Denver, Cola ...ccces 46 4 41 
Des Moines, Ia ........ 46 2 .02 
Dodge City, Kan. ...... 46 12 .02 
Evansville, Ind. ...... 50 12 18 
Fort Worth, Tex. 64 26 .30 
Galveston, Tex. ....... 70 28 1.40 
Grand Rapids, Mich. .. 36 8 .08 
Kansas City, Mo. ..... 52 14 none 
Little Rock, Ark. ..... 54 22 -57 
Madison, Wis. 28 2 .06 
Memphis, Tenn. ...... 54 20 .97 
ey eee 62 30 2.42 
Nashville, Tenn. ...... 52 20 17 
Oklahoma, Okla, ...... 50 20 -08 
CRI RON skew ewan 54 8 .01 
Vig ae A) eee 44 0 .01 
Shreveport, La. ....... 60 22 .58 
SorimeGent, TR ..ccccc. 42 10 .08 
Se Tame BE sca kee 50 14 .16 
St. Pawkh, Milgm «2... 32 -16 .24 


Vicksburg, Miss. 
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Export Gasoline Market Is Bullish; 
Prices Rise Expected; Lubes Strong 


By Special Correspondent 

NEW YORK, Feb. 13 

ASOLINE export prices are ex- 

pected to advance 1 cent a gallon 

soon. Foreign consumers are prok- 

ably showing more interest in the petro- 

leum market than in several months, and 

there is a much improved demand for 

virtually all products, with the exception 

of kerosene, which seems to be due for a 

slight drop, although many refiners are 

not looking for downward adjustments 
until March. 

A development of considerable im 
portance from the export buyer’s stand- 
point, was the general advance in lubricat- 
ing oil prices shortly after the advance of 
25 cents a barrel in Gulf Coastal crude oii. 
For some time past, foreign buyers have 
been able to purchase quite a little lu- 
bricating oil considerably below the ideas 
entertained by Western refiners, which 
was attributed to the fairly large offerings 
from Gulf Coastal refiners. Now, how- 
ever, there is little or nothing to be had 
at the old levels. Pennsylvania lubricants 
are in steady demand, and the leading 
brokers, refiners and dealers, have little 
or no complaint to make regarding the 
foreign demand. Some chronic pessimists 
are still talking of a very dull market but 
a thorough canvass of the trade revealed 
considerable export buying and the struc- 
ture of the petroleum market in general 
appears to be firmer than at any time 
since Jan. 1. There is a good business 
going on in cased gasoline, gasoline in 
bulk, and lubricating oils. 

Gas oil has taken a spurt and two cargo 
sales came to the surface while two more 
are expected to be closed this week. Jn 
both cases the orders called for 26-28 
gravity at around 334 to 4 cents Gull. 
One of these cargoes is going to Scandi- 
navia, probably to Sweden. The other 
is for British account. A cargo of 42,- 
000 barrels of lubricating oil was sold by 
a leading Independent. It is believed this 
oil is going to France. Two cargoes ot 
gasoline calling for 49,000 barrels each 
were sold, one was composed of new Navy 
gasoline and the other 64 gravity. It is 
said both of these cargoes are going to 
continental Europe. 

Mediterranean countries are inquiring 
for larger quantities of gasoline and lu- 
bricating oils. Italian buyers have been 
interested in waxes but have been skeptical 
about purchasing at present prices al- 
though there is considerable talk of an in- 
crease because of the upturn in crude oils. 

Far Eastern buyers are buying a little 
gasoline, and several inquiries for large 
quantities of cased goods were received 
from India, Japan and China. Japan its 
also manifesting interest in match waxes 
although purchases of the latter have 
been small of late. South American buy- 
ers are taking a little gasoline, and are 
showing much more interest in kerosene 
but failed to purchase much of the lat- 
ter because of the rumors of a probable 
cut. 

Most of the inquiries from Europe for 
lubricating oil, are for barreled goods, and 
many orders calling for from 100 to 500 
barrels have come to the surface. For- 
eign buyers seem to be more confident and 
are gradually broadening in their activi- 
ties. 


The movement of petroleum products 
out of Gulf ports continues to he fairly 





large. The Standard Oil Co. of Louisiana 
loaded the steamer Potomac for South- 
ampton with 1,300,000 gallons of gas oil. 
The New Orleans Refining Co. loaded 
the tanker Absia with 49,000 barrels of 
fuel oil for the Canary Islands. The 
freighter Hatipara cleared from the Car- 
son Petroleum plant with 8,000 cases of 
gasoline; 130 drums of lubricating oil for 
Sydney; 2,000 cases of gasoline and 250 
drums of lubricating oil for Melbourne; 
6,000 cases of gasoline, 4,000 cases of 
kerosene and 335 drums of lubricating oil 
for New Castle. The freighter Antilocus 
will load about 76,000 cases of kerosene 
for China. At the Union Petroleum Co. s 
plant the steamer British Lord was loaded 
for Avonmouth with 1,026,878 gallons of 
water white kerosene and 1,706,003 gal- 
lons of prime white kerosene. 
Gasoline and Kerosene 

. Gasoline is firmer, and moving much 
more freely than last week. Most of the 
local dealers and refiners are doing a fair 
business although some of the less pro- 
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Mexican Products 
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The following prices are quoted by eastern sea- 
board Independent refineries on products which are 
manufactured almost entirely from Mexican crude 
transported from Tampico to the refinery by tanker. 


_ 13 
*Gasoline (New Navy) gal., Tank Cars.... ...18% 
+Bunker oil (F.A.S. New WOPrk) DOL. 6.006% 1. "60 
Gas Oil (86-40 refinery) gal. ere ee .05% 
tPlus, 45-150 W.W. Bulk Del., N.Y. nom .01 
ne 
tNom 


oe .06 % lighterage charge. 





Export Markets 
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Furnished to N. Y. Produce Exchange by big 


exporting oil companies. 
Iliuminating Oils 
Feb. 13 Feb. 5 


Bulk, gal., Bayonne............... 7.00 7.00 
Barrels, gal. Bayonne, cargo....... 13.25 18.25 
Cases, gal., Bayonne..............16.50 16.50 
_Prices for water white oil (150 test) are 1 cent 
higher than those for standard white 
Gasoline._Naptha 
(Cents per Gallon) 
U. S. Navy, bulk. ere sj 15.50 
U.S. Navy, cases. pes ess accu ceme eee 28.75 
Export grade, bulk.. <<: x arocs eter ee. 18.00 
63-66 deg. bulk. eee ee 21.00 
66-68 deg. Ti Se SCAN seer «+8800 22.00 
Tide Water Oil Company 
(f. 0. b. Bayonne) 
el So ee ee re 16.50 16.50 
59-61 deg. cases.... . 28.75 28.75 
Export grade, Navy ‘Specifications 
bulk.. are . 15.50 15.50 
63-65 deg. “bulk. esheets: send ae 21.00 
68-72 deg. bulk. ret Pe 23.00 
Standard white 110.......7.00 13.25 16.50 
Water white 150.......... 8.00 14.25 17.50 
The Texas Company 
Gasoline, cases............... 28.75 28.75 
DOIOPONE o.oo ies ca cons cee Be Barrels Cases 
Standard White. o's 0a ele ene eae 13.25 16.50 
2 re 18.75 17.00 
Water White...........:.800 14.25 17.50 














gressive, report dull conditions. There 
iy quite a uttie business to ve had to: 
the “goimg alter 1t. there are severa! 
large imquiries around, and cased good: 
are more popular. Stocks of gasoline arc 
in firm hands, and the belief prevails in 
virtuaily all quarters that export prices 
will advance soon. Chinese buyers ari 
taking a little cased gasoline ana orders 
calling tor trom 9,UUU to 1U,U0U cases arc 
tar more numerous than last week. 

Kerosene while flat has not shown an; 
changes. ‘Lhere 1s some talk of tne pos- 
sibility of a cut in prices, but the lead- 
ing refiners expect prices to hold at 
present levels until March. In one or two 
directions, however, considerable optimism 
was manifested, some exporters looking 
for an improvement late this month. Ther 
is a good deal of kerosene being shipped 
abroad on consignment and against old 
contracts but fresh buying orders wer 
scarce. Cased kerosene is moving in a 
light way, orders being confined to a few 
thousand cases. Oriental buyers are pur- 
chasing as needed, and not a great deal 
of interest is manifested either by South 
African or Far Eastern consumers, Thi 
United Kingdom has been taking a litt! 
kerosene, but whereas orders were pre- 
viously placed tor cargo lots they art 
now confined to small quantities. 

Bunker and Gas Oils 

Gas oil has been active the past fe, 
days. There is a good steady inquiry an: 
two cargoes of 42,000 barrels each wer 
sold at around 334 to 4 cents, at the Guli 
for 26-28 gavity. There are inquiries fo: 
several more cargoes and all indication- 
point to a good business this week 
Stocks of gas oil are in firm hands, and 
several refiners refuse to quote beyond 
March shipment. The upturn in Guli 
Coastal crude has tended to stiffen th 
market, Gas oil 36-40 is now held at 5 
cents a gallon at the refinery but ther 
has been comparatively little activity in 
it for some time. Most of the sales re- 
ported have been confined to small quan- 
tities. 

Bunker oil is in growing demand 
Stocks are in strong hands, and whil 
there has been no further talk of at 
advance, refiners are not pressing. sale: 
and are sitting tight at $1.60 a barrel re 
finery. A good deal of this oil is being 
moved against standing contracts. 


Lubricants and Waxes 


Virtually all kinds of lubricating oil- 
advanced last week. Cylinder stocks 
much stronger, and for Pennsylvania 64) 
steam refined, in barrels New York, re- 
finers are asking 21% cents a gallon whil 
western stocks are held at 18% to 19 cents 
It is likely that this latter price can bx 
shaded a little on a firm bid. The demand 
for both eastern and western cylinde: 
oil has improved considerably. Foreign 
buyers are closely following the trend 
the market and a great deal of oil has 
been moved in small lots. A cargo sal 
of 42,000 barrels of assorted lubricating 
oil was reported for nearby shipment ou! 
of the Gulf. 

Medicinal oils are without importa 
change. The demand for 880-885 is 
little better and the price is held at $1.16 
per gallon while Russian oil 885-890 
quoted nominally at $1.75 a gallon. Th 
petrolatums are rather dull there being 
comparatively little dping. 

Waxes are quiet and not a great deal 
of fresh buying has come to light. For 
white crude scale, 122-24 A. m. p., th 
asking price is 234 cents, while match 
105-108 A. m. p., is held at 4 cents. Fully 
refined 118- 132 is quoted at 3 cents. 
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Linseed Oil Is Advancing; 
Benzol Still Very Scarce 


By Special Correspondent 


NEW YORK, Feb. 13.—Benzol is 
still scarce and the prices listed by most 
of the large producers are nominal. !t 
is difficult to locate any actual offerings 
of spot goods. Soda ash ruled very quiet 
and buyers are showing little or no inter- 
est, Virtually all of the other chemicals 
have been dull of late and most of the 
activity in both sulphuric acid and caustic 
soda was against old contracts. Linseed 
oil has climbed to 96 cents a gallon for 
raw oil in carlots cooperage basis, but the 
price means little or nothing as buyers re- 
tuse to purchase at present levels, and are 
bearish in their ideas, believing that there 
will be a break sooner or later, possibly 
to as low as 75 cents a gallon. 


Dealers say soda ash business has fal- 
len to nothing. Practicaily all of the ac- 
tivity was against old contracts. Buyers 
are not showing any interest and prices 
are a trifle easier. The reason for the 
present dullness is something of a mystery. 
Caustic soda is dull and unchanged. No 
suying developed. 


There is still a firm tone to the benzol 
market and prices are still largely nomin- 
al as little is to be had on spot. Demand 

n the other hand continues quite active 
and dealers do not look for any weak- 
ness in this coal tar product for some 
time to come. The consumption of ben- 
zol is large while production #@ gaining 
steadily. Sulphuric acid is in very small 
demand at present and no changes worth 
mentioning have come to light in some 
time, 


Linseed oil was advanced 3 cents a gal- 
lon last week, reflecting the upturn in 
Haxseed. The advance in seed is very 
interesting. Local observers attribute it 
entirely to manipulation and it is said that 
the leading crushers are unwilling to buy 
much seed at the prevailing prices, feel- 
ing that there will be a sharp break in 
this direction during the not distant fu- 
ture. Should seed break it is fair to as- 
sume that it will carry oil prices lower 
and some of the more bearishly inclined 
observers look for a drop of from 15 
to 20 cents a gallon in linseed oil quota- 
tions during the next two or three months. 
There is practically nothing doing in the 
futures. Spot linseed oil in carlots cooper- 
age basis is held at 96 cents a gallon. 
While this price is also quoted for 
March-May, June-August is held at 
trom 94 to 95 cents but it‘is likely that 
the options can be shaded a little on firm 
business. The general belief is that buy- 
ers will do well if they let the market 
alone for the present. Other vegetable 
oils were flat and unchanged. Soya bean 
is still scarce. The fish oils are firm ow- 
ing to the shortage of supplies. Animal 
oils are dull. 


Spirits of turpentine in wooden barrels 
ex yard is now held at $1.45 a gallon. 
The demand is a trifle more active than 
‘ast week and conditions in general are 
improving. The demand for rosins is also 
a little more active and sentiment is more 
iptimistic than last week. | Prices are 
firmer. 





CHICAGO, Feb. 9—A. W. Stron- 
berg, formerly advertising manager of 
the Acme Motor Truck Co., has re- 
signed a like position with the Davis- 
Watkins Dairymen’s Manufacturing Co., 
effective March 1. 
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Following are the average market prices for the 
week on the principal materials used by refineers and 
jobbers, f. o. b. shipping point as effective this date. 


Benzol 
Feb. 13 Feb. 5 
C. P.Water White, Tanks..gal.8 ~-.31 $ -.30 
penne ee -.36 -— 
SOc cncsvivnnves Tanks..gal. -.28 at 
% Drums. .gal -.33 -.32 
NOR Sige cit n cide “eseeans gal -.25 -.24 
Refiners’ Supplies 
Soda Ash light....... cwt.81.75-2 10 $1.75-2.00 
Silicate of Soda 60 
deg. .. Tanks....cwt.2.00-2.25 2.00-2.25 
a Se ere ewt. 1.10-1.30 1.10-1.30 
Caustic Soda 75%....cwt. 3.45-3.50 $.45-3.50 
Chloride of Lime..... ewt. 2.00-2.25 2.00-2.25 
Sulpburie Acid 60 
deg tank cars 
f. o. b. ship- 
ping point...... per ton 9.00-9.50 9.00-9 .50 


Jobbers’ Supplies (Open Market) 
Vegetable Oils— 


Linseed, carloads...... 
Less carload.......... 
5 Bbls. or less.... a 
pO eS ere 
Boiled, carloads....... 





*Nominal 
Animal Oils— 


English Degras...:....1b.8 
Domestic Degras, 


bbls. carloads....... Ib. -.04% -.05% 
Brac. c coeseccnsiece Ib. -.08 34 -.09 
Oleic Acid— 
ici circg hse Ib. -11% -.NY 
Saponified............1b -.11% -.11% 
Lard Oils— 
Prime 

Winter ; 
Strained lto 14ffa.40/45c.t.lb 8.14% 8.1434 
Extra 

Winter 
Strained 2to 4)6ffa.40/45c.t.lb. .14 .14 
Bete... cvs 4to 5 ffa.40/45c.t.lb. .1314 .13% 
Extra No ; 

eee Sisis Tto 10 ffa.40/50c.t.lb. 13% .13%4 
1 OO) BARA 15 to 18 ffa.40/45c.t.lb. .13 .13 
Prime Edible Tallow under 1% ffa. ’ 

ies | ageleieenente> 1b.0914-.0914 0934 
Tallow acidless..............lb. -.12% .12% 
PR Re ere re -.12% 18% 
Clee SUGAR: co ck ccc ce won ct -.1034 .10% 
Neatsfoot Oil— 
|. Ca eee)? 1334 1334 
EEE cs snics aven ce cee 13% 13% 
ere 13 13 
8 OS ene |” 18% 18% 
Fish Oils— 
Menhaden Oil 
Light pressed....... gal. 3.65 8.66 
NEG Saris sc anwss gal. .62 .60 
Yellow bleached... ..gal. . 66 .69 
Herring, tank cars coast...gal. .50 44 
Whale, extra winter bleached lb. .79 81 
MORES cane ciickdousatwedace ve Nominal Nominal 
Naval Stores— 
Turpentine, N. Y....gal. 1.45 -1.43 
Turpentinet........ gal. 1.39 1.39 
Roan BN. ¥...... bbl. 5.90 5.80 
Hemn PNY... cues bbl. 6.00 5.80 
pS SS are bbl. 4.75 4.55 
eS 5 ee bbl. 4.75 4.55 
Rosin Oil Ist. run....gal. 46 .44 
Rosin Oil 2nd. run.. .gal. .48 . 48 
Pine Tar— 
Kiln Burnt......... bbl 13.50 12.50 
pS Se eee bbl. 12.50-11.50 12.00 


¢Savannah, Ga., market 


N. Texas Markets Firm 
Gasoline Quoted Higher 


(Complete Refinery Prices, page 107) 
DALLAS, Feb. 12.—Although busi- 
ness is relatively slow, north Texas re- 
finery markets have been firm during the 
past week and higher prices are being 
quoted on competitive gasoline grades to 
meet advancing crude costs. A majority 
of the refiners are now asking 14 and 1414 
cents on new Navy gasoline for sale direct 
to the trade. High gravity motor fuels 
are in less demand and price differentials 
have been narrowed. 


Tank wagon advances’ throughout 
Louisiana territoy and adjacent states have 
helped strengthen gasoline in North Texas 
where much of the material for that con- 
suming territory originates. Although 
able to compete with Group 3 when freight 
rates are considered, north Texas refiners 
have not sought to enter the north and the 
central states because of less favorable 
tank wagon structures. 


Natural gasoline is much stronger and 
quotations have been advanced almost 1 
cent a gallon during the week. Move- 
ments are reported to be excellent. Ex- 
porters showed willingness to buy kero- 
sene recently if refiners would accept prices 
representing a substantiaal cut below the 
current market. Although stocks are 
heavy, not much business has resulted 
from the inquiries. 

Fuel oil is well maintained with a 
rather brisk spot business. 





U. S. Has Most Of Autos 


WASHINGTON, Feb. 10.— Accord- 
ing to a census by the Department 
of Commerce, there were 12,858,783 pas- 
senger cars in the world on Jan. 1, 
1923. Of this number, 11,025,377 or 
86 per cent were in the United States. 
There were on that date 1,763,378 trucks 
of which 1,331,999 or 75 per cent were 
in the United States. The United 
States, however, had but 210,000 or 23 
per cent of the 893,365 motorcycles in 
the world. 


WASHINGTON, Feb. 10.—Class | 
railroads of the United States con- 
sumed 155,364,000 gallons of fuel oil in 
road service in November, compared 
with 123,513,000 in November, 1921. In 
the 11 months ended with November, 
the railroads consumed  1,408,291,000 
gallons compared with — 1,300,307,000 
gallons in the corresponding time of 
1921. 





WASHINGTON, Feb. 10.— During 
1922, 13,198,000 barrels of fuel oil were 
consumed in the production of elec- 
tricity. by public utilities, the U. S. 
Geological Survey reports. This was 
an increase of 9.6 per cent in fuel oil 
consumption over 1921. Use of coal 
increased 8.2 per cent and gas 14.5 per 
cent, 





FORT WORTH, Feb. 9.—The White 
Eagle Oil & Refining Co. is installing 
one cracking unit of the Holmes-Manley 
process at its Fort Worth plant. The 
Indiahoma Refining Co. with plants at 
East St. Louis and Okmulgee, is instal- 
ling four units for cracking by the 
Cross process, 
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Standard Oil Of Indiana 
Increases Its Cash Rate 


SS 





CHICAGO, Feb. 10.—The Standard 
Oil Co. of Indiana has declared a divi- 
dend of 62%4 cents on his stock, payable 
March 15 to holders of record Feb. 16. 
This is equal to $5 on the stock before 
the 100 per cent stock dividend, or an 
increase of 25 per cent. 

* * * 


SAN FRANCISCO, Feb. 9.—The 
directors of the Standard Oil Co. of 
California have declared the first divi- 
dend since the distribution of the 100 
per e>-nt stock dividend and have main- 
tained the same rate of payment as be- 
fore that dividend. The new dividend 
of 50 cents a share was declared pay- 
able March 15 to stock of record Feb. 
20. The rate was $1 a quarter before 
the distribution. 


It was announced that during the 
last year the company’s inventories of 
oil products have been greatly increased 
and require a large amount of capital. 
Storage requirements also are great and 
because of this the directors consider 
it necessary to conserve earnings for 
the present. 

The company now has outstanding 
8,179,274 shares of capital stock. 
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Pan-American Petroleum & Transport 
Co.—Both classes of stock sold ex 20 
per cent stock dividend Feb. 8. 


Consolidated Royalty Oil Co.—Net 
income for 1922 is given as $401,075. 
Gross income was $439,156. 


Barnsdall Corp.—Robert Law, Jr., has 
heen elected chairman of the board. 
|’, H. Minard, who was a vice president, 
succeeds Mr. Law as president. 


Standard Oil Co. of New York—The 
dividend of 35 cents a share on the 
new stock is equivalent to $420 on the 
old, dividends on which were $4 a 
quarter. 


Peer Oil Corp.—Application made to 
list temporary certificates for 430,000 
shares of common stock without par 
value on the New York Stock Ex- 
change. 


Gladys Belle Oil Co.—F. Walter Gul- 
bert of Detroit and Charles E. Thomas 
of St. Louis were added to the board 
of directors. The old board was re- 
elected at the annual meeting. 


Oil Stock Booklets—Carl H. Pforz- 
heimer & Co., 25 Broad street, New York. 
has just issued a supplementary booklet 
on Standard Oil stocks which covers the 
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recent readjustments in capitalization and 
als6 the latest information about other 
Standard companies that have not altered 
their stock. This firm of oil stock spe- 
cialists also has just put out a booklet 


covering the leading Independent oil 
stocks. Many companies not covered in 
previous issues are listed in the new edi- 
tion. 


Producers & Refiners Corp.—Applica- 
tion made to list on New York Stock 
Exchange $13,629,900 common stock, 
per value $50 a share. 


Irish American Oil Co.—This is the 
name of a new subsidiary of the Anglo- 
American Oil Co. organized under the 
Irish Free State laws for business in 
that country. 


United Oil Producers Corp.—Coal 
& Iron National Bank, New York, has 
called for tenders of sufficient number of 
the 8 per cent participating bonds as will 
exhaust $50,089 now in the sinking fund. 
Offers must be made by 10 a. m. March 1. 


Crescent Pipe Line Co.—Stockholders 
have approved reducing the capital 
stock from $3,000,000 to $1,500,000 by 
reducing the par value of the shares 
from $50 to $25. New certificates will 
be issued to stock of record, Feb. 20. 


Mexican Petroleum Co.—A block of 
100 shares of common stock of this 
company was sold on the New York 
Exchange Feb. 8 at 270. This is a 
decline of 20 points from the last pre- 
vious open market sale on Jan. 2. 


Standard Oil Co. of Ohio.—The first 
dividend since the distribution of 100 per 
cent dividend in stock is $2.50 for the 
quarter. This is at the rate of $20 a year 
before the stock dividend. Payment on the 
old stock was $3 regular and $1 extra 
quarterly, or $16 a year for the last six 
vears. 


Anglo-American Oi] Co.—J. P. Mor- 
gan & Co., has called for redemption 
April 1 at 103 and accrued interest, 
$1,169,500 of this company’s 7% per 
cent sinking fund gold notes. These 
notes are dated April, 1, 1920, and are 
payable at the Morgan office, 23 Wall 
street. 





Position Of P. & R. Corp. 


CHICAGO, Feb. 9.—In a letter to 
stockholders in connection with the of- 
fering of 150,000 shares of Producers & 
Refiners Corp. commen stock, Chairman 
Frank FE. Kistler, says the operating in- 
come of the corporation in 1922 available 
for interest taxes and reserves for de- 
preciation and depletion will equal $5,- 
000,000. Cash in bank on Dec. 31, he 
says, was more than the current liabili- 
ties, 
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On Increase Of Stock 


TULSA, Feb. 9.— The stockholders 
of the Skelly Oil Co., have been called 
to a special meeting here Feb. 20 to 
authorize an increase in the capital 
stock from $20,000,000 to $35,000,000, 
and to change the par value from $10 
to $25 a share. It is intended to ex- 
change two and a half shares of the 
present stock for one of the $25 shares. 

The capital stock increase is planned 
in order to adjust the company’s cap- 
italization to its growth and opportunity 
in the industry. There is no intention 
to issue any of the new stock for sub- 
scription if authorized. President W. 
G. Skelly, says: 


“The company’s third full fiscal year 
ended December 31 and the annual re- 
port will disclose a year of remark- 
able progress and achievement by the 
company in all departments. The year 
ended with the company’s current pro- 
duction of crude oil as well as of gaso- 
line and other refined products twice 
as large as at the beginning of the year. 


“We are entering the new year under 
the most favorable circumstances. The 
company’s earnings for the year 1923 
will be large. This condition gives 
rise to a reasonable expectation that 
the directors will within the year order 
resumption of dividend payments.” 





California Petroleum Puts 
Stock On 7 Per Cent Basis 


LOS ANGELES, Feb. 10.—Directors 
of the California Petroleum Corp. have 
declared a dividend of $1.75 on the com- 
mon stock payable March 1 to stock of 
record Feb. 20. This will be the first 
dividend on the common stock since 1913. 


The company was organized in 1912 
and paid three quarterly dividends of 1% 
per cent each on the common stock. Divi- 
dends were paid on the preferred stock 
at the rate of 7 per cent a year for three 
years and then the rate was reduced to 
434 per cent. One per cent quarterly was 
paid until July 1, 1918, when it was in- 
creased 134 per cent. On Jan. 1, 1919, 
2 per cent extra was paid on account of 
cumulations and back dividends were paid 
in full Oct. 1, 1919, 


From Jan. 1, 1916 to Aug. 31, 1922, 
the company deducted from earnings $10,- 
532,017 to retire preferred stock and bonds 
of subsidiaries, for depletion, deprecia- 
tion, betterments and preferred stock 
dividends. It also earned in addition 
$6,165,251 on its 148,770 shares of com- 
mon stock. 


In the first nine months of 1922, the 
company earned net profits of $1,366,681 
for the common or $9.18 a share. These 
profits were after deducting preferred 
dividends, taxes, depreciation and deple- 
tion. The depreciation and depletion 
items alone totaled $1,439,000. 
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An Impressive Quietness of Operation 
That Speaks Volumes for Quality 





















HERE is just that about 

a Usaco Air Compressor— 

an impressive quietness — 
an unlabored operation, in fact, 
an eagerness of operation that 
is dependable evidence of inbuilt 
quality. 
Contributing to this are: perfect- 
ly balanced parts; harmonious 
relation of one unit to another; 
exceptionally well finished sur- 
faces, and last, but not least, 
the long “‘running-in” test that 
proves every compressor up to 
the high Usaco standard before 
it is shipped. 
Man’s intelligence is so reflected in a 
Usaco Compressor that it Seems almost 
human itself. To see it start just at 
the right moment, pick up the load only 
after full speed is attained; pump with 
eagerness; stop when full pressure is at- 
tained; and discharge any oil or mois- 
ture that may have accumulated in the 
filtering trap, is to recognize a machine 
of top notch, incomparable quality. 


The new Usaco Perfect Balance Air and 
Water Tower is, likewise, a masterful 
achievement. 


The United States Air 
Compressor Co. 
5314 Harvard Ave. 

Cleveland, Ohio 
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Details on how to use fuel 
oil—low grades and high— 
installation, storage, oil 
burners, rules and require- 
ments of the National Board 
of Fire Underwriters, pres- 
ent and future conservation 


Do You Know These Things About Fuel Oil? 


methods and specifications 
for fuel oil. 


Just attach your check for 
$12 to this ad for a copy of 
AMERICAN FUELS by 
Bacon and Hamor, and re- 
turn it to us. 


National Petroleum News 


801 Caxton Building 








Cleveland. Ohio 




















Some of the largest oil 
companies in the world 
have found it advisable to 


Double the Power 
of the 


FORD 
TRUCK 


with the 


Moore Transmission 


Four speeds forward, two 
reverse, intermediate speed 
100% more powerful than 
the high, twice as fast as 
low without Holding down 
the foot pedal. 


Ask the Ford Dealer, Garage or 
write direct for details 


Tractor-Train Company 
of Indiana 


Connersville, Indiana 




















INDEPENDENT 
OIL STOCKS 


Our new fifth edition booklet 
on Independent Oil Stocks is 
now ready for distribution. 


This booklet contains the 
most recent available infor- 
mation and statistical data re- 
garding eighty independent 
oil companies whose securities 
are traded in, including latest 
financial reports and descrip- 
tions of properties. 


Copies will be mailed free 
on request for Booklet N-22. 


CARL H. PFORZHEIMER & CO, 


Dealers in Standard Oil Securities 
25 Broad St: New York 



































C 


velo 
larly 
the 


TI 
petit 
of t 
Loui 
Petr 
the 
comy 
the 
port 


Fc 
a pr 
of P 
and 
refin 
clare 
ber 
edito 
tor t 
A 
socia 
speak 
D. 
Co.., 
try.” 
R. 
trolet 
ment 
Ser 
—"‘R 
Efi 
Hoo\ 
Th 
hold, 
equip 
erecte 
have 
secur 


= 
Co: 
Eec 
Get 
Th 
Led 
Ma 
Mil 
Na 
( ), 
SE 
louis 
Taz 
The 
Sey 
expla 


